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Prefatory JJotr 


This Report on CSurrcncy and Finance relating to the financial 
year 1958-59 is the twenty^third in the series since the Reserve Bank 
took over its compilation from the Office of the Ciontroller of Currency 
of the Government of India. From the comments and criticisms that 
have appeared on this Report, particularly in recent years, it would 
appear that there is inadequate appreciation of the scope of the Report. 
This Report, like its predecessors in the days of the Controller of 
Currency, is intended to be mainly a factual review of the trends and 
developments in the Indian economy during the year to which it 
relates, with a brief account of economic developments abroad. The 
object is to give in one publication detailed statistical data for each 
financial year and summary data for some previous years too, together 
with an analyris of these data. The Report is intended to be primarily 
a reference document; any discussion of controveraal matters, 
including an appraisal of Government policies and pronouncements, is 
outside the scope of the Report, thoi^h all the facts are presented in a 
convenient form to enable the readers to form their own judgment. 
Such comments and policy observations as the Bank wishes to make 
publicly are contained in its statutory reports on the Trend and 
Progress of Banking in India and on the working of the Reserve Bank, 
both of which are issued annually under the authority of the Bank’s 
Central Board fA Directors, whereas this Report is issued by the 
Staff of the Bank. 
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INTRODUCTION 


General. — During 1958-59, the Indian economy revealed mixed trends, with 
a blend of elements of stagnation and forces of sustained progress, and of recessionary 
tendencies with basic inflationary factors. With continuing drastic import curbs 
and larger external aid, the balance of payments position underwent a distinct 
change, with a marked easing of the drain on foreign exchange reserves. This improve- 
ment was, however, to a not inconsiderable extent, associated with a slowing down 
of the rate of new investment and of growth of industrial production. These 
developments, which were already apparent in the latter half of last year, became 
more pronounced in the first half of 1958-59; during this period, the general level 
of prices also showed an almost continuous rise, but this reflected mainly the impact 
of the sharp fall in foodgrains output in 1957-58. During the hitter half of the year, 
however, the situation showed improvement with a seasonal decline in prices, due 
mainly to the prospects of bumper agricultural output in the 1958-59 crop season 
and partly to the recovery in the rate of industrial production wliich more than made 
good the slackness noticed during the earlier pan of the year, though for the year 
as a whole the rate of rise showed a decline. 7 hc resumption of economic 
expansion was accompanied by a substantial monetary expansion during the busy 
season of the year, though this would appear to have been somewhat excei.sive. 

The drain on foreign exchange reserves at Rs. 47 crores for ihc year as a whole 
was much less than the loss in the preceding two years, namely, Rs. 260 crorcs and 
Rs. 221 crores. As a matter of fact, from November 1958 onwards, there was a more 
or less steady rise in reserves, aggregating Rs. 44 crorcs by ihe end of the year. 
Tnis improvement would not have been possible but for the subNtantial foreign aid 
received during the year. 

The price situation, on the other hand, was a matter of some concern. The 
general index of wholesale prices, which had recorded no material change in 1957-58, 
showed a net rise of 6.5 per cent in 1958-59, the food group rising by as much as 1 1 .2 
per cent. Government’s efforts continued to be directed towards holding the price 
line and to this end, a number of measures were adopted during the year to control 
the movement, consumption and prices of foodgrains as well as to build up stocks. 
A major step during the year in this respect was the decision announced by Govern- 
ment in November 1958 to introduce Stale Trading in wheat and rice; in eifcct 
this implied some further intensification of the existing policy of larger Slate purchases 
for stocks and distribution. 

The growth of industrial production was disappointing, the rate of growth 
slowing down in 1958 to 1.5 per cent from 3.5 per cent in 1957 and a rate 
of 7-8 per cent in the previous two years; however, in the closing months of the 
year there was evidence of an increased tempo of industrial activity. The diminution 
in the rate of increase in industrial production was partly attributable, as in the 
previous year, to the shortage of industrial raw materials, arising from import 
restrictions. In some industries, notably cotton textiles, the decline in output was 
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also due to the slackness in domestic demand during the gi cater part 

»„d the difficulties „f maihtuihins experts »l ptcous levels The e^tl^en 

situation continued to cause concern> as a result of a more rapi 

seeking employment as compared to joboppuruinities;a tough in icaiion o is Vvas 

provided by the continued rise in the number of applicants on the ive rcgis ers o 

employment exchanges. 


The overall investment in the economy would appear to have recorded on y 
a modest rise in the year under review, the rise occurring in the public sector. Invest- 
ment activity in the private sector would appear to have been somewhat lower than 
in 1957-58, due mainly to foreign exchange difficulties. The trend of company profits 
appeared to be downward, as in 1957, However, during the year, Government adopted 
several measures to assist the private sector of industry. In particular, Government’s 
fiscal policy was adapted to meet the needs of the situation; for example, excise 
duties on a number of goods were scaled down considerably and various export 
incentives were given in an attempt to maintain production and exports. Some 
industries also benefited from the protective effect of the import curbs. In 
consequence, there appeared to be a definite change in the investment climate, and 
reflecting this, the share markets experienced a minor boom, the rise in prices being 
more pronounced, following the presentation of the Union Budget. The Reserve 
Bank’s index of variable dividend industrial securities recorded an increase of 
16 per cent, in contrast to the fall of 13 per cent registered in 1957-58. The gilt-edged 
market also maintained firm conditions practically througliout the year. 


The Plan outlay in the public sector maintained its uptrend; the outlay which 
increased from Rs. 639 crorcs in 1956-57 to Rs. 846 crores in 1957-58, recorded 
a further rise to Rs. 981 crores in 1958-59. The overall budgetary deficit of the Centre 
and States, however, recorded a sharp decline as compared to 1957-58, due mainly 
to larger domestic borrowing and external assistance. The total market borrowings 
of the Centre and States amounted to Rs. 227 crorcs as compared to only Rs. 71 
crores in 1957-58. The larger Government borrowing reflected partly the slate of 
ample liquidity of the banking system during the greater part of the year; the 
Centre’s borrowing was also helped to an extent by the accrual of P.L. 480 funds 
to the U.S. Government’s balances in India which were invested in Government 
securities. Sales of Treasury bills to the public were also resumed in July 1958, after 
a lapse of about 27 months. The Small Savings Scheme was also somewhat more 
successful than in 1957-58. In the result, the combined overall deficit of the 
Central and State Governments was appreciably smaller at Rs. 136 crores as 
compared to Rs. 503 crores in 1957-58. 


In the monetary sphere, while the net expansion in money supply over the year 
was larger than in 1957-58, the net rise in scheduled bank credit was smaller.Thc seasonal 
swings in both money supply and bank credit were more marked than in the previous 
year, and, in the busy season, the monetary expansion assumed larger proportions 
than in any previous year mainly because of the estimated record agricultural output 
and the rising tempo of industrial output. The expansion in scheduled bank deposits. 
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though substantial, was somewhat smaller than in 1957-58, and this was accompanied 
by a large rise in the holdings of Government securities of banks; the growth 
in deposits as well as the expansion in the gilt-edged portfolio of banks during the 
year was facilitated by the counterpart funds arising from P.L. 480. 

The Bank’s credit policy continued to be one of controlled expansion directed 
to meeting the genuine credit needs of the productive sectors of the economy. 
The state of excess liquidity in the banking system, which tended to exercise 
some pressure on prices of shares, commodities and bullion, reinforced the 
need for continued monetary restraint in general. Under these circumstances, the 
Reserve Bank not only maintained the selective control on credit against foodgrains 
and sugar, with suitable modifications, but also extended its scope lo groundnuts. 
With a view lo checking unhealthy speculation on the slock markets, the Bank, by 
means of a circular letter, impressed upon banks the need to exercise vigilance in 
the matter of advances against shares. 

During the year, further efforts were made to promote the growth of banking 
facilities and rural credit. The State Bank’s branch expansion continued apace. 
The scope of credit facilities made available to the banking system was widened 
through extension of the Reserve Bank’s bill market scheme to export bills, though 
lending against bills has been relatively small. There was also further liberalisation 
of remittance facilities. The financial assistance provided by the Reserve Bank to 
the co-operative sector continued lo expand. The institutional scl-up for providing 
finance lo industry was also further strengthened during the year. The Refinance 
Corporation for Industry Private Ltd., for providing rclending facilities against 
medium-term loans given by banks to medium-sized industries in the private 
sector, started functioning during the year and the various other financial 
corporations also continued lo be active; the Industrial Finance Corporation of 
India, for instance, diversified its activities by underwiling a new issue and by 
guaranteeing deferred payments in respect of some cases involving import of 
machinery and equipment from abroad, while the Industrial Credit and Investment 
Corporation of India Ltd. disbursed, for the first lime, loans in foreign currencies. 
The pilot scheme of the Stale Bank for providing credit to small-scale industries 
was extended during the year to cover all branches of the Bank. 

The chapters which follow contain a detailed review of the various aspects of 
the Indian economy, during the year under report. As a background, a review of 
economic and monetary developments abroad, during the year, is briefly attempted 
in the following paragraphs of this chapter. 

Economic Developments Abroad 

The most outstanding development in the world economic scene in 1 958 was the 
vigorous revival of the U. S. economy from out of the short-lived but sharp recession 
of 1957. The developments during the year dispelled the fears entertained earlier that 
the U. S. recession would lead to a general international liquidity crisis. In fact, indus- 
trial countries, aided by the sharp shift in the terms of trade in their favour, were able 
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to fisc their gold and dollar reaerves (rrom the U.S.) to mcord level., which iu turn 

made possible the move to convertibility in Western Europe tu 

year. Tn most of the European countries, the decline in economic ac ivi y, c 
and timing of which varied, proved to be much less than apprehen e . n genera , e 
recessionary phase in these countries was characterised by an a atcmeni o in a- 
tionary pressures, reflecting the slowing-down of the rate of economic expansion ue 
mainly to internal causes- In many of these countries, these developments provided 
the conditions for resumption of a more sustainable rate of economic growth and 
permitted a widespread relaxation in the monetary and credit restraints imposed in 
1957 ; in some cases like the U. K. and Canada, monetary and credit policies were 
also supplemented by appropriate changes in fiscal policies, with a view to stimulating 
economic expansion. In a majority of European countries, since monetary conditions 
were dominated by the excess liquidity of the banking system arising partly from 
balance of payments surpluses, the problem was one of permitting increased private 
liquidity, while at the same time reducing bank liquidity. Consequently, in these 
countries, simultaneously with action to reduce interest rates, measures of a normally 
restrictive nature (raising of commercial banks’rescrvercquirements, open market net 
sales, funding etc.) were also taken. On the other hand, in the primary-producing 
countries, which were confronted with persistent payments diflicultics mainly on 
account of the fall in their export income resulting i roiu continued weakness in world 
commodity prices, credit restrictions generally coniinucd to be kept in force or even 
strengthened. In the U, S. A., during the recession phase, the System found it necessary 
to supply additional reserves to the banks, but with the economy entering into a phase 
of rapid revival in the latter half of the year, there was renewed concern about inflation 
and monetary and credit policies were accordingly adapted promptly to meet the 
needs of the changed situation. 


Industrial production in most of the leading countries ranged somewhat lower 
than the peaks attained in 1957. In the U.S. A., the downtrend in industrial output, 
which beganin September 1957 continued through April 1958, influenced mainly by the 
large-scale inventory liquidation. During this period, output declined by about 13 
per cent. As a result of the slowing down in the rate of inventory liquidation and the 
relaxation in monetary and fiscal controls, industrial production tended to recover 
from May onwards, the pace of the recovery quickening as the year progressed. 
At the end of 1958, industrial output was still below the 1957-peak, but this was 
surpassed in the first quarter of 1959. For 1958 as a whole, the U.S. industrial output, 
which had hardly shown any change in 1957, recorded a sizeable decline of 6.6 per 
cent. In most Western European countries, the decline in the rale of growth in 
industrial production, noticed in 1957, became more pronounced. In Western 
Germany, the output rose by only 3,4 per cent in 1958, as compared to 5.8 per cent 
in 1957. In France, the rate of increase in production slowed down from 9 per cent 
last year to 5 . 5 per cent. Tn Japan, industrial output expanded by only 1 . 1 per cent as 
compared to 18.5 per cent in 1957. In India too, industrial production rose by 1 . 5 
per cent only as compared to 3 .5 per cent in the previous year. In the U. K., there 
was a slight decline in output of less than 1 per cent as against a small rise of 
1.8 per cent in 1957. 
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Despite the recessionary tendencies and the subsidence of inflationary pressures 
during the greater part of the year, there was no evidence of any marked downward 
pressure on wholesale prices which in most countries remained either stationary 
or levelled off only a little. In the U. S. A., the index of wholesale prices 
(base 1953=100) remained stable around 108 almost throughout the year* This 
marked resilience of U. S. prices probably reflected the operation of the various 
‘ built -in stabilisers ’ and of the price support schemes in the country. In Canada 
also, the general price level remained stable throughout 1958, Among West European 
countries, the price level in Western Germany at the end of 1958 was also about the 
same as at the end of 1957. In the U. K. also, the price level recorded only a 
small rise. In France, the upswing in prices, noticed Iasi year, slowed down 
considerably, the rise over the year being only 1 .7 per cent as against 14.4 per cent 
in 1957. In Japan, there was a further decline of 5. 8 per cent which was more marked 
than the decline of 2.8 per cent in the previous year. In India, however, as against 
a fall of I per cent in 1957, there was a rise of 3 .9 per cent in 1958. The cost of living 
indices continued to rise in most countries, but at a much slower pace. The rise was 
1.9 per cent in the U. S. A., 1.7 per cent in the U. K. and 0.9 per cent 
in West Germany; the corresponding percentages for 1957 were 2.9 per cent, 
3.5 per cent and 2.8 per cent. In Japan ami India, however, the cost of 
living indices rose faster than in 1957, the ri.se amounting to 2.8 per cent and 5,7 
per cent, as compared to 1.9 per cent and 2.9 per cent. 

Prices of internationally-traded commodities, which had suffered a sharp fall 
in 1957, recovered somewhat in the first half of 1958, due partly to a seasonal growth 
in demand, but again tapered off thereafter. Moody’s index (base December 31, 
1931- 100) of world commodity prices, which had dropped from 44J .6 to 39J .2 
in 1957, moved up to 405,3 at the end of July 1958, but declined again to 389.2 by 
the end of December 1958. The decline for the year as a whole was considerably 
less marked, being only 0.6 per cent as compared to a fall of 11 per cent in the 
previous year. On the whole, in 1958, the supply of commodities remained in excess 
of demand. In general, commodity markets did not benefit much from the industrial 
recovery and restocking in the U.S.A. after the recession, mainly because of the 
falling off of industrial output in Europe after the first quarter of 1958. Commodity- 
wise, average prices for 1958 showed marked declines in ihe case of sugar, lead, 
coffee, cotton and wool, the fall in the last two commodities probably reflecting the 
world-wide recession in the textile industries. Lead suffered from the import quotas 
imposed by the United States. Major exceptions to the general trend were cocoa 
and copra. There was a recovery in copper in the latter half of the year, which 
owed much to the labour strike in the Rhodesian mines ; natural rubber was also 
helped by the substantial increase in Russian purchases. 

As regards trends in international trade, contrary to general expectations, the 
U.S. recession did not lead to any significant fall in U.S. merchandise imports 
which in 1958 declined by only about 3 per cent. U.S. exports declined by about 
16 per cent from the 1957 level which, however, was exceptionally high because of 
certain special factors like the effects of the Suez crisis on Europe. The U.S. surplus 



6 


Report on Currency and Finance, 1958-59 


on goods and services, excluding military transfers under aid programme, was 
reduced from $5.8 billion in 1957 to $2.4 billion in 1958. On capital account, U.S. 
private direct investments in foreign countries declined from the record levels of 
1957, but this decline was partly offset by a rise in foreign bond floatations on the 
U.S. capital market and by some increase in the outflow of long-term U.S. Govern- 
ment capital. On balance, as against a small suiifl .s in 1957, the U.S. had an overall 
payments deficit of $3.4 billion, of which $2.3 billion was met by sales of gold by 
the U.S. Treasury which brought down U.S. gold holdings to $20.6 billion at the 
end of 1958. The gold outflow, which was mostly directed towards Western 
European countries, undoubtedly strengthened the general international liquidity 
position of these countries. The substantial outflow of gold from the U.S.A. 
reflected the desire of foreign countries to hold reserves in the form of gold 
rather than U.S. dollars, arising from the decline in short-term interest rates 
in the U.S.A., rumours of a possible incrca.se in the international price of gold and, 
to some extent, fears in some quarters regarding a possible devaluation of 
the dollar. 


Another important development during the year in the direction of increasing 
international liquidity was the approval, by the Board of Governors of the I.M.F., 
of a general increase of 50 per cent in the quotas of member countries and a special 
iimreasc in the quotas of Canada, West Germany and Japan, which would become 
efiectivc by September 15, 1959, if members representing 75 percent of the present 
quotas have by that date formally given their consent to the increase in their 

would as a result be incrca.sed to 
$600 million). The need for an increase in the quotas arose as a .substantial part of 
the Fund’s gold and dollar resources were already committed through drawings 
and stand-by credits and as the existing quotas had become somewluJf unrealistic 
in the context of the rise in the quantum of world trade since 1 944 when tlic 
quotas were decided upon. The proposed changes would raise the Fund’s rcsour- 
Ms by $5.1 billion to $14.3 billion and would double its holdings of gold and 
U.S. doUars from $2.3 billion to $4.6 billion. The Executive Directors of the 
International Bank for Reconstruction and Development also recommended an 
increase in the Bank’s authorised capital from $10 billion to $21 billion • 
however, no part of the increased capital would be called up in cash. The proposal 
is designed to increase the Bank’s uncalled capital subscription of members and 
particularly the uncalled capital subscriptions of the United States which provides 
a sort of guarantee fund for investors. 


Consequent on the lessening of domestic inflationary pressures and a favourable 
movement in the terms of trade, most countries of Western Europe recorded a 
striking improvement in their external payments position during 1958. The gold 
and dollar holdings of the Sterling Area rose by about $795 million (£284 million) 
mainly owing to the greatly improved payments position of the U.K., which had a 
record current account surplus of £455 million in 1958. Increases in the gold and 
dollar holdings of Belgium, Germany, Italy and Netherlands were in the range of 
$300— $450 million. In France, the rise in reserves occurred in the second half of 
1958 and early in 1959. 
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The striking improvement in their reservesposition facilitated the declaration, 
by several countries of Western Europe (viz. the U.K., West Germany, France, Italy, 
Austria, Belgium, Luxembourg, Denmark, Netherlands, Norway, Portugal, Sweden 
and Finland), of non-resident convertibility of their currencies towards the close of 
1958. This partial convertibility move was, by and large, a dc jure recognition of the 
already existing de facto convertibility ; however, it was a very significant step 
tov/ards a freer system of multilateral trade and payments. Effective January 1, 1959, 
the European Common Market, embracing six European countries (namely, France, 
West Germany, Italy, Belgium, Luxembourg and the Nctlierlands) also came into 
existence. In France, the convertibility move was accompanied by a devaluation of the 
French franc by 1 7.55 per cent. In West Germany, l he move towards external converti- 
bility was followed by some steps in January 1959 towards resident convertibility. 

The convertibility move automatically terminated the European Payments Union, 
and a new European Monetary Agreement, which was signed on a stand-by basis in 
August 1955, came into operation. Under this agreement, a new European Fund 
with a capital of S600 million has been set up to provide short-term assistance to 
member countries upto two years to enable them to tide over temporary balance of 
pavmonts difficulties. This Agreement also provides for a system of multilateral 
seitlcmenls on a monthly basis. 

In contrast to Western Europe, the balance of payments position of the 
primary-produciuf^ co\\x\\r\Qs of Latin America showed deterioration, due principally 
lo a fall in exports to industrial countries and an adverse change in their terms of 
iradc resulting from the decline in export prices. As a result, Mexico, Argentina, 
Venezuela and Cuba suffered substantial losses in their gold and foreign exchange 
reserves. Am ng the independent non-sterling countries of Asia, Japan’s external 
payments position staged a remarkable recovery, after the 1957 payments crisis, 
partly owing to the imposition of import restrictions at the end of 1957 and a 
favourable change in the terms of trade; the country's gold and foreign exchange 
reset ves recorded a rise of $337 million in 1958, notwithstanding the repurchase 
of $125 million borrowed from the I.M.F. in 1957. 

In 1958, the gold and dollar reserves of the Sterling Area rose by £284 million 
t o £1096 million, despite service payments amount ing to about £70 million on the North 
American Loans made in December. In the lirst iialf of 1959, there was a further 
net rise, the reserves reaching £1133 million at the end of Jiitic 1959. The 
Sterling Area's surplus with the non-sterling world rose from £7 million in 1957 to 
£137 million in 1958 and was shared by the LLK. as well as the Rest of the Sterling 
Area. As against a deficit of £90 million in 1957, the U.K. had a favourable current 
balance with the non-sterling world of £15 million in 1958, indicating mainly the 
marked improvement with the Dollar Area ; tlie U.K. earned a current account 
suiplus with the Dollar Area of £56 million as against a deficit of £95 million in 
1957. Reflecting mainly an increase of £115 million in its surplus on capital account 
with the non-sterling world, the Rest of the Sterling Area’s overall surplus with the 
non-sterling world increased from £97 million in 1957 to £122 million in 1958, although 
its current deficit with the non-sterling world widened from £383 million to £473 
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minion. Transactions with the Dollar Area revealed a net surplus of £366 million as 
compared to £286 million in 1957. However, the Rest of the Sterling Arcd s overall 
payments position continued to rule weak, consequent on the contraction in export 
earnings and the need to maintain a high level of developmental imports. Thus, in 
1958, countries like Pakistan, Australia, New Zealand and India faced serious 
payments difficulties which were met by reducing non-essential imports, drawing down 
of sterling balances and increased foreign assistance. 

In 1958, the slowing down in economic activity in most industrial countries 
called for a shift in the existing monetary policies of positive restraint to those of 
active ease. There was a general easing of monetary and credit restrictions, which 
in some instances represented a deliberate move to pave the w'ay for recovery by 
stimulating effective demand in the economy. In most European countries, monetary 
developments were also strongly influenced by the balance of payments surpluses 
and the resulting increase in domestic liquidity position. In general, the measures 
adopted had the desired effect of encouraging domestic economic activity and of 
regulating internal liquidity. In fact, in the U.S.A., where a vigorous recovery got 
under way in the second half of 1958, renewed fears of a recrudescence of inflation 
and the emergence of an unprecedented boom on ihc stock exchange led the author- 
ities to reimpose credit restraints as a precautionary measure. However, among the 
primary-producing countries, restrictive credit policies generally continued to be in 
force throughoui 1958 in view of the persistence of inflationary pressures and balance 
of payments difficulties. 

During 1958, there were frequent and widespread reductions in the Central 
Bank discount rates. Discount rales were changed in /ne/ve countries on more than 
thirty occasions, all but three of these changes being in a downward direction. 
Thus, the rale was lowered five times in the U.K., four times each in Belgium, the 
Netherlands and Eire, thrice in the U.S.A., twice each in Denmark, West Germany 
and Japan and once each in France, Italy and Sweden. In the first three months of 
1959 also, ten countries made an equal number of changes in their discount rates, of 
which eight were reductions. In the U.K., the Bank rale was reduced in stages, from 
the crisis rate of 7 per cent to 4 per cent ; the earlier reductions were 
made against the background of the improved balance of payments 
position and restoration of confidence in sterling and the later ones mainly to 
provide the necessary stimulus to economic activity which had shown signs of 
sagging. Ill the U.S.A., the discount rate was reduced by several steps from 3^ per 
cent in November 1957 to If per cent in April 1958 ; however, beginning from 
September 1958, the rate was again raised until it touched 3^ per cent by May 1959. 
Canada's flexible discount rate also rose from the latter half of 1958. In Belgium 
and the Netherlands, discount rates were lowered in recognition of the 
growing liquidity of the money market arising from the large accretion to gold 
and foreign exchange reserves. In West Germany* the Bank rate was reduced in 
January 1959 from 3 per cent to an all-iime low of 2f per cent in order to bring 
interest rates to a level substantially below those prevailing in other 
Continental countries and thereby stimulate the outflow of private capital 
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In most countries outside Europe and North America, Central bank 
discount rates either remained unchanged or were increased in 1958 or the early 
part of 1959. In Brazil, for instance, the discount rate was raised from 6 per cent to 
8 per cent in April 1958 and fiscal and physical controls were also imposed to stem 
the inflationary pressures. Pakistan also raised its Bank rate in January 1959 
from 3 to 4 per cent to counter inflationary pressures which were accompanied by 
balance of payments deficits. 

Apart from the Bank rate, other quantitative instruments of credit control 
such as reserve requirements, rediscount facilities and credit ceilings were used 
in some eases to render the Bank rate changes more elRctivc and in others to 
prevent excessive credit expansion. Thus, in the U.S.A., in order to provide 
banks with additional reserve funds approximately equal to the gold outrk)w, 
successive reductions of one-half per cent were made in four stages in the reserve 
requirements of member banks between February and April 1958; to the same end, 
the Federal Reserve made large open market purchases of Government securities. 
In the Netherlands, on the other hand, the lowering of the discount rate was 
followed by the raising, in stages, of commercial bank reserve requiremenis 
from 4 to 10 per cent in view of the increasing liquidily of the money market, thanks 
to the favourable turn in the balance of payments. In France, where the persistence 
of inflationary pressures necessitated the continuance of restrictive measures, the 
National Credit Council set in February a ceiling on (he amount of short and niedium 
term credit made by banks to the private sector at the average of the short and 
medium-term credit outstanding on September 30 and December 31, 1957. 
Following this, the Bank of pTance raised in April tlic penalty raics on discounts in 
excess of the ceilings fixed for each individual credit instilution frcmi 7 to 8 per cent 
for di.scounts between 100 and 1 10 per cent and from 10 to 12 per cent for discounts 
in excess of 110 per cent of the ceiling. However, in the second half of the year, 
as signs of slackness began to emerge in certain sectors of the economy, credit 
restrictions were partially eased through a reduction in the rate charged on discounts 
in excess of 1 10 per cent of the rediscount ceiling from 12 to 10 per cent and fruin 
8 to 7 per cent for discounts between 100 and 110 per c^nt of the ceiling. In May, 
the Reserve Bank of New Zealand raised sharply trading banks’ reserve require- 
ments from 10 to 26 per cent in respect of demand liabilities and from 5 to 10 
per cent for time liabilities. The South African Reserve Bank exercised its pow'cr 
of making commercial banks keep supplementary reserves with it in addition to llic 
existing statutory reserves ; effective from the end of June, the banks w^tc required 
to maintain supplementary cash reserves equal to a specified percentage of their 
total liabilities to the public in the Union. In Argentina, the Central Bank directed 
the commercial banks towards the close of 1958 to increase their minimum cash 
holdings from 20 per cent to 30 per cent of their deposit and sight liabilities. 

In the pre-recession phase of active credit restraint, several countries had 
resorted to directives and selective controls over particular credit sectors as supple- 
mentary measures to control the expansion of bank credit. In 1958, however, some 
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of these countries found it possible to withdraw such directives , iri others, cithci the 
existing directives were continued or fresh ones imposed with a view to Jorcslalling 
any abnormal expansion of credit. In the IJ.K., the directive issued to banks in 
September 1957 requiring them to maintain average bank advances in the ensuing 
twelve months at a level not exceeding the average of the preceding twelve months 
was withdrawn in July 1958. Further, a revised set of instnictions were issued to the 
Capital Issues Committee which made for some elaxation in the scope of control. 
SimuItancoiisJy, the limit of £10,000 below which new issues did not require the 
Committee's approval was raised to £50,000 and restrictions on bank finance to 
raise new capital were removed. In Norw^ay, the Bank of Norway issued a directive 
to banks in September 1958 asking them to exercise caution in the granting ol credit 
wiiliout at the same time curtailing credit to essential productive channels. Similarly, 
in New Zealand, the trading banks were directed early in the }ear to cut down their 
advances by the end of June, to the level prevailing in June 1957, while giving 
priority to essential productive activity and for exports. 

In a few of the West European countries, tlie casing of monetary and credit 
conditions enabled a broadening of consumer credit. Thus, in the U.K., controls 
over hire purchase on a wide range of consumer durable goods as well as industrial 
plant and agricultural equipment were abolished in September 1958 ; this was 
followed in October by the removal of all regulations on hire purchase. In France, 
the minimum hire purchase deposits on consumer durables were reduced from 
35 per cent to 25 per cent and the period of i)ayment was extended from 
12 to 15 months. 

Despite a substantial fall in cost and incrca.scd availability of credit resulting 
iVonian active yndicy of credit ease, there was no marked expansion in bank credit 
in the leading industrial countries, except in ilie United Kingdom. By and large, the 
groM'lh of bank credit and money supply was restrained during the greater part of 
the year by the gojicral slowdown in cconom'c activity. In the U.K., the ending of 
the credit squeeze and the withdrawal of the hire purcliasc restrictions were followed 
by a sharp rise in bank credit of 12 per cent in 1958, as against a fall of 1 per cent 
in 1957. In the U.S., the growth of bank credit in 1958 at 4.3 percent was only 
slightly higher than that in 1957 at 4.0 per cent. In West Germany, as against a rise 
of 4 per cent in 1957, short-term loans of commercial banks to business and private 
customers recorded a slight decline, but the medium and long-term loans rose from 
10 per cent to 15 per cent, reflecting a shift by industrial concerns from short-term 
to long-term borrowing. In India, bank credit showed only a small rise in 1958. 
Over the year, money sujiply in the O.S.A. rose by about 3.5 per cent and that in 
the U.K. by 2.5 per cent, in contrast to declines of about 1 per cent each in 1957. 
In West Germany, it rose by 13 per cent in continuation of a rise of 12 per cent in 
the preceding year. In France, the rale of expansion in money supply slowed down 
from 9 per cerit in 1957 to 6 per cent in 1958 and in India from 4.4 per cent to 
3.3 per cent , In the Netherlands, however, in contrast to a decline of 2 per cent 
in 1957, money supply expanded by about 12 per cent, reflecting mainly the 
favourable turn in the balance of payments. 
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In the fiscal sphere, in view of (he divergence in i iming and severity ofthc impact 
of the recessionary tendencies, the degree of reliance on fiscal policyas an instrument 
of stimulating demand differed from country to cuiintrv. By iwk ] large, greater reliance 
was placed inmost countries oj! anti-cyclical monetary policies to counter the recession, 
and fiscal policies played only a secondary role. Fiiriher, dicre was di\ergenec from 
country to country in the importance given to t: x co.ic ssions and Government 
spending. Thus, in the U.S.A., the Governmcnl d J jiol go in for all-oui reductions 
in direct lax rales, but relied mainly on the expansien? oi cspcjiditiue on public works. 
And, from mid- 1958, as the pace ofthc economic ixcoMry quickened and (he need 
for incurring a furl her deficit no longer existed, i he Adniinistiaiionjnxsenlcda haL.nced 
budget for the fiscal year 1959-60. In Canada, on tin oilier hand, general lax conces- 
sions in respect of income-tax and profit-tax were graiiicd by a sujpIcnE nlary budget 
introduced in December 1957 ; no significant changes were made in (he March 1958 
budget. In the U.K., :is part ofthc policy of limitii.L', the gciieial receM',ion, the 
Chancellor of the Fxcliecjuci- annouiiced, on jN\ Ncml-ei 3. lino i;.\eslmei:t in li.e 
public sect(U' for 1959-60 would be incicascd In ah. iil 10 per cent o\e» the limit 
imposed for 1958-59. Also, in view ol ihe improved budgeian. pi.sition *ii:d witli a 
view to provitling further stimulus to the ei\n.<,nv>, liio 1959-60 huvlgei j>ioposed 
substantial tax concessions. In other European coiiniries like Belgium and Holland, 
with the onset of the recessionary tendencies during mid-year, iheir 1959 budgets 
provided for large budgetary deficits. In France, liowcvcr, in view ofthc continuing 
inflationary pressures, the fiscal measures adopted in July 1958 provided fora 
‘ once-for-air levy on company profits earned in 1957, a tax on business turnover, 
certain taxes on luxuries and increase in pctrolduiies. In thecase ofprimar) producing 
countries, ihe budgetary policies were designed to rest riei impor's, curtail domestic 
consumption and raise larger rcveiuics to meet the growing expenditures. In 1958, in 
order that the budgetary deficits incurred may not give rise to intiationary pressures, 
ihc Governments of several countries pursued vigorous borrowing programmes for 
enhancing the receipts from market loans. In some countries, e.g., the U.K. and Ihe 
Union of South Africa, efforts were also made to promote small savings through the 
provision of incentives in the form of liighcr interest rales. 



IL PRODUCTION 

Agriculfural Production 


Overall agricultural production suffered a severe sel-back during 1957-58. The 
decline was of ihe order of 8.4 per cent, the index fbase: Agricultural year ended 
June 1950 100) Falling from 123.8 in 1956-57 to 113.4 in 1957-58. The fiill was as 

much as 11.0 per cent in the case of food grains, the relative index falling from 120 . 5 to 
107.3, while the non-foodgrains index showed a relatively small decline of 3.6 per 
cent. The table below sets out the production of important agricultural commodities 
during the years 1956-57 and 1957-58. 


Production of Agricullural Commodities 



Production 

Production 

Percentage 

RevLsed targets 

Commodities 

in P)57-58 

in 1956-57 

vanation in 

of production 




mr-rtH o\er 

for the Second 




lurni-r/r 

Plan Period 

Foodgrains 

(Million tons) 

62.0 

68.7 

— .v.<v 

80.5 

Sugar (Raw) 

(Million teas) 

6.5 

6.8 

— i,i 

7.8 

Oilseeds 

(Million tons) 

5.^> 

6.2 

—4.S 

7.6 

Cotton 
(Lakh bales) 

47.5 

47.4 

1 o,e 

65 

.lute 

(Lakh bales) 

40.5(«) 

42.9 

-;7 . 6 

55 


(a) Bscsed on partially revised estimates. 


For 1958-59, provisional estimates indicate quite an encouraging position; 
production of foodgrains is expected to reach a record level of 73 million tons. 
Among commercial crops, the production of groundnut is estimated to have 
risen to 4.8 million tons from 4.4 million tons (‘partially revised* 
estimate*) in 1957-58. The production of jute and mesta at 52 lakh bales and 
16 lakh bales, respectively, reached new record levels during the year. In respect 
of cotton, however, the area sown is estimated to have decreased slightly by 0.4 per 
cent. The following paragraphs review in some detail the trends in production of 
individual commodities : 

(1) Foodgrains, — During 1957-58, foodgrains production recorded a heavy 
declijic, as a result of seriously adverse seasonal conditions. The output dropped 
by 6.7 million tons from the peak level of 68.7 million tons attained in 1956-57 
to 62.0 million tons. This sharp decline in production was shared by both cereals 
and pulses. The output of cereals fell by 4.4 million tons, rice alone showing a 

* According to the official terminology, * partially revised ’ estimates are more revent than 
‘ final * estimates. 
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decline of 3.4 million tons from 28.3 million ions to 24.9 million tons. The decline 
in the case of pulses was 2.3 million tons. 

There was a marked decline in the marketed surplus of foodgrains and a conse- 
ciiient uptrend in food prices uplo September 1958. With the movement of kharif crop$ 
into the market, the situation eased somewhat, although prices of rabi cereals, 
especially of wheal, continued to rule firm till end-Janiiary 1959. Measures taken 
by the authorities to meet the situation are noticed elsewhere in the Report. 

For 1958-59, production of foodgrains, as already noticed, is placed at 73 
million tons. The output of rice is provisionally placed at a new record level of 29.7 
million tons, which represents a substantial rise of 19.4 per cent over the production of 
24.9 million tons in 1957-58 (‘partially revised* estimate) and a rise of 5. 1 per cent 
over the 1956-57 output. The production of wheat is expected to have reached a new 
high of 9.7 million tons as compared to 7. 7 mil lion tons (‘partially revised’ estimate) 
in 1957-58. The output of hajra is similarly estimated to have gone up by 7.6 per 
cent to 3.8 million tons and that of jowar by 5.4 per cent to 8.7 million tons. 
The output of almost all other kharif and rabi cereals is also reported to have 
gone up. The rise in production of rabi crops is attributed mainly to the increase in 
sown area together with the intensive ‘Rabi Production Campaign^ in nine States. 

(2) Other Agricultural Products, (a) Cotton. — Despite unfavourable weather 
conditions in the major cotton growing States, production of cotton during 1957-58, 
estimated at 47.53 lakh bales, was slightly higher than the record level reached in 
the previous year (47.35 lakh bales). The crop year 1958-59 started well, but, owing 
to an unfavourable turn in weather conditions later, production, according to un- 
official estimates, is estimated to show no significant improvement over the previous 
year. Mill consumption of Indian cotton, which had declined in 1957-58, showed 
an uptrend due mainly to a revival of demand for cloth and partly to lower imports 
of foreign cotton. Consumption of Indian cotton during the first eight months of 
1958-59 (Scptember-April) amounted to 31 . 1 lakh bales as compared with 30 lakhs 
bales during the corresponding period of the previous year. 

{h) Jute. — Production of jute in 1958-59 registered an increase of 27.8 per 
cent over the previous year and reached a new record level of 51.78 lakh bales, 
the previous high being 46.78 Jakh bales in 1951-52. This sizeable increase in output 
was attributed partly to favourable climatic conditions at the growing period of the 
crop and partly to intensive efforts made by the Government under the various 
Jute Development Schemes initiated in 1948-49. 

(c) Oilseeds. — ^Thc total production of major oilseeds (groundnut, rape and 
mustard, sesamum, linseed and castorseed) declined from 6.2 million tons in 1956-57 
to 5.9 million tons in 1957-58 or by 4.8 percent; with the exception of groundnuts, 
which recorded a rise of 5.6 per cent to 4.4 million tons, all the seeds recorded 
a decline in output. The fall in production was attributed partly to decrease in area 
und partly to unfavourable weather conditions during the growing period. As regards 



14 Report on Currency and Finance, 

1958-59, the production of groundnut is estimated to reach a record level of 

4.8 million tons and the total production of major oilseeds is a so cxpec e o c 
higher than in 1957-58. 

(d) Sugarcane , — The production of sugarcane (in terms of gur) declined fmm 

6.8 million ions in J 956-57 to 6.5 million tons in 1957-58 or by 4.4 per cent due 
partly lo a fall in acreage and partly to adverse seasonal conditions. The all-India 
second estimate for 1958-59 shows a slight increase in area under sugarcane and 
production is expected lo be higher than in 1957-58. 

(e) Tea . — ^Thc production of tea in 1958 reached a new record level 
of 711 million lbs*, representing an increase of 4 per cent over the previous year. 
Production in North India increased by 22 million lbs. to 554 million lbs. and that 
in South India by 5 million lbs. to 158 million lbs. Exports of tea also showed a sharp 
rise from 450 million lbs. in 1957 to 509 million lbs. in 1958. The increase was mainly 
attributed to the higher demand from West Asian countries, the U.K., U.S.A., 
U.S.S.R, and Ireland and the competitive position of Indian tea from the point of 
view of both quality and price. 

(/) Tobacco . — The production of tobacco declined from 2.94 lakh tons in 
1956-57 to 2.52 lakh tons during 1957-58, due partly to a decrease in area and partly 
to adverse weather conditions during the growing period. The Tobacco Extension 
Scheme is in operation in the States of Andhra Pradesh, Bihar, Uttar Pradesh, 
Madras and Bombay. 


Industrial Production 

The rise of industrial production in 1958 registered a further slowing 
down over the previous year. For the year as a whole, the average general 
index (base 1951 100) worked out to 139.4, representing an increase of only 1 .5 per 

cent as compared to 3. 5 per cent in 1957and8.3pcr cent in 1956. The decline in the 
pace of industrial growth could be attributed in part to continued shortage, during 
the greater part of the year, of essential raw materials and component parts due to 
restricted imports and in part to continued slackness in certain sectors, particularly 
cotton textiles. 

This slowing down in the rale of growth of industrial production during 1958 
was mainly accounted for by the decline in the two sub-groups, cotton cloth and 
cotton yarn, which together account for more than one-third of the total weight of 
the general index. The indices for cotton cloth and cotton yarn fell by 7.2 per 
cent and 3.5 per cent, respectively, in 1958. Sugar and automobiles also declined by 
5, per cent and 16. per cent, respectively. As against these, substantial increases 
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were recorded under several groups, notably ‘general engineering’ (4.8 per cenf), 
‘chemicals and chemical products’ (13 per cent), ‘cement’ (8 per cent), ‘non- 
ferrous metals ’ (9 per cent) and ‘ iron ore ’ (23.8 per cent). 

A feature of the industrial growth in 1958 was the steep rise recorded by some 
of the units in the public sector; thus, the output of machine tools (value) rose 
sharply from Rs. 125.5 lakhs to Rs. 227.7 lakhs, penicillin from 19.23 million 
mega units to 26.93 million mega units and insecticides ( Delhi only) from 316.8 
tons to 1 130.4 tons. It is of interest to note that some of the new industries, 
which were established after 1951 and not included in the index, also recorded 
sharp increases; these inchidc industrial V. Belts, naphthols, vat dyes, type- 
writers, fluorescent tubes, polythene films, capstan lathes, milling machines and 
road rollers. Mention may also be made here of the production during 1958, for 
the first time in this country, of goods like compounded electroplating salts, 
activated carbon, sodium perborate and heat treatment salts, heavy industrial 
sewing machines, mercury vapour lamps, PVR insulated aluminium cables and 
mica insulating bricks for steel projects. 

The position of some of the important industries is noticed in some detail in 
the following paragraphs. 

The output of cot/on cloth, which in 1957 had levelled olf around the 1956 
peak of 5,306 million yards, declined sharply to 4,927 million yards in 1958. The 
decline was due mainly to a fall in external demand. There was a fall in exports, 
owing to general recession in world trade and aggressive foreign competition. 
Other factors contributing to the slackness in this industry included higher 
production costs on account of outmoded machinery and excess labour strength, 
and lack of proper assessment of consumer preference. Exports of mill-made 
cloth fell from 840 million yards in 1957 to 582 million yards in 1958. 
Internal demand also flagged during the greater pan of the year with the result 
that mills continued to be faced with the problem of slocks. A number of measures 
were taken by the authorities to rehabilitate the industry and these included 
(1) substantial reductions in excise duty on cloth, (2) the removal, with effect from 
August 28, of piece-goods and manufactures (with certain exceptions) from the 
export licensing system, (3) a special export promotion scheme under which exporting 
mills were allowed to retain a stipulated percentage of export earnings for import 
of textile machinery and raw materials, (4) the permission to inslal additional 
automatic looms uplo 3,000 on condition that the entire production of such 
looms should be exported in addition to 50 per cent of the mills' exports in any one 
of the years 1954-56 *. As a result of these measures, the situation improved some- 
what, stocks with mills falling to 437 million yards at the end of March 1959 as 
against 517 million yards a year earlier. 

Later, in May the Government announced that the mills were jxrrmitted to instal 
in replacement of ordinary looms 7,5(X) aiilomaiic looms over the three years 1959 I960 
and 1961 without any obligation of export as a condition. 
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The production of jute goods increased by 32,000 tons to 1,062,000 tons during 
1958, reflecting partly the easier supply position of raw jute and partly the increased 
efficiency of mills on completion of their modernisation programme. There was, 
however, a sharp decline in exports from 860,100 tons in 1957 to 777,900 tons in 
1958. The decline occurred entirely under sacking (by 105,000 tons), owing to a 
decline in foreign demand, particularly from Australia and Egypt; this decline 
was partially offset by a rise of 12,000 tons in the exports of hessian. Sacking 
slocks with mills rose from 92 million yards at tlic end of December 1957 to 
214 million yards at the end of July 1958 and ranged between 210 million yards and 
183 million yards till February 1959. To meet the situation, the Indian Jute 
Mills Association decided to seal a further per cent of the looms, effective from 
February 5, 1959, thus raising the total percentage of sealed looms to 14’*'. Stocks 
of sacking with mills declined from 190 million yards at the end of February 1959 
to 1 72 million yards at the end of March 1959. Stocks of hessian with mills at 
the end of March 1959 were lower than those at the end of March in any previous 
year since 1951-52. 

The production of sugar, which rose to a high level of 20.08 lakh tons in the 
1956-57 sugar season, declined slightly to 20.06 lakh Ions in 1957-58 despite an 
increase in capacity. The decline was mainly due to large-scale diversion of sugarcane 
to khandsari industry which until February 28, 1959 was exempt from excise 
duly.Thc output for the first five months of the current season (i.c. November 1958 — 
March 1959) showed a fall of 17,000 Ions over the level of the corresponding period 
of 1957-58. Under the Ordinance of June 1958, providing for the export of 50,000 
tons of sugar (referred to in the last year’s Report), exports during the year ending 
October 1958 amounted to 32,000 tons; subsequently the balance of the quota was 
also exported. For the current season, the Government decided on December 22, 
1958 to release 1 lakh tons. Of this, 50,000 tons, in the first instance, were frozen for 
export. After a review of the output position and internal requirements, the Govern- 
ment since announced on May 27 their decision io release 50 per cent of the frozen 
quota for internal sale and 50 per cent for export. Of the quantity allotted for exports, 
about 7,500 tons have been already exported. 

The production of steel declined from 1.35 million tons in 1957 to 1.30 
million Ions in 1958 due partly to strikes in two leading steel factories and 
partly to interruption to normal production inevitable in the process of modernisa- 
tion. The Tata Iron & Steel Co. has since completed its modernisation programme. 
The Indian Iron and Steel Co. has installed two blast furnaces, each with a capacity 
of 1,250 tons per day and its expansion programme is scheduled for completion 
by December 1959. In the public sector, the steel expansion programme has been 
making satisfactory progress. The first blast furnaces for producing pig iron at 
Rourkela and Bhilai were opened in February 1959. Five more blast furnaces are 
expected to be completed during 1959. Steel production is expected to start both at 
Rourkela and Bhilai by the end of 1959. As a result of these developments, the 


♦ The IJMA have since decided to unseal 11 % of looms with effect from June 22, 19 
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shortage of steel, which was keenly felt during the last two years, is expected to be 
largely overcome. 

Production of coal increased in 1958 although at a lower rate. Production in 
1958 at 45.3 million tons represented a rise of only 4 per cent as compared to 10.3 
per cent in 1957. It may be recalled here that, of the additional production of 22 
million tons envisaged under the Second Plan, the public sector was to contribute 
12 million and the private sector 10 million tons. On the basis of approved pro- 
grammes, it is estimated that the private sector is not only likely to achieve this 
additional production but even exceed it. The public sector, however, is expected 
to contribute only 8.5 million tons. Expansion plans arc well under way and a 
notable development was the opening, on March 14, 1959, of the coke oven plant at 
Durgapur which was built with West German assistance. 

In cement also, the rate of growth in production slowed down. Production at 
6. 1 million Ions in 1958 showed a rise of 8.3 per cent as compared to 13.7 per cent in 
1957. The demand for cement, however, did not keep pace with the increased produc- 
tion owing to insufficient availability of steel and the slower rate of implementation of 
some of the Plan projects, with the result that there was heavy accumulation of stocks 
which rose from 109,000 tons at the end of 1957 to 1 54,000 tons at the end of 1958. 
Demand has since improved and the industry has been further assisted by Govern- 
ment’s decision to allow exports of 2 lakh tons of cement. Exports during 1958 
totalled 41,000 tons. 

Production of chemicals and chemical products showed an appreciable increase 
despite difficulties in regard to imports of capital equipment and raw materials. 
A feature was the start of production of several new products including compounded 
electroplating salts, activated carbon and sodium perborate. In the public sector, 
the second D.D.T. factory at Alwayc went into production during the year and the 
trial production of urea and double salt was started at Sindri. The production of 
sulphuric acid rose by 16 per cent to 227,000 tons in 1958, With the completion of 
expansion schemes, the total installed capacity for caustic soda increased to 66,000 
tons from 45,360 tons in 1957; production increased from 43 thousand tons in 

1957 to 57 thousand Ions in 1958. 

The production of salt increased significantly to 112.5 million maiinds during 

1958 as compared to 98.7 million maunds in 1957, thus exceeding the Second Plan 
target of 100 million maunds. Exports, however, fell from 10 raillijii maunds in 
1957 to 7 million maunds in 1958. 

Trends in National Income 

According to preliminary estimates for 1957-58, the rising trend in national 
income (ai constant prices) witnessed since 1949-50 seemed to have been halted. At 
constant (1948-49) prices, the preliminary estimate of national income, i.e. net national 
output at factor cost for 1957-58, is placed lower at Rs. 10,830 crores as compared 
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to the revised cstimjilc of Rs. 11,000 crorcs for 1956-57. This represents a decline 
of 1.5 per cent as ai;ains( the rise of 5.0 per cent during 1956-57. The per capita 
income at consUint prices during 1957-58 registered a fall of 2.8 per cent as against 
a rise of 3.6 per cent in 1956-57. This set-back was due mainly to a sharp fall in 
agriciilt lira! production, the contribution of which to national income declined by 
Rs. 320 crorcs. However, this was partly offset by a rise of Rs. 150 crorcs in the 
contribution made by other sectors. There was a rise of Rs. 40 crores under ‘mining, 
maiuiracliiring and small cnierpriscs’, Rs. 20 crorcs under ‘commerce, transport 
and cc^niniunicaliojrs’ and Rs. 100 crorcs under ‘other services’; net earned income 
from abroad showed a dcclijic of Rs. 10 crores. 

Em >ressed at ciirrcjjl j^riccs, national income in 1957-58 was higher at Rs. 1 1,360 
ciojvs as compared to Rs. 11,310 crores in 1956-57. Per capita income at current 
prices, however, showed a slight decline from Rs. 291.5 to Rs. 289.1. 


1956-57 l‘J55-56 1954-55 1953-54 1952-53 1951-52 

A/cf output in Rs. (ibia* 


1. Al carrciil prices 

113. 6 

113. 1 

99.8 

96. 1 

104.8 

98.2 

99.7 

2. Al 1948-49 prices 

108.3 

JIO.O 

104.8 

102.8 

100.3 

94.6 

91.0 

/Vr Capita urf (futput in Rs, 

.T. At ciirivnt prices 

289.1 

291.5 

260.6 

254.2 

280.7 

266.4 

274.0 

Al I94S-49 prices 

275.6 

283.5 

273.6 

271.9 

268.7 

256.6 

250.1 


Ahi'.oLii'h n. tioiial iiu imie estimates for 1958 59 arc not ycl available, it would 
ai^pear tin. I national income (at constant prices) wdlshow a marked increase over 
I957-5S, UK. inly because of the estimated substantial improvement in agricultural 
prod net ion. 


"• Abja ^ 100 crorcs^ 1,000 million 


Preliminary 



NATIONAL INCOME BY INDUSTRIAL ORIGIN 




III. PRICES 


General.— During 1958-59, the price situation caused some concern. Prices 
rose almost continuously uplo October 1958 but ihcrcaftcr there was a slow 
decline. Over the year, the Economic Adviser’s general index number of 
wholesale prices (ba.se: 1952-53 100) recorded a net rise of 6,5 jxr cent to 112,3 

(monthly average of weekly prices) as compared lo hardly any uci variatioit during 
1957-58. The annual average of weekly indices for ilic yea. at J 12.9 also showed a 
rise of 4.2 per cent as compared to 2.9 per cent iji the preceding year. The 
all-India consumer price index number for working class (base: 1949 100) 

recorded a significant rise of 6.4 per cent to 117, as compared lo 2.8 per cent in 
1957-58. 
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The uptrend in prices, which started from mid-Febnu\ry i958. ga.lhwed 
momentum during the year under review, the general index touching peak of 1 16.9 
during the week ended September 13. The index hovered around that level till ihc 
week ended October 18, when it was 116.5. Since then, a decline set it), the 
index reaching 110.7 by January 3, 1959. After a spurt for about a month, wliich 
carried the index to 114.4 by February 7, it declined again to 111.7 by the end of 
the year. 

It is significant to note that the bulk of the ri.se in prices over the year 1958*59 
occurred under the group ‘Food Articles’ (with a weightage of 50.4 per cent in (he 
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general index), which rose by It .2* per cent as compared to no change in 1957-58. 
The rise in the index of food articles was mainly due to the shai^ a in oti pu^ 
of foodgrains in 1957-58, reflected in a fall in supplies. ‘Industrial Raw Materials 
also showed a rise of 4.4 per cent in contrast to a decline of 5.1 per cent in the 
previous year. ‘Manufiictures’, however, remained relatively stable, showing only 
a nominal rise of 0.5 per cent. 

The index of ‘Food Articles’, which had fouch'.;d a low of 100.1 during the 
week ended February 8, 1958, rose continuously to a peak of 122.0 for the week 
ended October 18. This rise was partly seasonal but mainly reflected the Impact 
of the 10 per cent decline in the 1957-58 foodgrains output. From October, 
however, the index started sliding down, mainly on expectations (since materialised) 
of bumper kharif crops. The index declined continuously to 112.2 for the 
week ended December 27, and after a spurt, due mainly to speculative hoarding 
in North Indian markets, the index again tended to decline and stood at 112.7 at 
the end of March 1959. As regards the sub-groups, ‘cereals’ and ‘pulses’ which had 
declined by 4.0 per cent and 7. 1 per cent, respectively, in 1957-58, rose by 7.4 per 
cent and 44.9 per cent, respectively, in 1958-59. All the other sub-groups also 
registered moderate increases. Among cereals, the largest rise of 35.7 per cent 
was recorded under wheat, mainly due to a sharp fall in the production of wheal in 
the rabi season of 1957-58. Rice prices, which also rose substantially during the 
first half of the year, witnessed a sharp decline later, resulting in a net decline of 
8 per cent over the year; this was due to the sharp recovery of production in the year 
1958-59. Both jowar and bajra recorded rises of 17.0 per cent and 19.1 per cent, 
respectively. Sugar showed a sharp increase between April and mid-July but, 
following the fixation, on July 31, by Government of maximum controlled ex-mill 
prices in the North, the index tended to lower levels, with only a net rise of 
2.5 per cent. As regards gttr, following the imposition of control over the price of 
sugar, the price shot up, recording a rise of 22.2 per cent over the year. Owing to good 
foreign demand, tea prices registered an increase of 3 . 3 per cent. 

‘Industrial Raw Materials’, which had shown a decline of 5. 1 percent in 1957-58, 
recorded a rise of 4.4 per cent in 1958-59. The rise was entirely the result of an 
increase of 13.3 per cent in oilseeds; ‘fibres’, which is an equally important sub- 
group, recorded a fall of 1 .8 per cent, the fall in jute price being sharper than that 
in cotton, on account of the substantial increase in output. 

The index of prices of ‘Manufactures’ recorded hardly any net variation. Of 
the principal constituent items, metals rose by 13.6 per cent, mainly in sympathy 
with the rise in the prices of non-ferrous metals in the international markets. Chemicals 
also rose by 11.1 per cent ; on the other hand, both cotton and jute manufactures 
recorded falls of 4.3 per cent and 4.7 per cent, respectively. 

Price Policy.— In the context of the above, official policy was naturally 
reinforced to keep prices down. In view of the crucial importance of foodgrain prices 


*Variations are bared pn monthly averages. 
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in the general price situation, Government’s policy continued to lay special accent 
on holding foodgrain prices in check. The action taken by the authorities in this 
sphere included (1) the maintenance of foodgrain imports at a high level, (2) the 
extension of internal procurement and an appreciable stepping up of Governmental 
purchases of foodgrains for release through fair-price shops and (3) further 
measures to curb hoarding and profiteering, including the continuance of 
selective credit controls and the fixation of maximum controlled prices etc. 
Partly as a result of these measures and mainly because of the substantial rise 
in the 1958-59 foodgrains output, the weekly index for food articles, which had 
touched its peak (122) sometime in mid-October 1958, declined more or less 
continuously thereafter and stood ai 112.7 at the end of Much 1959, showing 
a net decline of about 6 per cent. But this level was still higher by 9 per 
cent than that a year before and since May 1959, there has again been a 
rise, the index going up to 120.9 by mid-June. 

Imports of foodgrains in 1958 totalled 31.7 lakh tons (comprising 26.7 lakh 
tons of wheat, 3.9 lakh tons of rice and 1.1 lakh ions of sorghum and corn) as 
compared to 35.9 lakh tons in 1957. The bulk of the total foodgrain imports 
during 1958 continued to be received from the U.S.A. under P.L. 480 Programme, 
while the bulk of the rice imports was received from Burma as part of the five-year 
agreement signed in May 1956. The arrangements made for food imports included 
(1) two further agreements with the U.S. under P.L. 480, the first (June 1958) providing 
for imports of an estimated quantity of 5.8 lakh tons of wheal and 1 lakh tons each 
of sorghum and corn and the second (September 1958) providing for imports of 
28 lakh Ions of wheat, 2 lakh tons of sorghum and 1 lakh tons of corn; (2) a barter 
agreement with the U.S.A. (March 1959) involving the exchange of 4.5 lakhs 
tons of surplus U.S. grain for Indian manganese, ferro-manganese and “such other 
materials as may be agreed upon” and (3) two deferred payment agreements with 
Canada, the first (February 1958) providing for C $ 25 million for the purchase of 
4 lakh tons of wheat and the second concluded in October 1958 for C $ 8.8 million 
for purchase of 1.4 lakh tons of wheat. 

Internal procurement of rice by the Central Government, which in 1957 had 
been confined to the States of Andhra Pradesh, Punjab and Orissa, was extended 
to Madhya Pradesh during 1958. Also, a number of State Governments resorted 
to purchases of rice and paddy on their own account during the year. With a 
view to checking the rise in prices and facilitating procuremeni, the Government 
of India also fixed maximum controlled prices for paddy and rice in almost all 
States. The internal purchases of foodgrains by the Central and State Govern- 
ments during 1958 amounted to 5.7 lakh tons or about twice as large as in the 
preceding year. This, coupled with the sizeable reserve of stocks built up earlier, 
enabled the authorities to release larger quantities of foodgrains for distribution 
mainly through fair-price shops. 

The Reserve Bank of India continued to operate selective credit controls to 
check hoarding of and speculation ia foodgrains (see Chapter IV). The Government 
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of India also banned forward contracts as well as non-transferabic specific delivery 
contracts for the sale or purchase of certain coarse grains and pulses in July, this 
ban was extended to rice and paddy on March 2, 1959. The provisions of suh-scclion 
(3A) of Section 3 of the Essential Commodities Aci, 1955, undiT w.iich the (jovern- 
ment can direct any person holding foodgrains in slock to sell the same at prices 
equivalent to the average market prices prevailing in the preceding three months, 
were made applicable from time to time in respect ordifTerent comnu^dilies in various 
Stales according to the needs of the situation. Similar'y, almost all the State Govern- 
ments promulgated Ordersduring 1958, licensingthe wholesale dealers and enjoining 
upon them to maintain daily accounts of their transaclioiis and to file periodical 
returns regarding stocks, purchases and sales of individual foodgrains. The ban 
on purchases of indigenous wheat by roller flour mills in the cities of Bombay and 
Calcutta, as also those in southern States and the States of Bihar and Assam, imposed 
in 1957, was extended in the course of 1958 to mills all over the country. Further, 
in order to prevent the sale of imported foodgrains at high prices, the Government 
of India promulgated on November f, 1958, the [rnported Foodgrains (Pia)hibilion 
of Unauthorised Sale) Order, 1958, forbidding the sale or storage of any quantity 
of imported foodgrains, except by an authorized dealer. 

In the last year’s Report, mention was made of the creation by Government 
of a rice zone, viz. the Southern Rice Zone (comprising the States of Andhra Pradesh, 
Madras, Mysore and Kerala), with a view to promoting regional self-sufliciency ajid 
avoiding cross movements of rice. A new Rice Zone covering the State of Punjab 
and the Union territories of Himachal Pradesh and Delhi was created in September 
1958. The three Wheat Zones, which were created in June 1957, continued to function 
but, with effect from February 7, 1959 these were rcconstiluicd into five zones, viz. 

(1) the Stale of Punjab and the Union territories of Himachal Pradesh and Delhi, 

(2) Uttar Pradesh, (3) Madhya Pradesh, (4) Rajasthan a?td (5) Bombay. ‘pAports’ of 
wheat from and ‘imports’ into any of these zones, with minor exemptions, arc not 
allowed except under a permit issued by the State Government concerned. 

As part of their long-term policy in regard to foodgrains, the Government of 
India announced in November 1958 their decision to introduce Stale trading in 
foodgrains, and a provisional scheme for giving cfTecl to this decision was announced 
on April 2, 1959. The primary objective of the scheme is to maimain prices at a level 
which is fair to the producer as well as to the consumer and to reduce to a minimum 
the spread between the prices received by the producer and those paid by the consumer. 
In the initial stages, Slate trading will be confined only to rice and wheal and will 
be conducted on a no-profil-no-loss basis. In order to ensure a minimum price for 
the producer, the Government will set up an agency for making direct purchases 
of foodgrains from the producers at controlled prices which will be generally uniform 
for a whole State or region. The wholesale traders will be permitted to function as 
licensed traders who will make purchases on their own behalf but only at specified 
minimum prices to the farmer. The Government will have the right to acquire the 
whole or a portion of the stocks at controlled prices from the licensed traders who 
may sell the remaining stocks to the retailers at prices not exceeding the controlled 
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prices. Jt is not intended to control the prices of retail transactions now, but an attempt 
will be made to influence retail prices by increasing the number of fair-price shops 
and speeding up the formation of consumers’ co-operatives. The State Governments 
may, however, if they so desire, control the retail prices, provided no interruption 
or dislocation of supplies takes place. The ultimate pattern of State trading in food- 
grains is expected to ct>nsist of a sj'stcm which provides for the collection of farm 
surpluses through .service co-operalives at the village level and the channelling of 
the surpluses through marketing co-operalives and apex marketing co-operalives. 
liffeciivc steps will also be taken for (he development of consumers’ co-operatives 
wiiich will provide the main distributing agency. The Government have decided 
that, while ciYoris would be made to speedily evolve this ultimate pattern, more 
and more of I he wholesale Iradc in foodgrains would be taken over by the C(>-oj>crativcs 
duriiig the intervening period as they are progressively organised and developed. 

During the year under review, one Stale (viz. Orissa) introduced Slate 
trading in rice and paddy at the wholesale level. Under the Orissa Foodgrains Control 
Order, which came into force on January 1. 1959. the State took powers to 
procure al! surplus slocks of rice and paddy through authori.scd millers and non- 
millers wiu' were bv)und, i!i rough agreements, to pay the minimum rates toproducers 
and to sell slocks to Government at prescribed rales. In the rest of the States, the 
question ofevolvinga scheme of State trading to suit local conditions was being consi- 
dered by the State Governments. 

Mention may also be made here of the measures taken to check the shaq> rise 
in sugar prices between April and mid-July and in gttr since July, fn sugar, the 
uptrend which started in April became pronounced following the promulgation by 
the Govcrnmcnl of India of an Ordinance providing for the release of 50,000 tons 
for export during (he season ending October J95S. To curb the rise in prices, the 
Government fixed the maximum cx-factory prices at Rs. 36 per maiind in respect 
of IJ.P. and North Bihar factories and Rs. 36.50 per maund in respect of factories 
in Punjab. Following the imposition of control over sugar prices, gar prices rose 
sliarply. The speculative rise in prices was brought to a halt by the decision of the 
Union Government on February 1 1, to bring, with immediate cITect, forward contracts 
for the sale or purchase of gar within the purview of the regulatory provisions of 
the Forward Contracts (Regulation) Act, 1952 and to establish regulated futures 
markets at Hapur, Meerut, Agra, Muzafarnagar and Delhi. 

Action was also taken by the Forward Markets Commission during the year 
to restrain the rise in the prices of oilseeds, especially groundnuts, which soared 
following the announcement on June 3, 1958 of an export quota after a lapse of 
years. The action was in the direction of stiffening the margin system on net out- 
standing purchases, referred to in the last year's Report. As on April 15, 1959, the 
margin payable was Rs. 65 per candy if the futures contract rose above the new slab 
fixed, viz. Rs. 198 per candy, the corresponding margins on the existing three slabs 
being Rs. 45 on contracts above Rs. 185.50, Rs. 25 on contracts above Rs. 175 and 
Rs. 15 on contracts above Rs. 165. Similar action was taken on March 13 in respect 
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of castor seed, the margin fixed being Rs. 15 per candy on contracts above Rs. 165, 
Rs. 30 on contracts above Rs. 175 and Rs. 45 on contracts above Rs. 185 per 
candy. Margin was also imposed, for the first time, in respect of linseed contracts 
on April 1, 1959, the rate fixed being Rs. 3 per cwt., on contracts ruling above 
Rs. 33 per cwt., Rs. 6 on contracts above Rs. 35 and Rs. 9 on contracts above Rs. 37. 


In the case of raw jute, however, Government’s efforts were intended to produce 
an (qjposite effect, namely to restrain the fall in prices. The jute trade itself took 
some measures in this direction. These included the ‘minimum prices agreement’ 
of the Indian Jute Mills Association for the sale of jute goods (referred to in the last 
Report), imposition by the East India Jute and Hessian Exchange Ltd. since September 
of additional margin deposits on net outstanding sales and the recommendation 
of the IJMA to member mills to Increase their stocks of raw jute to four months’ 
requirements. These measures, however, had little effect and the Government of 
India finally decided in December 1958 to authorise the State Trading Corporation 
to purchase raw jute through co-operative societies in the principal producing areas, 
and also to permit, for the first time, after a lapse of ten years, limited quantities 
of exports through the Corporation, with effect from April 4, 1959. Since December 
1958, jute prices have shown a rise of 3.6 per cent, aided among other things, by 
an improvement in the demand for jute goods. 


Consumer Price Index. — ^Thc movements in the cost of living index were more 
or less similar to those of the wholesale price index. The All-India 
consumer price index number for working class (base : 1949 — 100) rose from 110 
in March 1958 to 123 in October 1958. Thereafter it declined to 117 at the end 
of March 1959. Over the year, the index thus recorded a rise of 6.4 per cent as 
compared to a rise of 2 . 8 per cent in 1957-58. The annual average of 1 18 for 1958-59 
represented a rise of 5 . 4 per cent as compared to a rise of 4 . 7 per cent in the previous 
year. Region-wise, the index recorded increases in almost all the centres, but the 
extent of the increase varied from centre to centre. Thus, while the rise was high 
in Delhi (16.7 per cent), Ludhiana (15.2 per cent), Ahmedabad (14.7 per cent) 
and Kanpur (11.2 per cent), it was relatively small in Bombay (5.6 per cent). 
In Calcutta, the index, which had risen from 104 in March 1958 to a high of 116 in 
October and stood at 110 in December, declined to 105 in January following the 
fixation by the State Government of maximum prices (both wholesale and retail) 
of rice, paddy and imported wheat; the index for March stood at 104, showing no 
net change over the year. 



IV. MONETARY AND BANKING TRENDS 


General.— Monetary and banking trends during 1958-59 differed in important 
respects from those of the preceding year. The seasonal variations in money supply 
and bank credit were much larger than in the preceding year and in the busy season 
there was a rc-cmergence of stringent conditions, the expansion of money supply and 
bank credit assuming large dimensions; this was due in a large measure to increase 
in agricultural production and the increased tempo of industrial output, but 
speculative influences were also at work. Over the financial year, however, while 
the expansion of money supply was larger than in 1957-58 (but less than in 1956-57 
and less than half of 1955-56), the expansion of bank credit was about the same as in 
1957-58. The expansion of scheduled bank deposits, while being substantial, was 
only about two-thirds of the preceding year’s expansion (the shift to time deposits 
being even more pronounced); however, the rate of turnover of current deposits of 
business and individuals recorded a further rise. Of the use of funds, the most 
conspicuous feature was the very sharp rise in investments in Government secu- 
rities, the rise being almost twice that in 1957-58; counterpart funds arising from 
P.L. 480 imports continued to be an important factor in the growth of bank 
deposits and the gilt-edged portfolio of banks. 

The Reserve Bank’s credit policy continued to be one of controlled expansion 
directed towards meeting the genuine credit needs of the productive sectors 
of the economy, while restraining an undue expansion of credit for speculative 
and non-essential purposes. The state of ample liquidity in the banking system 
during the greater part of the year reinforced the need for continued restraint 
in general. Credit restraint continued to be operated through selective credit 
controls, the scope of which was further extended to some extent during the year, 
and also through moral suasion, as in the previous year. 


Money Supply. — In 1958-59, money supply with the public recorded an expansion 
of Rs. 109 crores, which was larger than that in 1957-58 (Rs. 76 crorcs), but smaller 
than that in 1956-57 (Rs. 129 crores) and 1955-56 (Rs. 264 crores). The expansion 
in the first three years of the Second Plan thus amounted to Rs. 314 crores or 14.3 
per cent. Component-wise, currency with the public rose by Rs. 1 17 crores and more 
than accounted for the rise in money supply during the year; the rise in 1957-58 was 
only Rs. 50 crores and accounted for two-thirds of the expansion in money supply 
during that year. As a result, the share of currency in total money supply recorded 
a rise from 67.3 per cent in 1957-58 to 69.0 per cent. The seasonal swings in 1958-59 
were more pronounced than in the previous year. As in the previous two years, 
budgetary deficit in the public sector was the major expansionist factor, but its 
effect was partly counteracted by a further substantial rise in time deposits of banks 
and the continued balance of payments deficit, though the incidence of each of these 
factors was smaller than in 1957-58. The expansionist influence of credit extension 
by banks to the private sector was about the same as in last year. 


4 



26 


Report on Currency and Finance, 1958-59 


1. Currency 

2. Deposit Money 

3. Money Supply 

the public 

For purjioses of analysis of money supply with the public, the transactions of 
the public may be grouped under three broad categories, namely, (i) transactions 
with the foreign sector, as indicated roughly by the net changes in the foreign assets 
held by the Reserve Bankf, (ii) transactions with the banking sector*, as represented 
by the credit extension of banks to the public, adjusted for changes in time liabilities 
of banks and (iii) transactions with the Government. Government’s deficit in its 
transactions with the public is covered by resort to bank credit, which includes not 
only extension of Reserve Bank credit (o Government (which takes the form of the 
purchase by the Bank of Government securities, mostly ad hoc Treasury bills, and 
grant of loans and advances to Government) but also investments by banks in 
Government securities,** as well as changes in Government balances. 

Of these factors, the Government’s budgetary deficit continued to be the chief 
source of expansion in money supply in 1958-59, but it was considerably smaller 
than in 1957-58 and only slightly larger than in 1956-57. The budgetary deficit as 
defined above amounted to Rs. 334 crorcs in 1958-59 as compared to Rs. 491 crorcs 
in 1957-58 and Rs. 309 crores in 1956-57. A feature was the smaller resort to 
Reserve Bank credit during the year as indicated by the net creation of ad hoc 
Treasury bills amounting to Rs. 123 crorcs only as against Rs. 461 croresj in 
1957-58. On the other hand, there was a larger rise in commercial bank credit to 
Government; banks’ investments in Government securities increased by Rs. 175 
crorcs in 1958-59 as compared to Rs. 81 crores in 1957-58. 

On the contractionist side, the effect of the balance of payments deficit on 
money supply was much smaller than in the previous two years. As compared to 

tThc net change in foreign assets reaecis not only the transactions of the public with the 
foreign sector but also those of the Government. However, it is difficult to isolate the effects of these 
two sets of transactions. In the analysis presented below, therefore, the contractionist influence of 
the balance of payments deficit as well as the expansionist effect of the Government’s net disburse- 
ments could be said to have been equally overstated. 

♦Covers scheduled, non-scheduled and State co-operative banks. 

*♦ The variations in Government securities holdings of commercial banks could also arise 
as a result of transactions with the public. However, in the context of Indian conditions, it may not be 
in appropriate to treat these broadly as part of variations of bank credit to Government. In any 
event, an increase of Government securities holdings of banks is a gross expansionist factor, so 
far as money supply goes. 

t On Friday to Friday basis. 
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the substantial payments deficits (as measured by the decline in foreign assets 
held by the Reserve Bank) of Rs. 274 crores* in 1956-57 and Rs. 294 crores^ 
in 1957-58, the balance of payments deficit in 1958-59 was only Rs. 54 crores. 
Transactions with the banking system also resulted in a smaller decline in the public’s 
net indebtedness to banks than in 1957-58. The expansion in bank credit to the private 
sector (Rs. 64 crores) was almost the same as in 1957-58, but the rise in time liabilities 
was smaller (Rs. 195 crores) as compared to that in the previous year (Rs. 238 crores). 
The net reduction in the public’s indebtedness to banks was thus smaller (Rs. 131 
crores) as compared to that in 1957-58 (Rs. 171 crores). The rise in time liabilities 
of banks, as in the previous two years, was to an important extent, associated with 
the accrual to the U.S. Government’s balances in India in terms of U.S. Public Law 
480. But, even if the effect of P.L. 480 funds were excluded, the growth of time 
deposits exceeded the expansion of bank credit in both years, resulting in net 
reductions in the public indebtedness to banks. 

The seasonal swings in money supply in 1958-59 were more pronounced than 
in 1957-58, mainly because of the considerable mitigation in the incidence of the 
budgetary and balance of payments deficits which had overborne the seasonal ebb 
and flow of money supply in 1957-58. In the 1958 slack seasonf, money supply fell by 
Rs. 157 crores which was about twice that in the 1957 slack season (Rs. 83 crores), 
the larger contraction reflecting mainly the sharp Ml in bank credit. This contrac- 
tion, by and large, neutralised the expansion in money supply which had occurred in 
the 1957-58 busy season (Rs. 167 crores). The incidence of the busy season this year 
(November 1958 to April 1959) was also more marked mainly because of the sharp 
rise in bank credit and the emergence of a small balance of payments surplus 
for the first time since the 1955-56 season; money supply with the public rose by 
Rs. 289 crores as compared to Rs. 167 crores in the 1957-58 busy season. 

Money Market Trends. — The trends in scheduled bank data during the year 
conformed to the previous year’s pattern of a steep rise in deposit resources coupled 
with a smaller rate of expansion in credit. Aggregate deposit liabilities increased 
further by Rs. 184 crores in 1958-59J as compared to Rs. 276 crores in the preceding 
year. The rise was more than accounted for by time liabilities which went up by 
Rs. 192 crores while demand liabilities declined slightly by Rs. 8 crores ; this compared 
with an increase of Rs. 249 crores in time liabilities and of Rs. 27 crores in demand 
liabilities during 1957-58. However, dining the year, there was a further and a 
rather sharp rise in the rate of turnover, of current accounts of' business and 
individuals, from 50.2 to 56.0 The accretion of deposits during the year was 
uneven as between the different banks. The rise in deposits was, to an important 
extent, on account of P.L. 480 funds accruing to the State Bank of India. As against 
the sharp rise in deposit resources, bank credit in 1958-59 (April-March) recorded 

* These figures have been arrived at by adding to the variation in the Reserve Bank’s foreign 
assets, India’s borrowings from the I.M.F. (Rs. 54.8 crores in 1956-57 and Rs. 34.5 crores in 1957-58). 

t For the purposes of seasonal analysis of money supply as well as banking trends, uniformly 
the six-month period November- April has been taken as the busy season and the period May- 
October as the slack season. 

t The data for scheduled banks as at the end of March 1959 are not strictly comparable with 
those at the end of March 1958 owing to the increase in the number of reporting banks ; this, however, 
does not materially affect the general trend. 
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a rise of only Rs. 51 crores, which was lower by Rs. 12 crores than the corresponding 
rise in 1957-58. Consequently, the credit-deposit ratio stood lower at 62.0 per cent 
on March 27, 1959 as compared to 66.3 per cent a year ago. The surplus resources 
were utilised by banks mainly for augmenting their holdings of Government securities 
which rose over the year by Rs. 173 crores as compared to Rs. 93 crores in the previous 
year, the investment-deposit ratio rising from 30.4 per cent to 37.5 per cent. More 
than half the rise was accounted for by the State BaiiK of India wiiich, it has been 
stated by the Chairman oflhe Bank, followed the policy of investing P.L. 480 deposits 
in Government securities. Cash and balances with the Reserve Bank showed a 
nominal increase of Rs. 3 crores during 1958-59 as compared to a rise of Rs. 17 crores 
in 1957-58; however, because of the sharp rise in deposits, the cash ratio fell from 
7.2 per cent to 6.6 percent by end-March 1959. Borrowings from the Reserve Bank, 
which had recorded a substantial decline (of Rs. 61 crores) in 1957-58, recorded 
a rise of Rs. 20 crores in 1958-59, to meet the requirements of the busy season. 

The trend of outflow of short-term funds by Indian and exchange banks from 
India to London, noticed in the past two years, was reversed during 1958-59 and 
there was a net inflow of Rs. 4 crores. 

Slack Season of 1958, — The contraction in scheduled bank credit during the 
s/ack season of 1958 (May to October) was more pronounced at Rs. 118 crores, as 
compared to only Rs. 42 crores in the comparable period of 1957, and followed a 
comparatively normal expansion of Rs, 89 crores in the preceding busy season. The 
larger return of funds in the slack season of 1958 reflected the relative slackness in 
industrial activity, lower imports and the continuation of the overall policy of 
credit restraint pursued by the Reserve Bank. The growth of deposits, on the other 
hand, at Rs. 64 crores was less than half of the expansion in the preceding slack 
season. A conspicuous feature of the assets pattern during this period was the very 
large rise in investments in Government securities, to the extent of Rs. 175 crores 
or more than thrice the rise of the previous slack season but the addition to 
cash was much smaller at Rs. 14 crores. 


Net Variations in Principal Items of Assets and Liabilities of Scheduled Banks. 
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Busy Season of 1958-59. — As against the moderate increase of Rs. 89 crorcs 
in the busy season of 1957-58, the 1958-59 busy season witnessed a substantial 
expansion of Rs. 182 crores in bank credit. The larger expansion in the 
1958-59 busy season was partly due to the absence of a special factor 
which operated in the preceding busy season to moderate credit expansion, viz. 
the continued liquidation of imported stocks and the consequent reduction of credit 
against them. By the beginning of the 1958-59 busy season, these stocks appeared 
to have been greatly reduced so that further reductions in advances against them 
did not take place on a large scale; as such, the expansion in advances during the 
current busy season was mainly against domestic goods such as oilseeds, raw jute, 
vegetable oils or against general types of securities such as Government securities 
and shares and debentures of joint stock companies. There was also a revival of 
demand for credit against iron, steel and engineering goods, indicating increased 
activity in the engineering sector. However, even allowing for this factor the rate 
of credit expansion was unduly high, viewed against the general economic background. 
Since there was cause for apprehension that this expansion was induced to some 
extent by speculative demand for funds, the Governor of the Reserve Bank issued 
a circular letter on February 23, 1959 to all scheduled banks requesting them to exercise 
restraint on further expansion of credit during the busy season of 1958-59 and limit 
to a minimum their reliance on the Reserve Bank for funds. In March 1959, bank 
credit moved up further by Rs. 55 crores and borrowings from the Reserve Bank 
by Rs. 31 crores; in April, however, banks liquidated Rs. 35 crores of their 
borrowings from the Reserve Bank and expanded their credit by Rs. 7 crores only. 

The expansion of deposits (Rs. 116 crores), on the other hand, was smaller 
than in the 1957-58 busy season, with the result that banks borrowed a net sum 
of Rs. 25 crores from the Bank and sold a small quantity of Government securities. 
This was in contrast to the 1957-58 busy season when banks were able to increase 
sizeably their Government security holdings (by Rs. 50 crorcs) and reduce their 
outstanding borrowings from the Reserve Bank (by Rs. 10 crores). 

Money Rates. — ^The easiness in money rates, noticed since the latter half of 
1957-58, continued upto November 1958 by which time the rales slid to unusually 
low levels. This was brought about by the sustained growth in deposits with banks 
and paucity of demand for funds. The call rate among larger banks in Bombay, 
which ruled at per cent in October 1957, went down to a low 

of 1ft per cent by end-November 1958. The average rate in Treasury 
Bill auctions (which were resumed towards the end of July), which 
worked out to 2.57 per cent in August 1958 declined to 2.45 
per cent in November 1958 and further to 2.43 per cent in December. However, 
with the commencement of the busy season, the sharp increase in demand 
for funds led to a rapid rise in money rates, the call rate among larger banks 
in Bombay hardening to 3J per cent in March 1959, as against 3-4 J per cent a 
year ago. The Treasury bill rale also firmed up to 2.70 per cent by March. 

An event of considerable significance in the Indian money market during the 
year was the voluntary agreement arrived at amongst the more important Indian 
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and foreign banks fixing ceilings on interest paid on deposits. The a^eement^came 
operative from October 1 , 1958 and applied to all b;; nks having deposits of Rs. 5 crorcs 
or more. Under this agreement, it was decidec that no interest would be payable 
on deposits on call or on notice of less than seven days and that the ceiling rates on 
time deposits for less than three months and on those for 3 months and oyer would 
be 3| per cent and 4 per cent, respectively. Similarly, the maximum rate in respect 
of savings bank accounts was fixed at 2| per cent on minimum monthly balance 
and the maximum amount on which interest would be paid was kept at Rs. 50,000. 
Inter-bank transactions have been excluded from the purview of the agreement. 

Ciredit Policy. — ^The credit policy of the Reserve Bank continued to be one of 
restraint and vigilance in view of the underlying inflationary trends in the economy 
and especially in view of the imbalance between the demand for and domestic supply 
of foodgrains. There was, however, no change in the Bank rate or other lending 
rates. The instrument of open market operations was used eficctively to absorb 
the liquid reserves of the banking system. Net sales of securities amounting to 
Rs. 90 crores were made during the year (see chapter V). The Bank’s actions were 
confined mostly to selective credit regulation and moral suasion. These related to 
advances against foodgrains, sugar, groundnuts and shares. 

Mention was made in last year’s Report of the directive issued by the Reserve 
Bank, on December 11, 1957, in terms of which banks were asked to maintain each 
month, commencing from January' 1958, an average aggregate level of credit against 
paddy and rice not exceeding 75 per cent and against wheat (excluding roller flour 
mills) and other foodgrains not exceeding 80 per cent of the average of similar advances 
during the corresponding months of 1955, 1956 and 1957, and also to maintain in 
each month in the States of Andhra Pradesh and Madhya Pradesh a level of advances 
against paddy and rice not exceeding 60 per cent of the advances in the corresponding 
months of 1957. The directive had a salutary effect in keeping the expansion of 
advances against foodgrains much below the permitted levels; the advances barely 
exceeded Rs. 26.2 crores at the end of May 1958 as against Rs. 42.5 crores a 
year earlier. 

However, since the middle of 1958, a rising trend was discernible in wheat prices 
in certain areas of the country. Also, it was noticed that bank advances against wheat, 
especially in the State of Punjab, were much higher than in the corresponding period 
of last year. In the circumstances, it was considered necessary to impose further 
restrictions on bank advances against this commodity and in particular against 
such advances in the State of Punjab. Consequently, on September 10, 1958, a new 
directive was issued in terms of which the average level of advances from October 
1958 against wheat (excluding advances to roller flour mills) were required to be main- 
tained at 66-2/3 per cent of the average aggregate level in the corresponding month 
of the previous year. Advances against ‘other foodgrains’ (excluding wheat) were not 
to exceed 80 per cent of the level in the corresponding month of last year. The new 
directive also contained a clause to the effect that actual advances against wheat in the 
State of Punjab taken separately should also not exceed 66-2/3 per cent of the levej 
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in the corresponding month of 1957. No changes were made in regard to advances 
against paddy and rice in the September directive. Following the directive, advances 
against wheat to trade declined sharply to Rs. 20 lakhs by end-Dcccmbcr 1958 as 
compared to Rs. 1.4 crorcs a year ago. 

On December 29, 1958 a fresh directive was issued continuing the general 
structure of restrictions on bank advances against foodgrains, the only change being 
in the method of prescribing the ceiling limits on advances of individual banks. 
This directive, which came into operation with effccl from January 1959, required 
that advances against paddy and rice in each month during 1959 be maintained 
within the levels permitted to individual banks for the corresponding month of 1958, 
both in the aggregate and in the States of Andhra and Madhya Pradesh. Further, 
advances by banks against wheat and other foodgrains taken separately for each 
month were not to exceed their outstanding advances in the corresponding month 
of 1958, subject to the condition that the average aggregate advances of the oifices 
in Punjab against wheat were not to exceed their outstanding total in the correspond- 
ing month of 1958. 

The new directive continued to extend the exemptions in regard to advances in 
respect of demand documentary bills covering the movement of foodgrains, advances 
against warehouse receipts, advances to roller flour mills against wheat and advances 
to co-operative marketing and processing societies (exempted with effect from June 3, 
1958). The exemption uplo Rs. 1 lakh in regard to advances against foodgrains 
granted in favour of offices opened on or after January 1, 1958 in places within a 
radius of 20 miles of which there is no other scheduled bank office operating was 
also continued. The exemption granted in favour of the oflices opened after January 1, 
1957 was enhanced to three limes the ratio of foodgrain advances to total advances 
of other ofliccs or 15 per cent of the total advances of the new offices, whichever 
was lower. Previously, the exemption was given only to foodgrain advances of the 
new offices, which bore the same ratio to their total advances as the foodgrain advances 
of other offices to the total advances of the other offices provided that this ratio was 
not higher than 10 per cent. Thus, the restrictive measures were operated in such 
a manner as not to hamper expansion of branch banking and the increasing use 
of warehouse facilities. 

Some modifications were made in the Bank’s control measures in regard to 
advances against sugar. The June 29, 1957 directive as amended on December 11, 1957 
had stipulated a minimum margin of 35 per cent on bank advances against sugar to 
parties other than ‘concerns manufacturing sugar’. In view of the continued rise 
in prices of sugar in the first half of 1958 and the fairly high level of bank advances 
against sugar to industry, it was apprehended that some portion of these advances 
was being used to finance speculative stockpiling of sugar. Consequently, the control 
on advances against sugar was further tightened and a directive was issued on July 18, 
1958, raising the minimum margin requirements for advances against sugar to 45 
per cent and bringing within its purview advances to factories, in respect of sugar 
stocks which had been lifted from the factory premises and on which excise duty 
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had been paid; other advances to factories were, however, kept free from the margin 
provision so that manufacturing activity in respect of sugar may not be affected. 

Besides foodgrains and sugar, advances against groundnuts were also subjected 
to control on February 9, 1959 in order to correct a contra-seasonal and speculative 
spurt in groundnut prices. In terms of the directive issued on February 9, 1959, 
every scheduled bank was required to maintain a minimum margin of not less 
than 45 per cent of the value of the stocks on all credit limits against the security 
of groundnuts. Credit limits granted in favour of (a) vanaspati manufacturers and 
(A) persons holding live licences for export of groundnuts were exempt from this 
provision in order that the directive should not affect exports of groundnuts and 
production of vanaspati. Further, beginning with March 1959, every scheduled 
bank was required to maintain the monthly average aggregate level of credit against 
the security of groundnuts at not more than the level of such credit in the correspond- 
ing month of 1957 or 1958, whichever was higher. 

The Bank issued a circular in August 1958 directing banks to be cautious in 
the matter of advances against shares. Further, in November 1958, the Bank called 
for a special return from banks to enable it to appraise the factual position as 
regards the role of banks in the financing of bad/a transactions. 

The banks generally conformed to the selective credit directives of the Reserve 
Bank. Thus, the advances of scheduled banks against foodgrains, after the issue of 
the directive on December 29, 1958, were maintained within the permitted levels and 
stood at Rs. 20 crores at the end of April 1959 as compared to Rs. 23 crores a year 
earlier. The directive restricting advances against groundnuts, as already mentioned, 
was issued only in early February 1959 and banks were required to effect reductions 
in advances from March 1959. The advances (including bills) were reduced from 
Rs. 23 crores in the first fortnight of February to Rs. 17 crores in the second fortnight 
of March ; while the reduction was not to the extent required under the directive as 
banks had made advance commitments, the excess was practically eliminated in 
April, and in May advances against groundnuts came down below the specified levels. 
As regards the impact of these measures on prices, while the average of the price 
index for rice in 1958-59 was at the same level as in the previous year, that of wheat 
and other foodgrains recorded a steep rise. Similarly the price of groundnuts also 
spurted up further from February 1959. However, the efficacy of the selective credit 
controls should not be assessed mainly in terms of their positive influence on prices, 
since the latter primarily depend on the availability of supply of the relevant com- 
modities relative to demand. The success of these controls is to be judged in a limited 
sphere, namely, their impact on the pressure of demand originating from bank credit; 
in this sense the measures should be deemed successful; but for their operation it is 
likely that the price situation might have been somewhat worse. 

Other Bulking Developments. — In the field of banking legislation, three Bills, 
namely, the State Bank of India (Amendment) Bill, 1959, the State Bank of India 
(Subsidiary Banks) Bill, 1959 and the Banking Companies (Amendment) Bill, 1959 
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were introduced in Parliament during the last quarter ol the year under review. 
In April 1959, the Reserve Bank of India Act was also amended, providing for the 
issue of special notes for circulation in certain territories outside India. Tlie pro- 
visions of this arc briefly explained in Chapter IX. 


The State Bank of India (AmcJidmcnt) Bill, 1959 inhodueod it? Parliament on 
February 23, 1959 is mainly clarificatory in nature and is intended to remove certain 
difhculties in the working of the State Bank of India Act. 1955. Am«>i,g oilier things, 
the Bill seeks to simplify the procedure in regard lo taking o\er oft (le acin.d business 
of any banking institution whicii the Slate Bank aequiivs through nLgv)Tialion in 
terms of Sect ion 35 of the State Bank of India Ai t aixl lo make clear ih:ii iltc aecepl- 
ance of shares of companies with limited liability as a primary secnriiy for exiension 
of credit by the bank is not permitted. 


The State Bank of India (Subsidiary Banks) Bill, 1959 was introduced in Parlia- 
ment on March 4, 1959 to give effect to an urrangement in terms of which S State 
Associated Banks viz. the Bank of Bikaner, the Bank of Indorv:. ihe Bai;k of .laipur, 
the Bank of Mysore, the Travancorc Bank, the Slate Btuik of Hvderabad. liie Bank 
of Patiala and the Slate Bank of Saiirashtra are lo he sef up as subsidiaries of the 
Suite Bank of India by the majority interest in ilie capital ofthe.se institutions being 
passed on to that bank. The subsidiary banks will, however, coulinue to reiaiti their 
separate entity. The authorised capital of the new hanks is .stipulated tti Rs. 2 erorcs 
each in the ciise of the Stale Banks of Mysore, Saurashtra and Travancorc and Rs. 1 
crorc each in the case of the other banks. The issued capilal is to be oi'siicii amount 
as the Stale Bank with the approval of the Reserve Bank may fix. Compensation 
to the present shareholders may be paid wholly in cash ot, if the shareholder so 
applies, partly in shares of the reconstituted bank and tlie balance in cash. General 
superintendence of the allairs and business of a sub.s/diary hank w ill vest in a Board 
of Directors who may, with the assistance of the Cieneral Manager, exercise all 
powers and do all such acts and things, as may be exercised or done by the subsidiary 
bank. Under the Bill, the Slate Bank is cnlilicd lo give direct itms and instiuctions 
to a subsidiary bank in regard to any of its affairs and business and the subsidiary 
bank is bound to comply with such directions and inslruciions. I'he Botud of Directors 
of a subsidiary bank is to consist of («) the Chairman for the lime being of the State 
Bank cx-ofllcio (/?) an officer of the Reserve Bank (c) not more Hum live directors to 
be nominated by the Slate Bank of whom not jnorc than tlnce shall be oHieers of 
that bank and (^/) two directors to be elected by the shaixliolders other than the 
Stale Bank. The General Manager of the subsidiary bank is to be appointed by the 
State Bank with the approval of the Reserve Bank. According lo the. Bill, it 
is obligatory for a subsidiary bank lo act as agent of the State Bank in 
the transaction of Govcrmncnl business. 7'hc subsidiary banks w'ill themselves 
not be agents of the Reserve Bank but will only funclion as agents of the 
State Bank. 
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The Banking Companies (Amendment) Bill, 1959 was introduced on February 
23, 1959. The Bill seeks (1) to enable a banking company to pay dividends on its 
shares wiiliout writing ofTlhc depreciation in the value ofils investments in approved 
securities, (2) to introduce some llcxibility in regard to the maintenance and use 
of the reserve fund, (3) to indicate in somewhat greater detail the circumstances in 
which a licence may be cancelled under Section 22, (4) to provide for inspection 
by the Reserve Bank of oBices of Indian banks outside India, (5) to enable the Reserve 
Bank to apply for ihc winding up of a banking company under certain circumstances 
ajid (6) to enable the Court to direct the winding up of a company by the High 
Court in specified circumstances. 

An important step taken by the Reserve Bank during the year to widen the 
credit facilities available to the banking system was the extension of the Bill Market 
Scheme to export bills, on an experimental basis, for one year with effect from 
October 1, 195S with a view to enabln^g banks to extend credit facilities to exporters 
on a liberal scale. Scheduled banks, which arc eligible to borrow under the Bill Market 
Scheme and which are authorised dealers in foreign exchange, can avail themselves 
of advances under (lie extended Scheme. In order that the Scheme may be of benefit 
to the smaller exporters also, the mijuma for the amount to be advanced to a bank 
at a lime and for the amount of an individual usance promissory note to be accepted 
as a security have been fixed at Rs. 2 lakhs and Rs. 0.20 lakh, respectively, as 
against Rs. 5 lakhs and Rs. 0.50 lakh in the case of other advances iiiKlcr the Bill 
Market Scheme. Further, while interest will be charged on these advances at the same 
ralcasisapplicablctootlier advances undertheBillMarkcLSchcmefi.c. at 4 per cent 
per aununi at present), half the amount of stamp duty on the usance promissory 
notes lodged with Ihc Reserve Bank as security will be borne by the Bank. 

During the year, there was a farther liberalisation of remittance facilities. 
Following the rccomiuciidations ' f ihe Rural Bunking Enquiry Committee, the 
Ciovernment of India, at Reserve Brink’s instance, ciddrcsscd the Stale Governments 
to consider raising of limits of drawings at, or on. Treasury agencies in order to 
impart greater mobility to the movement of funds frxmi one centre to another. In 
response to this request, nine States raised the limits of drawings at, or on, Treasuries 
and sub-treasuries from Rs. 25,000 and Rs. 5,000 lo Rs. 50,000 and Rs. 10,000, 
respectively. 

Co-operative Credit. — 7'heyear 1958-59 witnessed further ])rogress in the various 
spheres of co-operation. Tlic membership of primary credit societies was expected 
to increase during the year by 1 .8 million to 12.0 million, while the total advances 
(short-term, medium-term and long-term) by the \'arious types of co-operatives were 
estimated to reach Rs. 140 crorcs or about Rs. 40 crores more than in the preceding 
year. Up-to-date data relating to the operations of the primary co-operatives and the 
central financing agencies arc not available as yet. However, data in respect of the 
operations of State Co-operative Biinks arc available and these show a rising trend 
in their resources as well as the credit provided by them. Their net demand and time 
liabilities (exclusive of borrowings from the Reserve Bank and other banks) increased 
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from Rs. 36 crores at the end of 1957-58* to Rs. 41.5 ci ores at the end of 1958-59* 
— an increase of Rs. 5.5 crores as compared to an increase of Rs. 4 crorcs 
during the previous year. The advances and inland bilLs purchased and discounted 
by the State Co-operative Banks also ro.se by Rs. 16 crores to Rs. 67 crores at the 
end of 1958-59* ; an increase of almo.st the .same magnitude had been recorded 
in the previous year. 

The financial accommodation provided by the Reserve Bank to t)ic State 
Co-operative Banks continued to show a rising trend, the net outstandings 
increasing from Rs. 35 crores at the end of 1957-58 to about Rs. 50 crorcs at the 
end of 1958-59; an increase of about R.s. 13 crores was recorded in the previous 
year. Jn the sphere of short-term credit for seasonal agricultural operations and 
marketing of crops, limits sanctioned to 17 State Co-operative Banks amounted to 
Rs. 70.85 crores during 1958-59 as compared to Rs. 50. 38 crorcs sanctioned to 18 
banks in 1957-58. The gross amount drawn by them also recorded a rise from 
Rs, 50.23 crores in 1957-58 to Rs. 67.56 crores in 1958-59. 

In the sphere of medium-term finance, (which is granted for agricull ural i)urposes 
under Section I7(4A) of the Reserve Bank of India Act at 2 per cent below the Bank 
rate), the number of State Co-operative Banks to which financial accommodation 
was granted declined from 14 in 1957-58 to 11 in 1958-59 ; t, lie limits sanctioned 
rose from Rs. 5.42 crores to Rs. 5.88 crorcs. The gross amount drawn, however, 
.showed a decline from Rs. 2.99 crores to Rs. 2.68 crores. The an.ount outstanding 
at the end of March 1959 w^as Rs.4.95 crores as compared to Rs. 3.61 crores a 
year before. 

As regards long-term finance, a reference was made in the last year’s Report to 
a scheme drawn up by the Reserve Bank for the floatation by Central Land Mortgage 
Banks of rural debentures, as also to the Bank’s special offer to subscribe to such 
issues. In the case of the Andhra Central Co-operative Land Mortgage Bank’s 
issue for Rs. 20 lakhs on January 2, 1958, made under the scheme (already referred 
to in the last year’s Report), no contribution was made by the Reserve Bank of 
India as the Andhra bank was not able to collect sufficient seven-year mortgages. 
During 1958-59, two Land Mortgage Banks, viz., theSaurashtra Central Co-operative 
Land Mortgage Bank and the Orissa Central Co-operative Land Mortgage Bank, 
issued successfully their first series of rural debentures for Rs. 50 lakhs and Rs. 5 
lakhs, respectively. The amount subscribed by the public was Rs. 25.89 lakhs in the 
case of the former and Rs.2.23 lakhs in the case of the latter; the balance of the 
issued amount in each case was contributed by the Reserve Bank. Besides, during 
the year under review, five Central Land Mortgage Banks successfully floated ordinary 
debentures (as distinct from rural debentures) for a total sum of Rs. 348 lakhs as 
against Rs. 180 lakhs issued by three banks in 1957-58. The Reserve Bank’s con- 
tribution to these issues amounted to 1 per cent in 1958-59 as compared to 7 per 
cent in the previous year. 


♦ As on last Friday. The figures relate to the State Co-operative Banks maintaining accounts 
with the Reserve Bank of India. 
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The scheme of rural debentures was modified in the light of the recommendations 
made at tlie meeting of the Central Land Mortgage Banks and the Registrars of 
Co-operative Societies convened specially for this purpose by tlic Reserve Bank of 
India on August 21, 1958. Under the modified scheme, the proposals by the Central 
Co-operative Land Mortgage Banks of Andhra and Madras for an issue for Rs. 20 
lakhs each and by the Saiirashtra Central Co-operative Land Mortgage Bank for 
a second scries for Rs. 30 lakhs have been approved. 

The Reserve Bank also continued to provide short -lerm advances to Slate 
Co-operative Banks for non-ngricultural purposes. A credii limit of Rs. 2 crores 
was sanctioned during 1958-59 at the Bank rale under Section 17(4) (r) for meeting 
the working capital requirements of six co-operative sugar factories; the limit sanc- 
tioned during the previous year was Rs. 3.30 crores. The amount drawn against the 
limit was Rs. I ci orc and was fully repaid during the year. 

Short-term advances to State Co-operative Banks for financing handloom 
weavers* societies at the Bank rate under Section 17(2) (r/) for purchase of yarn 
showed an increase from Rs. 29.20 lakhs in 1957-58 to Rs. 48 lakhs in 1958-59. 
The amount outstanding at the end of March 1959 was Rs. 24 lakhs as compared 
to Rs. 8 lakhs a year earlier. Further, under Section I7(2)f/?ft), credit limits 
aggregating Rs. 2.36 crores were sanctioned to 12 Slate Co-operative Banks 
at U per cent below the Bank rale for financing the production and marketing 
activities of the handloom weavers’ societies, as compared to Rs. 1 .80 crores 
sanctioned to 5 State Co-operative Banks in 1957-58. The amount drawn by 
them was Rs. 1.74 crores as against Rs. 49 lakhs drawn by four Stale 
Co-operative Banks in the previous year. At the end of March 1959, the amount 
outstanding was Rs. 1 .69 crores as compared to Rs. 49 lakhs at the end of 
March 1958. 

A further contribution of Rs. 5 crores to the National Agricultural Credit 
(Long-term Operations) Fund was made by the Reserve Bank during 1958-59, 
raising ihc amount to the credit of the fund as on June 30, 1958 to Rs. 25 crores. 
During the year ended March 1959, loans to the extent of Rs. 6.05 crores were sanc- 
tioned by the Reserve Bank to 13 Stales for contribution to the share capital of 
co-operative credit institutions, as compared to Rs. 6.07 crores sanctioned to 14 
States in 1957-58. Of the total amount sanctioned, Rs. 2.64 crores were accounted 
for by large-sized credit societies, Rs. 2.06 crores by Central Co-operative 
Banks, Rs. 77 lakhs by the Slate Co-operative Banks and Rs. 57 lakhs by the 
Central Land Mortgage Banks. However, the amount actually drawn by the State 
Governments during 1958-59 for these purposes was Rs. 5.74 crores as against 
Rs. 5.83 crores in the previous year. Further, the Reserve Bank contributed Rs. 1 
crorc to iis National Agricultural Credit (Stabilisation) Fund, raising the amount 
to the credii of the Fund to Rs. 3 crores as on June 30, 1958. 

The National Development and Warehousing Board continued to provide 
financial assistance during the year in pursuance of its programme in the sphere of 
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co-opcnitive credit, nlnrkclinJ.^ processing, etc., whieh expected to invohe a 
niuincial outlay of the <'rder of R:.. 7 crorcs. In rt>j-»ecl cl' wa : ehou.sing, tke Central 
Warciunisiiig Corjxnalion set up \va» cIjouscs at thiee j, laces, \ i/.. Moga (Punjab), 
Cluiiidausi (L/ltar Pradcs.!i) aiid Koz!.ik('de (Ke/; la), biifjeifjc li;e total ininsbcr of 
warehouses established to ten. All the States jKt\e now VVai ehousiug Cs>rporatic»ns, 
ei;'.ht of them ha^ iilg established 41 vvareiunises so far. I jic .-.liajc capital of tiicse 
Corporations is expected t(^ be further augjne.ntct! tiic \car by about Rs. I 

crt>re, to be subsciibcd equally by the Ccntial \N'ai elioiisine. ( orpoiatiiMi and the 
State Go\crnme«.is. 



V. CAPITAL MARKET 

General.— Conditions in the capital market, in the year under review, continued 
to reflect the slackness in the rate of growth of the economy that set in during the 
preceding year. While available data on investment in the private sector are 
neither up-to-date nor comprehensive, the indications are that it tended to be at a 
lower level than in 1957-58, though, towards the dose, there was some evidence of 
a pick up of activity. Corporate saving would also appear to have declined during 
the year, particularly in certain sectors like cotton textiles. Available data in respect 
of about 600 relatively large companies indicate that in 1958-59. nearly a half of 
these reduced their dividend distribuiion. The capital raised in the new issue 
market, according to preliminary oflicial data, showed some decline in 1958. 
Statistics of the working of capital issues controls which relate to consents (and 
not to capital actually raised)^ also showed a similar trend in 1958. 

While, thus, the volume of investment and new issue aciiviiy appeared to have 
slackened, there were signs of a distinct revival of investor coiifidcncc during the 
year, as reflected in a very good response to such of the issues its were made as well 
as in a sizeable rise in share values after the decline noticed in the preceding year. 
The revival of investor confidence was aided, among other things, by (J) the various 
measures taken by the Government to iissist industries generally iind especially such 
of them like cotton textiles as were passing through diiriciilt times, (2) the prospects 
(since materialised) of substantial foreign aid, (3) the generally optimistic view taken 
in regard to the future of industries and a feeling that equities would be a good hedge 
against inflation in view of («) the scale of deficit financing budgeted for 1959-60 
being larger than what was envisaged in the November 1958 reappraisal of the 
Plan and (b) the outlay of Rs. 10,000 crores mentioned in the discussions relating to 
the Third Plan and (4) the prevalence of distinctly easy money conditions during 
the greater part of the year. The Reserve Bank’s all-India general index of variable 
dividend industrial securities rose during the year by 16 per cent in contrast to a 
fall of 13 per cent in 1957-58. The gilt-edged market also evinced a firm lone during 
the greater part of the year; the Reserve Bank’s index for Government of India 
securities rose by 2 per cent during the year as against a decline of 0.8 per cent in 
1957-58. 

The institutional set-up for providing finance to industry was further strengthened 
during the year. One more financial corporation, viz. the Mysore State Financial 
Corporation was established during the year, bringing the total number of State 
Financial Corporations so far established under the State Financial Corporations 
Act 1951 to 12. The Industrial Finance Corporation of India diversified its 
activities by underwriting, for the first time, a new issue and also by guaranteeing 
deferred payments in respect of some cases involving import of machinery and 
equipment from abroad. The Industrial Credit and Investment Corporation of India 
Ltd., also expanded its activities and disbursed, for the first time, loans in foreign 
currencies. The Refinance Corporation for Industry Private Ltd., for providing 
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relcnding facilities against medium-term loans by banks to medium-sized industries 
in the private sector was, as mentioned in the last year’s Report, < stablished on 
June 5, 1958. Upto March 31, 1959 the refinance assistance sanctioned by the 
Corporation amounted to Rs. 2.4 crores. As regards smalkscaJe industries, the 
Pilot Scheme of the State Bank of India was extended to cover all centres in the 
country at which the State Bank has branches. 


Government Securities Market. — The gill-cdged market ri /cd quite firm, aided 
chiefly by the easy money conditions which prevailed during the greater part of 
the year, the bulk of the rise in prices taking place in the tirst half oftJie year, which 
largely coincided with the slack season- The am ounecineni on April 10, 1958 of the 
Union Government’s decision to float, during mid-May. liiree new easli-eum-convcr- 
sion loins for a total amount of Rs. 135crorcs was well reeeived by the market as the 
terms ofiered were generally in line with its expeciations. Ihc new floatations did 
not cause any undue strain on the market’s rcseeurocs. Consequently, the market 
remained in good form in May and June, In July, lou State (lovernmcnls entered 
the market for new loans and the response to these loans was highly encourag- 
ing. In the previous year, it will be recalled, most of Ihc S:ale Governments 
had not entered the market for new Joans mainly because of the prevailing 
monetary strijigency. Notwiiinslanding the new issues, ihc demand for Govcnimenl 
securities continued to persist, and scarcity of sioeks was reported in some 
short and medium dated issues. In August, the Union Go\crnmenl announced 
two new loan issues, namely, the 3| per cent 1968 and a funlKr issue of the 3J per 
cent National Plan Bonds 1967, both of wiiieh were taken up initially by the 
Reserve Bank on its own investment account, for being made available for sale 
through llie usual procedure for the sale of special issues at prices to be ascertained 
from the Bank. In September, the market remained generally firm but, from about 
the close of that month, with the advent ol' the busy season and the rc-emcrgence 
of stringent money conditions, activity tapered oik J lie undii tone, however, remained 
generally firm during the rest of the year with selective demand liom institutional 
buyers in the context of a paucity of floating slocks. 

The strong and pcrsislenl demand for Government securities, wliich characterised 
the gilt-edged market practically throughout the year, enabled the Reserve Bank 
to make substantial net sales of Government securities amounting to Rs. 90 crores 
in 1958-59 (including sales against its purcha.se of the two loans issued by Govern- 
ment in August 1958 for Rs. 60 crores), as compared to net sales of Rs. 87 crores'*' 
in 1957-58. Scheduled hanks added to their portfolio of Government securities 
Rs. 173 crores as compared to Rs. 93 crores in 1957-58; to a considerable extent, 
these purchases represented investments in (iv>vernment securities by the State 
Bank of India of the funds accruing to it on account of the operation of P.L.480. 
The substantial sales were made at progressively rising prices in a wide range of 
securities, as in the previous year. 


*This includes transactions on the Central Government’s Cash Balance Investment Account. 
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Slate loans were also in keen dciTiiiul hy iiislilulional invcsiois and iccordcd 
widespread and substanlii.l gains, llie 4p.r cciU I9(i7 and 1968 and Ihe new 4| piT 
cent J970 and 1971 Loans being speciallv la'-.nireil. 

Over the year, among the shon-daicd loans, ilic imw'nmiii rise of Rs. 2. 80 
was recorded by the 3 per cent l%4 Loan. Among the medium and long-dated 
loans, the 3 per cent 1970-75 Loan, which had declined by Rs. 1 .2.1 last year, gained 
as much as Rs. 4.86 this year. The new 4 per cent 1973. the 3.i per cent 1963. the 
.l| percent 1968 and the 3i per cent l%8 Loans, i.ssiicd during tin year, were quoting 
above their issue prices by Rs. 1.65. Rs. 1.20. Rs. 1 . 10 and 45 nP.. respectively, 
by the end of March 1959. The irrcdecnhiblc .1 per ceni Conversion Loan of 1946. 
which had declined by Rs. .1.42 in the preceding year, ricovered pariially by Rs. 3.07 
to Rs. 74.09. The Reserve Bank's a\er.!ge inde.x for CuiverninonI of India Securities 
(base 1952-53 ■ 100) rose over (he yeai from 98.3 to 100.5, representing a net 
rise of 2.2 per cent as against ti net lieeline <.>1 0.8 per cenI in 1957-58. State loans 
also participated in Ihe general upswing. Ihe pi ice rises in them ranging iipto Rs. 3.80 
in the ca,se of 2| per ceni 1961 Madras a.nd U.P. Loans. The new issues of all 
the State Governments were quoting at the year-end ai a premium which ranged 
between Rs. 2 and Rs. 2.80. 

Consequent on (he .subslant iai price intrease.s recurdeii during the year, the 
yields on Government securities declined appreciably. The yields of shorl-daled 
issues declined on an average by about 0..30 per cent and lJio.se of medium and 
long-dated i.ssues by about 0.15 per eenl. The sharpest decline look place in Ihe 
yield of the 3 per cent Loan 1970-7.5. from 4.45 to 3.9<S. The 3 per cent Conversion 
Loan fetched a yield (flat) of 4.05 per eenl at the end of March 1959, as against 
4.23 per cent a year before. In the case of Stale loans also, the yields declined by 
about 0.30 per cent. 


Industrial Securities Market.— The recovery in share prices, noticed during the 
last quarter of last year, was carried furihci during 1958-59. There was an almost 
continuous rise uplo the end of September 1958. the Reserve Bank's index for 
variable dividend industrial securiiies (base : 1952-53 — 100) rising from 126.6 
at the end of March 1958 to 144.7 at (he end of September 1958; this may be compared 
with a low of 119.7 touched early in January 1958. Thereafler, share prices cased 
temporarily to 136.1 early in January 1959, but subsequently moved up again to 
close for the year at 146.8. Over the year, there was a net rise of 16 per cent, in 
contrast to a /oil of 13 per cent in 1957-58 and of 9 per cent in 1956-57. 
The aggregate net rise in share prices since January 1958 amounted to 22.6 per cent. 

The recovery noliced since the beginning of 1958 became more pronounced 
after the prcscnlation of the budget for 1958-59. The absence of any major tax 
proposals in that budget, the suspension of the compulsory deposit scheme for the 
year 1958-59, the reliefs in excise and export duties and several measures of export 
promotion announced by Government brought about a distinct change in market 
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|*i^jrchology. The market also reacted favourably to the changes in import policy 
for the period April-September 1958. The Finance Minister’s reference, on April 22, 
to deficit financing, the magnitude of which he placed at Rs. 1,200 crores for the 
entire Second Plan (the same as originally envisaged in the Second Plan) as against 
Rs. 900 crores indicated by his predecessor, also aided seniimenl. In May 1958, there 
was a spell of easiness due partly to labour troubles in the steel industry and partly 
to apprehensions of further additional taxation of Rs. 100 crores in the next two 
years, as envisaged in the Planning Commission’s memorandum submitted to the 
Lok Sabha in early May, but this proved short-lived and share prices soon resumed 
their upswing which continued uplo the end of September 1958. Sentiment was 
chiefly aided by the more optimistic view taken by the market regarding the prospects 
offoreignaid, the further relief in the excise duty on cloth announced on July 3, the re- 
commendations contained in theTcxtile Enquiry Committee’s Report released on July 
28, and the upward revision in the retention prices of cement from July 1. Company 
news during this period was also favourable and there were bonus issues by some 
leading companies. Furthermore, the money market ruled extremely easy, with a 
downward adjustment in money rates and yields on Government securities. 1 owards 
the close of August, market sentiment was bcarishly affected by reports regarding 
Reserve Bank’s circular of August 25 to scheduled banks stressing the imperative 
need for scrupulously avoiding advances against block shares or finance to parties 
known to be speculatively inclined, but their effect proved short-lived. 

Between October and December 1958, share prices evinced a generally easy 
tendency which was partly in the nature of a corrective to the sustained rise recorded 
since January 1958. The easiness was also attributed in part to the Finance Minis- 
ter’s statement in Bombay on November 11 discounting any relief in taxation 
and to apprehensions arising from the issue by the Reserve Bank on November 7 
of a circular to scheduled banks in Bombay and Calculi a, calling for data relating 
to their transactions in connection with the budla operations on the slock exchanges. 
Reports regarding ‘ incidents ’ on the Indo-Pakistan border also contributed to 
the easy tone of the market. The Finance Minister’s statement in the Lok Sabha 
on November 28 on the Life Insurance Corporation’s investment policy was well 
received, but his reference to the inevitability of increased taxation in a fast deve- 
loping economy in his speech before the Associated Chambers of Commerce, 
Calcutta, on December 5, was reported to have created a feeling of nervousness. 
Later, on December 15, equities experienced a ’shake-out ’ as a sequel to the 
publication of the Congress Working Committee’s six point austerity programme, 
envisaging, among other things, control of profits in the private sector. 

However, with the turn of the year, a more cheerful tone was again in evidence. 
Sentiment was bullishly influenced by the firmness in the bullion and commodity 
markets, reported purchases of equities by the Life Insurance Corporation, improve- 
ment in the country’s foreign exchange reserves and the Prime Minister’s statement, 
on January 3, 1959, ruling out ceiling on urban incomes. The rise in share prices was, 
however, restrained by the usual pre-budget uncertainties, and there was also a 
minor setback following the Forward Markets Commission’s severe warning, on 
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February 10, against excessive speculation in the commodity markets. But following 
the presentation of the Union Government’s Budget on February 28, the market 
again turned distinctly bullish, equities registering a sharp rise on a wide front. 
There was a general satisfaction in market circles regarding the absence of any 
substantial measure of additional taxation. In particular, sentiment was enlivened 
by the abolition of the excess dividend tax and the wealth tax on companies. There 
was a short spell of hesitancy due mainly to the prevailing uncertainly regarding 
the precise implications of the proposed changes in company taxation, but this 
proved short-lived. Sentiment was helped by favourable company news and the 
Finance Minister’s assurance in the Jta/ya Sabha on March 10 that he would try to 
remove any anomalies that might arise from the revision of company taxation. 

Over the year, as already mentioned, the Reserve Bank’s all-India average 
index of variable dividend industrial securities (base : 1952-53 == 100) recorded a 
net rise of 16 per cent as against a net decline of 13 per cent in 1957-58. Region-wise, 
the Calcutta market, which had recorded the largest decline of 14.9 per cent in 
1957-58, registered the highest rise of 19.8 per cent in 1958-59. The Bombay market 
showed a rise of 15 per cent and the Madras market of 8.5 per cent, as against 
declines of 7.5 per cent and 12.6 per cent respectively, in the previous year. 

Reflecting the operation of special factors governing individual industries, 
movements of prices of the various groups and sub-groups revealed wide divergen- 
ces. Industry-wise, with the notable exception of cotton textiles which showed a 
net decline of 3 per cent, all the other industries registered net gains over the year. 
The rise was more pronounced in jutctextiles(54 percent), due mainly to the decline in 
raw jute prices and the relative firmness of the julc goods market. Iron and steel rose by 
about 30 per cent, sentiment in this group being aided by the completion or near- 
complction of the expansion schemes of the two major producers in the private 
sector. The indices of coal, transport equipment, chemicals, paper, trading and 
investment trusts rose by 20-30 per cent, and those of plantations and banks 
by 10-20 percent. Sentiment in the coal section was aided by the raising of the 
price of coal and coke in May 1958 and Government’s decision in September 1958 
to allow export of 2 lakh tons of metallurgical coal. 

As regards fixed dividend industrial securities, the indices for both preference 
shares and debentures registered net increases during 1958-59 as against net declines 
in the previous year. The index for preference shares rose by 5 per cent to 89.7 
and that for debentures by 2.6 per cent to 101.5 ; there were declines of 11.2 per 
cent and 1 .8 per cent, respectively, in 1957-58. 

Yields* on industrial securities, which had tended to harden in the preceding 
two years, recorded declines during 1958-59. The yield on debentures declined over 
the year by 0 . 1 5 per cent to 4 . 05 per cent and that on preference shares by 0 . 40 per cent 
to 5.75 per cent. In the case of variable dividend industrial securities, the decline in 


^The yields referred to here are free of income-tax. 



Report on Currency and Finance, 1958-59 


43 


yields was rather more pronounced, being of the order of 1 .43 per cent at 5.81 per 
cent; in 1957-58, there was a rise of 1 . 19 per cent. On a comparison of the prices 
and yields indices compiled by the Reserve Bank, it would appear that the decline 
in yields this year was due mainly to the rise in share prices and partly lo the lower 
dividend distributions, particularly in the cotton textiles and plantation industries. 
Among the sub-groups, the fall in yields was the largest in plantations (4.91 per 
cent), followed by decreases of about 2.20 per cent each in the case of mining and 
oil, and general engineering. The sub-groups shipping and other transport, cotton 
textiles, jute textiles, iron and steel, paper, chemicals and coal recorded declines 
ranging from 1 to 2 per cent. The decline in yield in the case of sugar was only 0.21 
per cent due to higher dividend distributions. As against these, the cement sub-group 
actually registered a rise of 0. 18 per cent due mainly to higher dividend distri- 
butions accompanied by a smaller increase in share prices. Regionwise, the decline 
in yields was more marked at Calcutta (1 .80 per cent) and Madras (1 .72 percent); 
the Bombay region showed a much smaller decline of 0.62 per cent. 

The Securities Contracts (Regulation) Act, 1956. — In the Report for 1957-58, 
a reference was made to the grant of recognition by the Union Government lo five 
stock exchanges, one each at Bombay, Ahmedabad, Calcutta, Madras and Delhi. 
During 1958-59, the Government granted recognition to two more slock exchanges, 
namely, (1) the Hyderabad Stock Exchange and (2) the Share Brokers’ Association, 
Indore. The recognition for both these slock exchanges has been granted for five 
years in the first instance. 

Capital Issues. — ^In the new issue market, although activity was somewhat 
lower than in 1957-58, the response to a number of import ant ‘ new ’ issues during 
the year was very good, some of them being heavily oversubscribed. 


According to preliminary official data, the amount of capital raised (as dis- 
tinguished from capital issues consented) by companies in the private sector (i.c. 
excluding Government companies and also bonus and miscellaneous issues) was 
smaller at Rs. 46 crores in 1958 as compared to Rs. 65 crores* in 1957. The 
preliminary figure for 1958 is likely to be revised upwards ; even so, it seems likely that 
the amount of capital raised in 1958 will have been smaller than that in 1957. 


Data relating to * consents * granted by the Controller of Capital Issues in 
1958 would also seem to confirm the above broad conclusion. These data show that 
during 1958, the amount ‘ consented ’ (and not actually raised) in respect of companies 
in the private sector {ue. excluding Government companies and also bonus and 
miscellaneous issues) was lower at Rs. 66 crores as compared to Rs. 77 crores in the 
preceding year. This fall of Rs. 11 crores was entirely accounted for by initial issues 
(I.e., issues by new companies) which at Rs. 18.5 crores were only about half the 
level in 1957. On the other hand, consents for further issues (i.e., issues by existing 


♦Revised. 
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companies) rose by Rs. 6.7 crores to Rs. 47.8 crores in 1958. A feature of the 
consents to the private sector in 1958 was the appreciable rise in the wnscnts for 
debentures, their share in total consents to the private sector (i.e. excluding Govern- 
ment companies and also bonus and miscellaneous issues) rising from Rs. 9.1 crores 
(12 per cent) in 1957 to Rs. 16,3 crores (25 per cent) in 1958. Foreign participation 
in the total ‘ consents’ granted to the private sector (i.e. excluding Government com- 
panies but including bonus and miscellaneous issues) in 1958 was lower at Rs» 12.5 
crores as against Rs. 41.2 crores in 1957, but this was mainly because there were 
no consents on account of loans from World Bank during 1958; consents for 
such loans had amounted to Rs. 29.6 crores in 1957. 

The Controller’s data relating to the first quarter of 1959 showed that the 
amount ‘ consented * in respect of companies in the private sector (f.e. excluding 
Government companies and also bonus and miscellaneous issues) recorded an 
appreciable rise to Rs. 45.0 crores as compared to only Rs. 15.1 crores in the 
preceding quarter and Rs. 11.8 crores in the corresponding quarter of 1958. 
Foreign participation involved in these *con.sents* granted to the private sector 
during January-March 1959 was also much higher at Rs. 20.5 crores as against 
Rs. 2.9 crores in the preceding quarter and was accounted for mainly by the U.K. 
Of the Rs. 20.5 crores, as much as Rs. 14 crores was accounted for by the 
Burmah Oil Company of the U.K. in respect of Oil India (Private) Ltd. 

Working of Finance Corporations. — During 1958-59, loans sanctioned by the 
Industrial Finance Corporation of India amounted to Rs. 6.91 crores in respect of 
22 industrial concerns as compared with Rs. 9.06 crores in respect of 32 concerns 
during the preceding year. Since its inception in July 1948 upto March 31, 1959, 
the Corporation had sanctioned loans amounting to Rs. 64.34 crores in respect of 
287 applications. Of this amount, about two-thirds were in respect of new industrial 
undertakings (/.e, factories that went into production after August 15, 1947) and 
the balance in respect of established undertakings. 

Although loans sanctioned in 1958-59 were lower than in the preceding year, it 
is of interest to note that the uptrend in disbursements has continued. 
Loans disbursed during 1958-59 aggregated Rs. 8.34 crores as compared 
to Rs. 7.93 crores in 1957-58, Rs. 7,86 crores in 1956-57 and only Rs. 2.17 crores 
in 1955-56. Thus, of the total disbursements of Rs. 40.37 crores since the inception 
of the Corporation, as much as Rs. 24.13 crores (60 per cent) were disbursed during 
the last 3 years (1956-59). 

During the year, the Corporation underwrote, for the first time, jointly with 
two other financial institutions, the issue of 6J per cent (subject to tax) redeemable 
and convertible debentures for Rs. 1 .60 crores by a borrower concern from whom a 
loan of Rs. 45 lakhs was outstanding and, in fulfilment of the underwriting obliga- 
tions, the Corporation subscribed to the debentures to the extent of Rs. 65.85 lakhs 
(inclusive of the loan of Rs. 45 lakhs). The Corporation also agreed to underwrite, 
to the extent of Rs. 37.5 lakhs, a proposed issue, by another concern, of 7| per cent 
(tax-free) cumulative redeemable preference shares. 



Report on Currency and Finance, 1958-59 


45 


The Corporation also, for the first time, approved, with the prior consent of 
the Central Government, three schemes for the guaranteeing of deferred payment 
to the extent of Rs. 3.68 crores in respect of machinery and equipment to be imported 
from abroad. The industries concerned were paper and rubber. 

To cope with its expanding activities, the Corporation augmented its resources 
to the extent of Rs. 4.38 crores through the issue of 4J per cent Bonds, 1968 in 
November 1958, the i ssue price being Rs. 99 per cent ; in November 1 957, the Corpora- 
tion had raised Rs. 4.56 crores through the issue of 4| per cent Bonds, 1967 at Rs. 99 
per cent. The total amount of bonds outstanding as of March 27, 1959 was Rs. 16.75 
crores. Of the total provision of Rs. 22.25 crores made in the Second Plan as loans 
to the Corporation by the Central Government, the Corporation had, by 
March 31, 1959, utilised a sum of Rs. 13.0 crores. In addition to this, the Government 
of India have assured the Corporation further loan assistance of the order of Rs. 10 
crores out of the P.L.480 funds. The Corporation’s outstanding borrowings from 
the Reserve Bank of India in terms of Section 2i(3)(5)* of the Industrial Finance 
Corporation Act stood at Rs. 0.94 crorc as of March 27, 1959 as compared 
to nil a year earlier. 

The amount of loans sanctioned by State Financial Corporations@ also showed a 
further rise to Rs. 4.99 crores as compared to Rs. 4.78 crores in 1957-58. Disburse- 
ments, however, were lower at Rs. 3.33 crores as compared to Rs. 3.69 crores in 
the preceding year. The total amount of loans and advances outstanding at the end 
of March 1959 stood at Rs. 11.36 crores —an increase of Rs. 1 . 96 crores over that of 
March 1958. Loan.s and advances constituted 48.8 per cent of the total assets at 
the end of 1958-59 as against 48.4 per cent a year ago. 

During the year, three corporations viz., Uttar Pradesh, Bihar and Madras 
issued bonds, the total amount offered being Rs. 2.50 crores. 


Name of the Corporation 

Date of 
Issue 

Details 
of Issue 

Issue 
Price 
(per cent) 

Amount 

Offered 

Amount out- 
standing as 
on March 
26, 1959 




Rs. nP. 

(Rs. crores) 

(Rs. crores) 

Bihar 

.. Sept. 1958 

4J% 1968 

98.00 

1.00** 

1.00 

Uttar Pradesh 

.. Oct. 1958 

4*% 1968 

99.00 

0.50** 

0.55 

Madras 

.. Oct. 1958 

4i% 1968 

99.00 

1.00 

1.00 


*In terms of this Section, the IFCI is empowered to borrow from the Reserve Bank for 
fixed periods not exceeding 1 8 months, upto a maximum of Rs. 3 crores in the aggregate at any 
time, against securities of the Central Government of any maturity or against bonds and detentures 
issued by the Corporation and guaranteed by the Central Government and maturing within 18 
months from the date on which money is borrowed. 

@This does not include the Mysore State Financial Corporation which was established on 
March 30, 1959 but did not commence operations in 1958-59. 

•♦The corporations had, however, reserved the right to retain subscriptions received in excess 
of the aniount offered upto specified limits. 
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This brings the total amount of bonds outstanding in respect of State 
Financial Corporations to Rs. 6.12 crores on March 26, 1959. 

Reference was made in last year’s Report to the agency arrangements in opera- 
tion in the States of Uttar Pradesh, Andhra Pradesh and Bombay, under which the 
financial corporations in these States act as agents of their respective State Govern- 
ments for purposes of channelling the concessional finance provided by Governments 
to small-scale industries. During the year under review, similar agency arrangements 
were established in the State of Punjab. 

On March 30, 1959 a financial corporation for the Mysore State was established, 
thus bringing the total number of corporations so far established under the Stale 
Financial Corporations Act, 1951, to 12. With the establishment of a corporation 
in the Mysore State and including the Madras Industrial Investment Corporation 
Ltd. which (although registered under the Companies Act) functions on the lines 
of a State Financial Corporation, all the Slates, with the exception of Jammu and 
Kashmir, now have a financial corporation each. 


The expansion in the activities of the Industrial Credit and Investment Corpora- 
tion of India Ltd. noticed in 1957 continued during 1958. The Corporation approved 
in 1958 assistance, both in domestic and foreign currencies, in respect of 16 companies 
for a total of Rs. 3 crores, of which rupee assistance in the form of loans, guarantees, 
underwriting of, and direct subscriptions to, shares and debentures accounted for 
Rs. 1.57 crores in respect of 10 companies and foreign currency loans for Rs. 1.43 
crores in respect of 6 companies. The amount of loans disbursed during the year 
was Rs. 2.08 crores, of which disbursements, for the first time, of loans in foreign 
currencies (U.S. dollars) amounted to Rs. 22 lakhs in respect of three companies. 
The total amount disbursed by the Corporation since its inception in 1955 upto the 
end of 1958 aggregated Rs. 6. 14 crores. 

Total financial assistance which the Corporation had agreed to make available 
since its inception in 1955 upto the end of 1958, amounted to Rs. 13.37 crores* as 
compared to Rs. 11.65 crores by the end of 1957 and Rs. 6.01 crores by the end of 
1956. Of the assistance of Rs. 13.37 crores sanctioned, Rs, 6.64 crores was in the 
form of loans, Rs. 5.50 crores in respect of underwriting of shares and debentures 
and Rs. 1.23 crores in the form of direct subscriptions to shares. Of the total loans 
sanctioned upto the end of 1958, rupee loans accounted for Rs. 3.48 crores and 
loans in foreign currencies for Rs. 3.16 crores. Financial assistance provided by the 
Corporation was thus more or less equally balanced as between loan assistance in 
rupees and foreign currencies on the one hand, and underwriting operations and 
investment in shares and debentures on the other. 


* Excluding applications sanctioned but subsequently withdrawn by applicants or not 
proceeded with for other reasons. 
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Underwriting operations by the Corporation registered a marked improvement 
during 1958. The Corporation completed during the year 6 underwriting opera- 
tions for a total of Rs. 2.18 crorcs (as compared to 5 operations for a total of Rs. 93 
lakhs during 1957) and the Corporation was called upon to take up Rs. 45 lakhs 
(20.6 per cent of the sum underwritten) as compared to Rs. 58 lakhs (or 62.4 per 
cent) in 1957. Since its inception and upto the end of 1958, the Corporation has 
completed 15 underwriting operations, involving an amount of Rs. 4.88 crores of 
which it had to take up Rs. 1 . 77 crores or 36 per cent, the balance having been 
subscribed by the public. 

The industries benefiting from the Corporation's assistance so far cover a wide 
range and include paper, chemicals, pharmaceuticals, engineering, sugar, rubber, 
textiles, cement, automobiles and electrical goods industries. 

With increased demands for assistance, the need was felt for augmenting the 
Corporation’s foreign currency resources as well as its rupee resources. In this 
connection mention may be made of (J) an agreement entered into between the 
Government of India and the U.S. Technical Co-operation Mission on May 
21, 1959 providing for an allotment of Rs. 10 crorcs to the Corporation as loan out 
of the new P.L.480 funds and (2) grant to the Corporation in July 1959 of a 
further loan by the World Bank of $ 10 million. 

Reference was made in the last year’s Report to the registration, on June 5, 
1958, of the Refinance Corporation for Industry Private Limited for providing rclending 
facilities against medium-term loans given by banks to medium-sized industrial 
concerns for the purpose of increased production, primarily in industries included 
in the Second Five-Year Plan and succeeding Plans. 

Of the authorised capital of Rs. 25 crorcs, comprising 2,500 shares of Rs. 1 lakh 
each, the Corporation issued, during the year, shares of the face value of Rs. 12.5 
crorcs, contributed jointly by the Reserve Bank of India, the Life Insurance 
Corporation of India, the State Bank of India and 14 other larger scheduled banks. 
Of this, 10 per cent was paid on application and a further 10 per cent on allot- 
ment, thus making an initial paid-up capital of Rs. 2.5 crorcs. In terms of the 
agreement entered into by the Corporation with the Government of India on June 
21, 1958, the Government have agreed to lend to the Corporation an amount not 
exceeding Rs. 26 crorcs representing the counterpart funds for its refinancing 
operations. Of this Rs. 26 crores, the Corporation had, upto end- March 1959, 
availed of a sum of Rs. 5 crores. 

Conditions for qualifying for refinance by the Corporation have been referred 
to in detail in the Iasi year’s Report. Briefly, loans to be eligible for refinance must 
be for (i) a concern whose paid-up capital and reserves (other than reserves for the 
payment of taxes and normal depreciation reserves) are not less than Rs. 5 lakhs 
and do not exceed Rs. 2\ crorcs, (ii) amounts not in excess of Rs. 50 lakhs to any 
one party and (iii) periods between 3 and 7 years. Since its inception in June 1958 
upto the end of March 1959, the Corporation received 8 applications for refinance 
from 4 member banks all of which were sanctioned; the amount sanctioned was 
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slightly lower at Rs. 2.43 crorcs as against Rs. 2.48 crores asked for. In considering 
the scale of operations of the Corporation it may be noted that the effective period 
of operations covered here is only about 6 months having regard to the fact that it 
took a few months for the Corporation to attend to essential preliminaries and the 
Coiporation started receiving applications only from September 1958. The borrowing 
industries included ferro-manganese, cotton textiles, cement, pharmaceuticals,. 
electrical goods and engineering. Of the Rs. 2.43 crores sanctioned, only Rs. 0.20 
crore was actually drawn byend-March 1959. This, however, does not mean that the 
schemes themselves have not made a start. The Chairman of the Corporation, in 
his speech at the First Annual General Meeting, stated that, in most cases, plant 
and machinery had been either ordered or were in the process of erection, the banks 
having provided the finance, partly or wholly, against sanctioned amounts from 
out of their own resources pending completion of the necessary legal formalities 
before drawing sums from the Corporation. The Corporation charges 
interest at 5 per cent per annum on its loans to member banks. The rate charged 
by member banks, in turn, on loans granted by them to industrial concerns should 
be at least IJ per cent above the rate charged by the Corporation but should not 
exceed the rate normally charged by other local financial agencies like the Industrial 
Finance Corporation, the Industrial Credit and Investment Corporation of India Ltd. 
and the Slate Financial Corporations (in the case of the last, for loans upto 
Rs. 10 lakhs). Thus, the rate of interest payable by borrowing industrial 
units is usually 6| per cent. The Corporation keeps itself in close touch with 
the Industrial Credit and Investment Corporation of India Ltd., with a view to 
ensuring that their combined resources are utilised effectively for the benefit of the 
country’s economy. 

The National Industrial Development Corporation* set up by the Government 
of India in October 1954, for securing a balanced and integrated development of 
industries in the country — in both the public and the private sectors — continued to 
concentrate its efforts mainly on the promotion and development of projects relating 
to (a) the manufacture of industrial machinery in the field of heavy engineering 
and (b) some crucial industrial materials like raw film, aluminium and synthetic 
rubber and primary intermediates for the drug, dyestuff and plastic industries. 

The Corporation also functions as an agency of the Government for the grant 
of loans to any industry which the Government desire to assist. Initially, such a 
scheme of assistance covered loans to the jute and cotton textile industries for 
purposes of modernisation and rehabilitation. Government have since decided to 
include loans to units manufacturing machine tools also, under this scheme. Upto 
June 30, 1958, the Corporation had received applications for loans from jute mills 
involving Rs. 8.41 crores, of which Rs. 3.38 crores were sanctioned. Applications 
for loans from cotton mills aggregated Rs. 27.43 crores of which Rs. 3.05 crores 
were sanctioned. Upto March 1959, a sum of Rs. 3.25 crores had been drawn by 
the Corporation from Government and disbursed. The loans granted by the 


* For details please see Report on Currenpy and Finance for 1954-55. 
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Corporation are repayable in not more than fifteen equal annual instalments. Interest 
is charged at the rate of 1 \ per cent per annum but the Corporation may charge 
interest at 5 percent if instalments of principal and interest are paid by the due dates. 

Mention may be made here of a new scheme of financial assistance introduced 
by the Corporation in June 1959 with a view to speeding up the pace of modernisa- 
tion of jute and cotton mills through short-term aid for installation of new machinery 
and for replacing old and worn out machinery. Under this scheme, which is applicable 
only to purchase of indigenous machinery, any cotton textile or jute mill desirous 
of installing new machinery manufactured within the country, may deposit 25 per 
cent of the cost of such machinery with the Corporation and the Corporation will 
make available the requisite machinery to tlic applicant mill. The balance of the 
cost of the machinery is required to be repaid in five equal annual instalments 
including interest at 6 per cent per annum. 

Financing of Small-scale Industries. — Development of small-scale industries 
continues to be an integral part of Government’s industrial policy. Financial 
assistance by way of loans and grants to StaU Government sin this behalf has been 
steadily increasing. The amount of such assistance sanctioned and released to the 
State Governments rose from Rs. 3.08 crores in 3956-57 to 3.84 crores in 1957-58, 
and further to Rs. 4.34 crores in 1958-59. For 1959-60, the amount estimated is 
Rs. 4.70 crores. The State Governments, in turn, have extended financial assistance 
by way of loans to small-scale industries through the Department of Industries 
under the Stale Aid to Industries’ Act, During the last three years as a whole, loans 
aggregating Rs. 6-7 crores have been disbursed by State Governments to over 12,500 
small industrial units and over 400 industrial co-operatives. 

There is a growing recognition that the requirements of small-scale industries 
should be increasingly met by institutional financing agencies like the State Financial 
Corporations, the State Bank of India and commercial and co-operative banks. 
In this connection, mention has already been made of the arrangements in certain 
States, under which Government loans are routed through the respective State 
Financial Corporations. It may be noted here that the Slate Financial Corporations 
also advance loans to small-scale industries from out of their own resources, the 
amount of such loans sanctioned as at the end of March 1959 being Rs. 3.08 crores. 

Reference was made in previous Reports to the Pilot Scheme insiiiuled by the Slate 
Bank of India at selected centres for the co-ordinated provision of credit to small 
industrial units. The scheme, which was in operation only al 36 centres at the end 
of March 1958, was extended during the year to cover all the centres (over 500) at 
which the State Bank of India has branches. Other important measures taken by the 
State Bank with a view to making the ’pilot scheme* more effcciive included (1) 
fixation of the rale of interest on advances granted to small-scale industries at an all- 
inclusive rate not exceeding 6 per cent, (2) decision to grant, in appropriate cases, 
medium-term advances for expansion or renovation for periods not exceeding 7 
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years and (3) enlargement of the list of commodities against which advance;, m . 
granted by the Bank. By the end of March 1959, the State Bank had sanciiZed 
Bt the ‘pilol’ centres, 826 loans for an aggregate limit ofRs. 2. 62 crorcs as agains', 
22^}om for an aggregate limit ofRs. 1. IS crorcs at the end of March 1958. 


MmU mits. ^rwg aoyw,mm 

or other orders through the auspices of the Coqyoration could obtain an advanci 
for the full value of the raw materials pledged to the Bank, such portion of the loan 
in excess of what the Bank would have normally advanced being guaranteed by the 
Corporation. This scheme has since come into force, effective January J, 1959. The 
guarantee is limited to Rs. 25,000, in respect of each individual unit and the overall 
limit of the guarantee is restricted to Rs. 30 lakhs. 


Besides direct financial assistance, small-scale industries are also being helped 
by making available to them modern and up^to-date machinery under easy instalment 
payment system. Under a scheme evolved in this behalf and operated by the National 
Small Industries Corporation^ which was established by the Government of India 
in February 1955, the applicants pay only 20 per cent of the value of the machines 
as catnest money for general purpose machines and 33^ per cent for special purpose 
machines. The balance of the cost of the machines is payable in half-yearly instalments 
spread over a period not exceeding eight years. For machines whose value docs not 
exceed Rs. 2,000 the amount of earnest money is reduced to half of the above limits. 
The rale of interest charged is 4J per cent in respect of any machine valued upto 
Rs. 15,000 and 6 per cent if the value exceeds Rs. 15,000. In the case of industrial 
co-operatives, these rates arc, respectively, 3Jper cent and 5 percent. Since the inception 
of the scheme in 1956 upto March 1959, the total number of applications accepted by 
the Corporation aggregated 1,510 involving 5,439 machines valued at Rs. 4.67 
crorcs. Of these, orders were placed for 3,596 machines valued at Rs. 3.24 crores, 
while 2,234 machines valued at Rs. 1 . 84 crorcs were delivered. 


1957-58. 


For details regarding this Corporation, refer to the Reports for 1954-55, 1955-56 and 



VI. BULLION MARKET 


General. — During 1958-59, bullion prices showed a further substantial rise, 
both gold and silver soaring to levels close to their ali-iime highs. In gold, the average 
price for 1958-59 was higher than that for 1957-58 by 3.3 per cent and in silver by 
3 per cent. The range of price variations widened from Rs. 9.87 in gold and Rs. 18.87 
in silver during 1957-58 to Rs. 16.31 in gold and Rs. 23.56 in silver during 1958-59. 

The rise in prices, which occurred mainly in the busy season of the year, reflected 
the growing pressure of d'^mand which stemmed partly from the bumper agricultural 
crops, in the context of a tight supply position wJiich was further accentuated by the 
reported reduced arrivals of smuggled gold and Tibetan silver coins. Factors contri- 
buting to reduced arrivals included (1) the stri::ter vigilance exercised by the Customs 
authorities to check smuggling, (2) the establishment of the military regime in Pakistan 
in October 1958 which led to some abatement in the inflow of contraband gold from 
the Gulf v/fir Pakistan, (3) the ban imposed by the Chinese Government on the export 
of Tibetan silver coins and (4) strong rumours (since materialised) of possible official 
action in respect of Indian currency in circulation in the Persian Gulf Area with 
a view to checking smuggling. 

Abroad, the movements in international gold and silver prices continued to 
be confined to a narrow range. In the London gold market, for example, the range of 
variation was smaller than in 1957, being 2$-2Jd. as compared to the previous 
year’s range of 2s.-6Jd. In silver, the spread between the high and low points in the 
New York market was less than 3 cents. 

In 1958, world gold production (excluding the USSR) rose by 2.7 per cent 
from 29.4 million fine ounces to 30.2 million fine ounces. Soviet production is 
estimated by Samuel Montagu & Co. at a little over 17.5 million ounces — about 
the same as that in South Africa. On the demand side, there were reports of an increase 
in world interest in gold for hedging against a possible increase in the dolU‘r price of 
gold; this demand is stated to have risen sharply from only 1 .5miIlion ounces in 1957 
to 8 million ounces in 1958, As against this, the hoarding demand is estimated to 
have fallen from 7.5 million ounces in 1957 to 4 million ounces in 1958. The turnover 
in the London gold market, it is reported, dropped by about 25 per cent during the 
year as there was a considerable falling-olf in the operations of European Central 
banks in connection with the EPU monthly settlements. In March 1959, the London 
gold market was given blanket permission to undertake forward transactions in gold ; 
however, for the time being, no formal forward market in gold is permitted to be 
established. Soviet gold sales in 1958 have been estimated at about 6 million ounces 
as compared to 7.5 million ounces in the previous year. In the London gold 
market, prices ranged between 248J-8Jd and 250$-Ild per ounce. 

The price stability in world silver, noticed in the past several years continued, 
with price fluctuations restricted to an extremely narrow range. As in the previous 
years, the market continued to be dominated mainly by the U.S. Treasury’s policy 
under the silver legislation as well as the silver policy of the Bank of Mexico. In the 
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New York market, the average price for 1958 (89.04 cents) wns somewhat below 
that for 1957 (90. 82 cents). In the London market, prices ranged between 74}d, 
and 78Jd. per ounce. 

During 1958, world silver product ion (excluding communist dominated countries) 
increased from 199.0 million ounces in 1957 to 204.7 million ounces in 1958 — a rise 
of approximately 3 per cent. World consumption of silver, in contrast, is estimated 
to have declined by 13 per cent from 289.4 million ounces in 1957 to 250.5 million 
ounces in 1958; in 1957, it had increased by about 8.5 ]>erccnl. Arts and industries 
consumed 1 1 per cent less (187.4 million ounces) than in 1957 (210.2 million ounces). 
This decline was almost entirely accounted for by the U.S.A. and India; the decline 
in consumption in India was attributed to reduced arrivals of Tibetan silver coins. 
The coinage consumption declined by 20 per cent from 79.2 million ounces to 63. 1 
million ounces, virtually the entire decline being accounted for by the U.S.A. ; the 
coinage consumption in the U.S.A., which had risen from 31.2 million ounces in 
1956 to 51 .4 million ounces in 1957, declined in 1958 to about 36.2 million ounces. 

In India, the downtrend in domestic production of gold noticed since 1955 
continued during 1958, the output falling from 179,182 ounces in 1957 to 170,109* 
ounces in 1958; it was 239,168 ounces in 1954. The decline was mainly attributed 
to the low grade of the ore mined and temporary suspension of operations due to 
labour troubles in May. Since June 1958, with a view to strengthening the country’s 
gold reserves, the Union Government are acquiring the entire production of the 
Mysore gold mines, which had hitherto been allowed to be sold in the free market. 
Silver production, which had risen from 104,604 ounces in 1956 to 125,838 ounces 
in 1957, also declined to 110,006* ounces in 1958. The absence of Mysore gold 
tenders, reduced arrivals of smuggled gold following the stricter vigilance exercised 
by the Customs authorities and reduced arrivals of Tibetan silver coins resulted in 
an acute shortage of floating stocks which, in the context of an unusually heavy 
demand, partly seasonal, exerted a strong upward pressure on prices. Over the year, 
the ready rate in gold recorded a substantial rise of Rs. 8.97 from Rs. 111.31 to 
Rs.l20.28pertola@.In silvcr,thcriscwassmaller,beingRs. 4.19from Rs. 195. 75 
to Rs. 199.94 per 100 tolas. The price trends** in gold and silver arc noticed 
below in some detail. 

Gold Prices.— In the gold market, the general upswing in prices, noticed since 
the beginning of 1958, continued during April and the early part of May, the ready 
rate rising from Rs. 111.31 on March 31 to Rs. 114.75 on May 10. With the advent 
of the slack season, a downtrend set in. A contributory factor was the Bombay High 
Court’s decision, on May 19, declaring the provisions contained in Section 178A 
of the Sea Customs Act in so far as they related to gold ultra vires the Constitution; 
this decision, it was believed, would provide further impetus to smuggling activity. 

♦ Figures arc provisional. tola « 3/8 oz. i.c. 3 ozs. **8 tolas. 

* j ^•Tluoughout this Chapter, only the trends in ‘ready* pricCvS have been reviewed since 
ready and forward rates generally showed parallel movements. 
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Further, in order to check the mounting bull pressure on the market, the Bombay 
Bullion Association, at an Extra-ordinary General Meeting held on May 23, 1958, 
passed certain resolutions subject to the approval of the Bombay Government, with 
a view to tightening the margin system by amendments to the existing bye-laws 
relating to margins. Early in June, there was a temporary recovery on fears of a 
possible deterioration in the Indo-Pakistan relations and rumours c'f a devaluation 
of the rupee to meet the foreign exchange crisis. However, following the approval 
by the Bombay Government, on June 9, of the amendments to the bye-laws passed 
by the Bullion Association (referred to later) and the progress of the slack season, 
gold prices resumed their earlier downtrend which generally continued upto the end 
of July. The ready rate touched the year’s low of Rs. 104. 19 on July 10. There was 
a temporary spurt in mid-July following the revolt in Iraq, the rate recovering 
to Rs. 108.87 on July 17, but it reacted again to Rs. 105.44 at the end of July. 

In the next three months, August to October, despite the slack season, the markc 
on the whole, evinced a firm tone. Sentiment was reported to have been buUishly in- 
fluenced by the Finance Minister’s statement in the Lok Sabha.on August 13, that 
Government were considering a proposal to mobilise gold hoards in the country by 
the issue of gold bonds. There were also expectations that the seasonal demand in 
the ensuing busy season would be stronger than usual in view of the favourable 
monsoon. In October, the establishment of Martial Law in Pakistan, which, it was 
reported, resulted in a subsidence of the inflow of smuggled gold from the Gulf via 
Pakistan, also aided sentiment. Consequently, the price rose from Rs. 105.44 at the 
end of July to Rs. 110.69 at the end of October. 

With the onset of the busy season in November, the rise in prices became more 
pronounced, the ready rale rising to Rs. 114.12 by mid-December. At this stage, 
there was a temporary reaction following apprehensions in market circles of a likely 
ban on forward transactions in gold as a sequel to vague reports in the press of 
a reference by the Minister for Commerce, in the Lok Sabha, to possible steps 
Government were considering to ensure a, stricter enforcement of the Forward 
Contracts (Regulation) Act. However, the market soon resumed the upswing on 
subsequent reports that no such ban was intended. There were also persistent 
rumours regarding possible official action to curb smuggling through the withdrawal 
of Indian rupee currency circulating in the Persian Gulf Area, while sentiment was 
also aided by the prevailing firmness in the stock and commodity markets. The 
ready rate touched Rs. 118.91 on January 22, thus surpassing the post-Korean 
peak of Rs. 118.62 reached in April 1951. In February, the rise in prices was 
somewhat restrained by the usual pre-budget uncertainties; in particular, there were 
fears regarding possible official action in regard to trading in bullion. Sentiment was 
also subdued by reports regarding the measures adopted by the authorities to curb 
unhealthy speculation in some commodity markets like oilseeds and gur, as well 
as the severe warning to the trade administered by the Forward Markets Commis- 
sion in this behalf. However, in the absence of any radical proposals in the Budget 
concerning bullion, as apprehended earlier, the market again resumed the 
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upswing, mainly on the sirengih of a growing seasonal demand. The rc idv 
soared to Rs. 120.50 on March 31— a level which was close to the alJ-iim ' 
of Rs. 121 reached in August 1948, The rate closed for the year at Rs, 120 

^UtYnceS— The price trend in silver was more or less similar to that in gold. 

An important factor governing the trend during the year, as in the previous uvo 
years, was the changing outlook regarding iinporis of Tibetan silver coins. Generally 
speaking, the magnitude of bull pressure in silver was comparatively less marked 
than in gold. Early in the year under review, silver prices moved up from 
Rs. 195.75 on March 31 to touch a high of Rs. 201.94 on April 16. Thereafter, 
with the onset of the slack season, there was a marked fall in the olTiakc 
relatively to arrivals, leading to a downtrend in quotations. As in gold, sentiment was 
also bearishly affected by the measures adopted by the authorities of the Bombay 
Bullion Association to check speculative activity. The ready rate dipped to the year's 
low of Rs. 178.44 on July 10. Subsequently, prices rose steadily on reports regarding 
a progressive diminution in the imports of Tibetan silver coins. The bullish fervour 
appeared to have been further accentuated by the Prime Minister’s statement in 
the Rajya Sabha on December 1, that the Chinese Government had banned the 
export of these coins to India. The ready rale rose to Rs. 196.75 on January 29 and, 
after a temporary reaction lo Rs. 192.62 on February 9, soared again to the year’s 
new high of Rs. 202 on March 24. This level exceeded the earlier high of Rs. 201 .94 
reached on April 16, 1958, but was still lower than the all-time high of Rs. 207.25 
recorded in June 1951 by Rs, 5.25. The rale stood at Rs. 199.94 at the end of 
March 1959. 

Futures Trading in Bullion. — The working of the futures market in bullion in 
Bombay during the year under the auspices of the Bombay Bullion Associalion*^ 
was less smooth than in the previous year and necessitated the adoption of stricter 
measures to check excessive speculation. Early in May 1958, reflecting the 
mounting bull pressure, there was a sharp rise in undha budla (backwardation) in 
both metals. The undha budla widened lo Rs. 2.87 in gold on May 3 and lo Rs. 3 .06 
in silver on May 5, 1958. Towards the end of May, therefore, at an Extra-ordinary 
General Meeting, the Association passed resolutions envisaging a tightening up 
of the margin system through amendments to the existing bye-laws. These amend- 
ments were approved with certain modifications by the Bombay Government on 
June 9, 1958. One major amendment related to bye-law 33D. Prior to the amend- 
ment, the automatic margin under this bye-law had been linked to changes in both 
carryover charges and contract prices, but the bye-law as amended provided for 
the coming into operation of the margin, irrespective of the changes in contract 
prices. It also reduced the slabs at which these margins came into force and increased 
the margin rales, thus making the margin regulations more stringent. Under the 
amended bye-law, a margin of Rs. 1,000 per bar in silver becomes payable when 
the backwardation or the contango charge ranges from Re. 1 to Rs. 2; the margin 


• This is the only Association recognised by the Bombay Government under the Bombay 
Forward Contracts Control Act, 1947 for purposes of futures trading in bullion. 
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payable rises to Rs. 2,500 per bar when the carryover charge exceeds Rs. 2. Similar- 
ly, in gold, a margin of Rs. 10 per tola is payable when the carryover rate varies 
from 50 nP. to Re. 1 and of Rs. 25 when the rate exceeds Re. 1 . The amended bye-law, 
as approved by the Bombay Government, was brought into force beginning with 
the second Shravan settlement in August 1958. Other amendments as approved by 
the Government included (i) the raising of the rates of special margins payable 
under bye-law 33A(3) from Rs. 200 — Rs. 500 to Rs. 200 — Rs. 1000 per silver bar and 
from Rs. 4 — Rs- to ^^s. 4 — Rs. 10 per tola of gold, (ii) the reduction in the number of 
votes required for passing resolutions (relating to a declaration of an emergency etc.) 
under bye-law 34(1) from 125 to 75, under bye-law 34(2) from 101 to 51 and under 
bye-law 34(3) from 125 to 75 and (iii) the insertion of a new bye-law 26(3) prohibiting 
members from entering into transactions with non-members without charging separate 
brokerage and also empowering the Board of the Association to scrutinise the books 
of the members for checking such transactions. 


During the year, automatic margins under bye-laws 33C and 33D came into 
force a number of times. Margins in terms of bye-law 33C, which arc based on price 
variations, became operative thrice in gold and six times in silver, while margins in 
terms of bye-law 33D based on changes in the budla rates became operative twelve 
times in gold and five times in silver. It may be mentioned tliat, in the previous year, 
no automatic margin under bye-law 33C had come into operation either in gold 
or in silver, while the margin in terms of33D had become cficciive only thrice e;<ch 
in gold and silver. Special clearings, under bye-law 104(2), designed to ensure pi t>mpi 
payment of differences when price fluctuations become excessive, came into fortx 
twice during the year as against only once in 1957-58. As regards the turnover, it 
appears from available data that there was a small increase in the volume of futures 
business in gold from 34.8 million tolas in 1957-58 to 36.8 million tolas in 1958-59, 
but in silver the turnover showed a further decline from 1.1 million bars to 0.8 
million bars (each bar weighing approximately 1,000 ounces). 



VII. PUBLIC FINANCE 


General.— With a marked improvement on the receipts side, mainly under 
loan receipts (internal) and foreign aid. the combined actual overall deficit of the 
Centre and the States for the year 1958-59 was appreciably smaller at Rs. 136* 
crores as compared to Rs. 503* crorcs in 1957-58 and Rs. 253* crores 
in 1956-57. The deficit on account of the Centre was Rs. 145 crores as compared to 
Rs.483 crores in 1957-58; the deficit was made up of an increase of Rs. I32f crores 
in the Reserve Bank’s holdings of ad hoc Treasury bills and a fall of Rs. 13 crores in 
Government’s cash balances. State Governments, on the other hand, emerged 
with a surplus ofRs. 9 crorcs as against a deficit of Rs. 20 crores in 1957-58 and 
Rs. 86 crores in 1956-57. 

The rise in expenditure in 1958-59 was mainly under the Plan outlay which, 
for the Centre and the States combined, is cstimi ted to have gone up from Rs. 846 
crores in 1957-58 to Rs. 981 crores. Non-devclopmuit expenditure also recorded 
a rise which was, however, much smaller than in 1957-58. On the resources side, the 
tax changes in the Central Government’s 1958-59 budget (noticed in the last year’s 
Report) do not appear to have made any material change, the gift lax, the adjustment 
in estate duty, the higher excise on cement etc. being offset by the subsequent reduciion 
in the excise on textiles and export duties. On the other hand, external assistance 
made a significant contribution; it amounted to Rs. 260 crorcs (R.E.) as compared 
to only Rs. 105 crores in 1957-58 (R.E.). Net receipts from market loans (Central and 
State) also were appreciably higher at Rs. 227 crorcs as compared to Rs. 71 crores 
in 1957-58, though it should be noted that a significant part of this was due to the 
investment of P.L. 480 counterpart funds by the Stale Bank of India, which should 
in effect be regarded as foreign aid. In addition, sales of Treasury bills to the public 
were resumed in July 1958, the net receipts on this account being Rs. 26 crores. The 
performance of small savings was slightly better than in 1957-58 (actual net receipts 
amounting to Rs. 78 crorcs as compared to Rs. 69 crores in 1957-58); even so, it 
fell far short of the budget estimate of Rs. 100 crorcs. Further measures were 
adopted both by the Centre and the Stales to step up small savings. 

For 1959-60, the overall budgetary deficit of the Centre and the Slates is placed 
at Rs. 228 crorcs (Rs. 221 crores for the Centre and Rs. 7 crores J for the States). 
Receipts under external assistance arc anticipated to be higher by Rs. 77 crores 

* These figures have been derived by aggregating the increase in Government’s floating debt 
held by the Reserve Bank and the ways and means advances by the Bank to Government (now only 
State Governments), with adjustment for variations in Government’s cash balances. This is a reason- 
ably reliable measure of budgetary deficit, though in analysing its impact on money supply, account 
should be taken of the transactions in Government securities between the Government, the Reserve 
Bank and the commercial banks. In this connection, please sec Chapter IV for an analysis of the 
factors causing variations in money supply. 

t Excluding the funding of Rs. 300 crores of Treasury bills in July 1958. 

t Taking into account only the net change in cash balances. 
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;it Rs.337crores. Net receipts from market loans arc placed ai Rs. 108 crores for the 
Central Government or Rs. 73 crores lower than in 1958-59. In addition, the States 
are expected to raise Rs. 46* crores (gross) ascompared to Rs. 54 crores in 1958-59. 
Small sa\ings receipts are placed Rs. 7 crores higher at Rs. 85 crores. As regards 
taxation, the Centre's proposals arc estimated to yield an additional Rs. 26 crores 
(including Stales’ share). In the sphere of direct taxation, certain imjrortant changes 
have l>cen proposed in the corporate taxation to take effect from the year 1960-61. 
These are the abolition of wealth tax on companies and the excess dividend tax, and 
the change in the present system of taxation of company profits and dividends, the 
essential feature of the change being the discontinuance of the ‘grossing’ up of the 
dividend income of shareholders by the income-tax paid by the comjxtny. As for the 
Stales, out of fourteen Slates, nine have made proposals for additional liixation to 
bring in a total yield of about Rs. 4 crores. 

Plan Outlay and Resources. » Reference was made in last year’s Rej^on u> the down- 
ward revision in the total Second Plan outlay from Rs. 4,800 cr ore .s to Rs. 4,500 crores 
as lo correspond to the resources position. The combined Plan outlay of iht Centre 
and the Slates during the fust three. years oftheSwCond Plan is esiirnatcd at Rs. 2,466 
crores, the annual figures, commencing from 1956-57, being Rs. 639 crores, Rs. 846 
crores and Rs. 981 crores. The outlay for 1959-60 is placed at l,I21t crores. The 
table on page 58 summarises the resourc-es position of the Centre and the Siatcs during 
the first three years of the Second Plan and the forecast fe.r the remaiiiii'.g two years, 
as set out in a review issued by the Planning Comm;ssi<'in in November 1958. 
Jn the light of the data which have since become available some of these figures 
have no doubt undergone chango.s but even so i! is indicatfhe of the broad pattern. 
As against the revised Plan outlay of Rs. 4,50{J crores, liv: available resources were 
estimated at Rs. 4,220 croies, thus indicating a sliortfall of R.s. 280 crores. As regards 
(he major sources of finance, ii will be seen that there would be a shortfall of Rs. 450 
crores in surplus from current revenues, as compared to the original estimate of 
Rs. 1,200 crores (R^\ 350 ciorcs from existing laxes and Rs. 850 crores from new tax 
measures) made for the Rs. 4,800 crore outlay. Fn ibis connection, it should be noted 
that the five-year yield of the additional lax cfforl during the S.-condPlan period 
is estimated at about Rs. LOCK) crores or Rs. 150 crores more the original target 
of Rs. 850 crores. But the contribution of this source, to the F*laa outlay is estimated 
at Rs. 7.50 crores only, due mainly to the growth of non-PJan cxpcndilure. There would 
also be a shorlfall of Rs. 116 crores in small savii'gs, and of Rs. 324 crores under 
provident funds and other deposit heads. On the other hand, the target fe r market 
borrowing is expected to be more or less rec.ched. The railways’ contribution is 
expected to be higher by Rs. 100 crores. External assistance would also be higher 
by Rs. 300 crores though it should be noted that the origifuiJ target was fixed at 


♦ The amount to be raised by way of market loans b> the States is not final; the actual 
amount and the number of States which may issue loans will depend upon the state of 
the gilt-edged market. 

Including interest on Ic^ans on river valley projects which arc added to capital during 
the period of construction, and short-term loans. 
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Rs.SOOcrores on the basis that the balance of payments current account deficit would 
be Rs. 1,100 crores. But subsequently in November 1958, the Planning Commission 
estimated that the deheit would be of the order of Rs. 2,000 crores. As regards dehcil 
financing, of the total estimated Plan outlay of Rs. 2,466 crores in the first three yeans, 
1956-57 to 1958-59, deficit financing would have provided Rs. 882 crores i.e. about 
one-third of the total Plan outlay. For the next two years, deficit financing is put 
substantially lower at Rs. 210 crores; however, the estimate of budgetary deficit 
on account of the Centre and the States during 1959-60 alone has been put at Rs. 228 
ctotes, though vtide vamttotvs from the estimates cannot be ruled out, as for instance, 
was the case in 1958-59, the actual being smaller than the budget estimate. During 
the first three years of the Second Plan, deficit financing and external assistance 
together would appear to have contributed a little over 50 per cent of the resources 
for the Plan outlay as compared to 31 per cent during the First Plan period. 


Plan Resources and Ontky 

(Crores of Rupw» 



Original 

Likely 

Forecast 

T otal for 


Plan 

Actuals 

(remaining 

Five Years 


Target 

(first three 
years) 

two years) 

f2f-3) 


1 

2 

3 

4 

- — -- - 



- 



Plan Outlay 

4,800 

2,466 

1,754 

4,220 

1. Surplus from Current Revenues 

l.:00(a) 

428 

322 

7M) 

2. Borrowings from the Public 

(^•5) 

(17) 

(l^) 

(7X1 

(0 Market Loans 

700 

-Wl 

111 

718 



ilH) 

m 

(17) 

(il) Small Savings 

500 

2U 

173 

384 

3. Other Budgetary Rewurces 

(/) Railways' contribution to 

(10} 

the 

C'O 

(10) 


Development Progranintc 

150 

i:h 

124 

250 

(•5) 

(ii) Provident Funds and other 

(7) 

(7) 

(0) 

Deposit Heads(^) 

250 

(5) 

-80 

6 

-74 

4. Resources to be raised Externally 

m 

458 

(A2 

1,100 


nn 

(M) 

(17) 

('6) 

5. Deficit Financing 

... 1,200 

882 

210 

1.092 


(?.5) 

an) 

(13) 



Figures in brackets show percentages to Plan outlay. 

(a) [ncluding the uncovered gap of Rs. 400 crores to be filled mainly through taxation. 
{b) Unfunded debt and miscellaneous capital receipts etc. 


Source : Plan Resources and Outlay; a Review issued bv the Planning ComnitHsion to 
November 1958. 
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A. BUDGETS 

Union Government 
Revenue Account 

General. — ^Tlic trends in revenue and expenditure of the Central Goxcriimcnl 
since 1950-51 arc given in the table below: 

(Crores of Rupecsj 


1950-51 1951-52 1955-56 l95i-56 1956-57 1957-58 1958-59 1958-59 1959-60 
Total Budget Revised Budget 


Revenue (a) 

.. 405. « 

509.5 

481.2 

2,232.6 

56.^2 

673.4 

684.0 

639.5 

690.8(6) 

Expenditure 

346.6 

381.4 

440.7 

1,983.0 

473.8 

631.3 

712.0 

699,5 

749.1 

Surplus ) 










r 

Deficit ( — ) 

... +5*^.2 

-t 128.1 

40.5 

4 249.6 

4 89.4 

4-42.1 

—28.0 

—60.0 

—58.3 


(a) States* share of excise duties and other taxes is excluded. 

{b) Including the effect of budget proposals. 

1957 - 58 (Accounts). — The actuals for 1957-58 revealed a higher surplus on 
revenue account, at Rs. 42 crores, as compared to Rs. 6 crores in the revised estimates, 
owing mainly to a decline in expenditure of Rs. 26 crores under development services 
and of Rs. 9 crores under defence. 

1958- 59 (Revised Estimates). — ^The revised estimates for 1958-59 disclose a 
larger deficit at Rs. 60 crores as compared to the budgeted amount of Rs. 28 crores. 
Revenue receipts recorded a fall of Rs. 44 crores from Rs. 684 crores to Rs. 640 
crores while the decline in expenditure was relatively small (Rs. 13 crores) at Rs, 699 
crores. The fall in revenue receipts was mainly on account of a drop of Rs. 34 crores 
under ‘Customs’ (to Rs. 136 crores), particularly in respect of imports. The revenue 
from import duties was less by Rs. 28 crores, due mainly to the cuts made in the 
import programme affecting a large variety of consumer goods to conserve foreign 
exchange resources. On the expenditure side, the bulk of the decline (Ks. 11 crores) 
was under defence. 

Reference was made in the last year’s Report to the tax changes made subsequent 
to the introduction of the 1958-59 budget. These included reduction in excise duty 
on all varieties of cotton textiles and funher concessions in respect of gift tax, etc. 
In the course of the year, further tax changes were made, particularly in respect 
of Union excise and export duties, with a view to promoting domestic consumption 
and exports. Some of the important changes were as follows — (1) The excise duty 
on loose tea, not used in the manufacture of package tea, was reduced from one anna 



60 


Report on Currkncv and Finance, 1958-59 


per pound to 6 pics per pound, effective June J, 1958. The reduced rates were in 
force till September when the rates were further readjusted . With effect from September 
28, 1958, the mtiximum rate of export duty was reduced from 75 nP. to 30 nP. per 
pound. The effective duty was fixed at a flat rate of 26 nP. per pound which was 
suKsequently reduced to 24 nP. per pound, with effect from March 1. 1959. The 
maximum tariff rate of duty on loose tea wa.s fixed at 19 iiP. per pound but the tea 
growingaicas were divided into threezoncs on the basis of the weighted average price 
of all teas in a particular zone sold in internal and export auctions in India and the 
effective duty was fixed at 2 nP., 4 nP. and 10 nP. per pound. The duty on package 
tea was tixed at 21 nP. per pound plus the duty leviable on loose tea if not already 
paid. (2) With effect from May 20, the principal oil companies distributing 
mineral oil products iu India agreed to make a reduction in the prices of petroleum 
products consumed. It was decided that the benefit of the price reduction should accrue 
to Government. Accordingly, the excise and customs duties on mineral 
oils were readjusted. (3) Export dutic,s on manganese ore, oilseeds, vegetable 
oils and oilcakes 'were removed and the rates of duty on certain varieties of raw 
cotton were reduced. 

1959-60 (Budget Estimates). — As compared to 1958-59 (R.E.), the budget 
estimates for 1959-60 provide for a revenue higher by Rs. 28 crores at Rs. 667 crores 
fat existing level of taxation) and expenditure higher by Rs. 50 crores, at Rs. 749 
crores, thus resulting in a larger deficit of Rs. 82 crores. After taking the budget 
proposals of Rs. 23.35 crores info account, the deficit would be reduced to Rs. 58 
crores. Tax revenue accruing to the Centre (including the effect of budget proptosals) 
at Rs. 558 crores shows a rise of Rs. 28 crores over 1958-59 (R.E.). Revenue from 
Customs is estimated lower by Rs. 3 crores at Rs. 133 crores and reflects the full 
year’s effect of the reduction or abolition of cxjtort duty on various items and the 
continued restriction on imports. Under non-tax revenue, receipts from Currency 
and Mint arc placed higher by Rs. 20 crores at Rs. 46 crores. Suiplus profits of the 
Reserve Bank transferable to Government have been p\tt at Rs. 40 erores as against 
Rs. 30 crores in 1958-59 (R.E.). 

The bulk of the increase in e.xpeaditiu'c is under dev'elopmcnt services (Rs. 30 
crores) and debt services (Rs. 16 crores). Expenditure on defence services is lower 
by Rs. 24 crores. 

The budget proposals for 1959-60 are estimated to yield Rs. 26.07 crores, the 
bulk of which (Rs. 23 . 57 crores) would come from indirect taxation. Excluding the 
States’ share, the Centre will derive Rs. 23.35 crores. The tax proposals are as under: 

(a) Changes in Union Excise Duties. — ^These include increases in the rates 
on refined diesel oils and vapourising oil from 40 nP. per imperial gallon to 80 nP. 
per imperial gallon, on low-speed diesel oil from Rs. 40 per ton to Rs. 50 per ton, 
on art silk fabrics from 6 pies per square yard to 6 nP. per square yard and levy of 
a basic duty on Khanisari sugar of Rs. 5 .60 per cwt. and an additional duty of 70 nP. 
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in rqjlaceincnt of the existing sales taxes. Besides, there were increases in respect of 
rayon yarn and staple fibre, motor vehicles tyres and vegetable products, and 
adjustments in respect of various types of cigarettes and teas and curtailment of 
concessions granted to medium and small-scale producers of vegetable non-essential 
oils (vide table below). After allowing for the transfer to States (Rs. 2.72 
creres including the additional excise duties), net revenue to the Centre from 
changes in excise duties will K- Rs. 18.08 crores, raising the excise revenue to 
Rs. 253 crorcs. 


Projxwed Chdiijjes 


Estimated YicU 
(Rs. croros) 


1. Duty tin refined dicx;i c»ih and vupourwiiig oii to t>t: raised from 40 nP. per 

gallon to 80 nP. per gallon and the duty on low-.spccd diesel oil from Rs. 40 
per ton to Rs. 50 per ton 

2. Duty on art silk fabrics to be raised from 6 pies to 6 nP. per square yard ami 
the present exemption in respect of the products of first 9 looms to be reducovl 

to 4 looms 1.20 

3. Duty on rayon yarn and staple fibre to be raised by 60 per cent 0.50 

4 . Duty on motor vehicle tyres to be raised from 30 per cent to 40 per cent ad 

valorem 1.75 

5. Duty on vegetable products to be increased from Ks. 7 per oM. to Rs. 8.75 

perewt. 0.95 

6. The concessional levy on medium and small producers of vegetable non- 

essential oils to be limited to only the first 75 tons of priKhiclion 4.40 

7. Levy on Khandsari sugar of a basic duty of Rs. 5.6<) per and additional 

duty of 70 nP. in rcplacemem of the sales taxes 2.0'^ 

8. The average level of duty on various kinds of cigarettes to be increiised by 

16j>crccnt 1.50 

9. Readjustment of the excise duty on tea> giwn in certain areas 0.58 


(6) Chauges in Citstom^j Dutiet^. — No major cliaogci, arc proposed but there 
will be couitlcrvailiiig increases in the import dai.ics on the commcKiities on which 
excise duiie.s arc being increased. Ncl addiiioTK:! yield ‘Voni customs duties v/ill 
amount to Rs. 2.77 crores. 


(c) Changes in Wealth Tax. — ^These relate to increase in the rate of w-cahh tax 
payable by individuals and Hindu undivided families by half a per cent at each slab, 
so that the new rale in respect of individuals will vary from 1 per cent on wealth 
in excess of Rs. 2 lakhs to 2 per cent on wealth above Rs. 22 laklts. The additional 
yield will he Rs. 2.5 crores. 

(d) Changes in Expenditure Tax.— The major changes include (1) withdrawal 
of the complete exemption now available in respect of the expenditure on bullion, 
precious stones or jewellery, (2) treatment of husband, wife and minor children ius 
one unit for the exemption limit of Rs. 30,000 in the matter of non-taxable expenditure 
and not as separate assessees if they have incomes in their individual rights. 



62 


Report on Currency and Finance, 1958-59 


(e) Changes in Company Taxation. — (1) II is proposed to simplify the present 
system of taxation of company profits and dividends with effect from the year 1960-61 
in a manner which, while obviating the complications in the system, will maintain 
the status quo in all material respects with regard to revenue and the liability of the 
shareholders and the companies taken as a whole. The foUowing are the main features 
of the scheme. 

(1) The present ‘legal fiction’ of deeming a portion of the income-tax paid by the 
company on its profits as having been paid by the shareholder on the dividend he 
receives, and allowing the amount as tax credit against the shareholder’s tax 
liability will be abolished. 

(ii) Consequently, the process of ‘grossing’ the value of the dividends receiv'cd 
by the shareholder will become unnecessary and will, therefore, be given up, 

(iii) As a corollary to (i) and (ii) above, the tax rates for the companies 
themselves will be so modified as to produce the same amount of annual net 
revenue, i.e. the annual gross revenue now obtained from the companies less the 
annual credit given to the shareholders. 

(iv) Companies will deduct tax at prescribed flat rales from the dividend pay- 
able to the shareholders, by way of advance recover)' and pay it to Government. 
When the shareholders’ assessments arc made, the tax deducted at source from the 
dividends received by them will be made good to them either by way of set off against 
their tax liability or by way of refund. 

(2) The new scheme is to be applied lo the profits of companies which 
will be assessable to tax in 1960-61 and to all dividends declared out of such profits. 

(3) The proposed scheme will not apply to foreign companies as they declare 
dividends outside India and the question of grossing those dividends does not arise. 

(4) The existing taxes on excess dividend distributions and on the wealth of 
companies are to be replaced from 1960-61 by a suitable increase in the rates of 
company super-tax. 

(5) For purposes of advance payment of tax by Indian companies under 
Section 18-A of the Income Tax Act, a rate of 20 per cent for income-tax and 25 
per cent for super-tax, i.e. a total of 45 per cent is proposed. 

(6) Though the scheme does not apply to foreign companies which declare 
dividends outside India, in view of the withdrawal of wealth tax on companies, 
the present rate applicable to these companies is to be raised from 61.5 per 
cent to 63 per cent, with effect from 1960-61. 

(7) In the case of companies under Section 23-A, the percentage of profits 
to be distributed as dividends will be raised from 45 to 50 per cent in respect of 
industrial profits and from 60 to 65 per cent in respect of non-industrial profits. 

(8) As in the case of ordinary bonus issues, bonus issues made out of share 
premium accounts are also proposed to be taxed with effect from 1960-61. 



Report on Currency and Finance, 1958-59 


63 


Other Tax Proposals. — Other tax proposals include (1) withdrawal of exemption 
available in respect of income upto Rs. 4,500 accruing or arising outside India but 
not remitted to India in the same year and (2) inclusion, under the tax, of the salaries 
paid out of the public revenues of India to non-resident Government employees, 
irrespective of the period of their stay abroad. 

Sobseqoent Modifications in Tax Proposals. — ^Thc Finance Minister announced 
in April a few changes in the budget proposals mainly with a view to giving 
some relief in excise duties to cottage industries and small units. The changes 
include (I) reduction in the basic duty on Khandsari sugar produced with the aid 
of sulphitation plant from Rs. 5.60 per cwt. to Rs, 5.04 per ewt, and on KhandSari 
sugar produced without such aid to Rs. 3.92 per cwt. The additional excise duty 
was reduced from 70 nP. to 63 nP. per cwt. in respect of the former and to 49 nP. 
per cwt. in respect of the latter and (2) restriction ofihe exemption from excise duty 
on art silk fabrics produced from first four looms to only those units which do not 
work the first four looms for more than one shift. 

Between 1950-51 and 1959-60, out of the total increase of Rs. 321 crorcs in tax 
revenue (including States’ share), as much as Rs. 260 crorcs was accounted for by 
Union excise. Revenue from Union excise, which had risen from Rs. 68 crorcs in 
1950-51 to Rs. 145 crorcs in 1955-56, would rise sharply further to Rs. 328 crores in 
1959-60. The commodities which mainly accounted for this rise include (a) motor 
spirit, (i) sugar, {c) cotton cloth, {d) matches, (<?) tobacco, (/) vegetable non-essential 
oils and (g) refined diesel oils and vapourising oils. Revenue from customs, whichhad 
risen slightly from Rs. 157 crores in 1950-51 to Rs. 167 crores in 1955-56, is estimated 
to decline to Rs. 133 crores in 1959-60. The yield from income-tax (including 
corporation tax) declined from Rs. 173 crores in 1950-51 lo Ra. 168 crores in 
1955-56 and would amount to Rs, 225 crores in 1959-60. 

Capital Accoant 

The capital account for 1959-60 shows a deficit of Rs. 164 crores as 
compared lo a deficit of Rs. 198 crorcs in 1958-59 (R.E.). Capital receipts 
(excluding the adjusting item in respect of the U.S. aid and also Treasury bills except 
those sold to the public) are estimated at Rs. 891 crores as compared to Rs. 657 
crores in 1958-59 (R.E.). External loans are placed higher by Rs. 62 crores at Rs. 300 
crorcs comprising Rs. 41 crorcs of Sterling loans, Rs. 143 crorcs from the U.S.A., 
Rs. 29 crores from the I.B.R.D., Rs. 26 crorcs from the U.S.S.R., Rs. 29 crorcs 
from West Germany, Rs. 12 crorcs from Japan and Rs. 20 crores from oilier foreign 
sources. Gross receipts from market loans are estimated at Rs. 225 crores as compared 
to Rs. 202 crores in 1958-59 (R.E.), the corresponding net receipts being Rs. 108 
crorcs and Rs. 181 crorcs. Small savings receipts (net) at Rs. 85 crores show a rise of 
Rs. lOcroresover 1958-59 (R.E.). Excluding the adjustment for the transfer of capital 
assistance from the U.wS. to the Special Development Fund, which is technically treated 
as an expenditure, the budget provides for a total capital outlay of Rs. 420 crores 
as compared to the outlay of Rs. 395 crores in 1958-59 (R.E.) and Rs. 434 crores 
in 1957-58. The outlay for 1959-60, however, includes a sum of Rs. 95.24 crores for 
the payment of the additional subscription to the International Monetary Fund; 
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this is to be wet out of the creaiion of special od hoc securiucs of the same nmouat 
in favour of the Reserve Bank. Capital otJtiay under ‘Industrial Dcvelopmetrt* 
records 3 Sjb^jpdecJJjre from Rs, JSPcrorcsioKs, 54 crorcs muinly due to the absence 
of further investment in ffindustan Steel Ltd, As ic is proposed to meet 
the entire requirements of this company by loans, 'other loans and advances' show 
a sharp rise of Rs. 91 crorcs, LotUTs (net) w .States, however, Vi^ould be lower by 
Rs. 30 crorcs al Rs. 217 crorcs. 

State G^vernitunls 

Revenue Accoui»t 

Generul.- -The coiisolidiited budgetary positiej. of Siuics'** cn revvnnc acccnmi 
f.ince the reorganisation of States h .'•hown in thi i;;bic Ixlow; 
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Deficit (— ) 
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* Excluding Jammu and Kashmir. 

1957- 58 (Accounts). — The accounts for 1957-58 place revenuo receipts higher 
than the revised estimates by Rs. 14 crores at Rs. 705 crorcs and expenditure lower 
by Rs. 20 crorcs at Rs. 677 crores. Consequently, the deficit of Rs. 6 crores in the 
revised estimates was converted into a surplus of Rs. 28 crorcs. While lax revenue 
recorded an increase of Rs. 20 crores lo Rs. 469 crorcs, non-tax revenue showed a 
decline of Rs, 6 crores to Rs. 236 crores. On the expenditure side, the shortfall of 
Rs. 20 crores over ihe revised cslimatcs was wholly acoounlcd fox by developtuenl 
expenditure. 

1958- 59 (Revised Estimates). — For 1958-59, as compared lo the budget 
estimates, the revised estimates of revenue and exjjenditure showed increases of 
Rs. 47 crorcs and Rs. 25 crores, respectively, at Rs. 789 crorcs and Rs. 771 crores. 
As a result, the budgeted deficit of Rs. 4 crorcs was converted into a surplus of Rs. 18 
crorcs. Tax revenue showed an iiicrease of Rs. 36 crores to Rs. 514 crores and non- 
tax revenue of Rs. 10 crores to Rs. 275 crorcs. Receipts from sales tax and from the 
share of Union excise accounted for the major part of the increase in tax revenue. 
The bulk of the increase (Rs. 22 crores) in expenditure was under non-dcvelopmont 
category. 
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1959-60 (Budget Estimates).— As compared lo 1958^59 (R.E.)ahcbudgc.i tsiimates 
for 1959-60 place* both receipts as well as expenditure higher by Rs. 45 crorcs and 
Rs. 59 crorcs* respectively at Rs. 834 crorcs and Rs. 830 crorcSj leaving n sinplus 
of Rs. 4 crorcs. Taking into account the effect ol'lhc tax proposals the surplus on 
revenue account would be Rs. 8 crorcs. Except Kerala, liiuii Pradesh and West 
Bengal, all other Stales would show surpluses. On the re\ciuie side, lax re\enac 
is expected to go up hy R-^»- crorcs to Rs. 531 crorcs and non-tax revenue by 
Rs. 28 crorcs lo Rs. 303 crores. Out of the 13 States, only Bombay, Kerala, 
Punjab, Orissa. Rajasthan, Madhya Pradesh, M\ sore an.d I .'liar Pradesh have made 
proposals for additional ta.xaiion which arc esn'inattef to bring in an additional 
Rs. 4.4 crorcs. The I'inaiice Minister of Ancllira Pradesh ha^ staled in h\s 
speech that ;t bill for leslsing the rale siructurc uf taxes on passengers and goods 
vA.s alreadv before tile A\seinbl\ and that this measure was expected lo yield 
Rs. 75 lakhs. As against tliis, the tax concession proposed by the Government of 
Uttar Pradcsli in respect of electricity duties and by the Government oi' Bombay 
in respect of land revenue would cost the Exchequer Rs. 1 .2 crores. 1 aking into 
;iccount the effect of these proposals, the total sum expected to be raised in 1959-60 
\N'ould be about Rs. 4 crores. The tax proposals are as under : 


rstimaurd Yield 
(Rs. lakhs) 

I, RcpIavcrnciU nf n;ui<>u.s s>stcnis of salcs-lax in )'or,.c jn iMc- M.iu n> a s'miimj. 


mi Iform .system applicable to Uie cniirc State "... lOO 

2. l.'niticalion of fees ... 2^ 

.h Kiilnclion in (he i.acs of asse.sMnciU of land in some areas rl ilie SiaiL ... 70 

luial 55 

Kerala 

Rcinoxal of cxcmpiion fiojn >aleN-ia\ on loJds 6 

Madb>a fVaciesh 

New tax on passenizer f.iics <ni rt\R! transport 50 

Nesv ta\ on passenger and ciouds liallk of the rt)ud lianspori sersices ... , . 50 

Orissa 


(’esses on land which are beine. levied at var\ing rales to he consolidated and lexicvl 
as one cess not exceeding 25 per cent of the annual remal value of kind occupied 
or annual net profits of ccrcain concerns liable for payment of the eess lO 

Paajab 

1. Raising of the tax on .sale of motor .spirit from 25 nP. per gallon lo 31 nP. )ur 

gallon 12 

2. Raising the lalc of tax on fares and freights in respect of passengers carried and 
gOi^ds transported by motor vehicles from one- -ixih of the value lo one-fourth 

of tile value of the fares and freights ()0 
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Rajasthin 

1. Increase in the irrifiratfon rates us a result of the rationalisation of the irrigation 


charges * 

3. Betterment levy on works other than Bhakra • 12 

3. Increase in the rates, of excise duty S 

4. New tax on passengers carried by and goods transported by motor vehicles at 

a rate not exceeding oae-sixth of the value of faro or freight 30 

Total 5S 

LTtar Pradeab 

1 . Enhancement of the rates of stamp duty and court fees ... ... 40 

2. Increase in the rates of tax on motor vehicles 30 

(approx.) 

3. Exemption from electricity duty for industrial consumers -~50 


4. Foodgrain dealers having a turnover of less than Rs. 25,000 per annum to be 
exempted from sales-tox and dealers in foodgraim having u turnover of R8.25,000 
or more per annum to pay tax at the uniform rate of 1 per cent on their turnover. 


Capitiil Account 

1957- 58 (Accounts). — The revised estimate for 1957-58 had placed the deficit 
on capital account at Rs, crorcs. The actuals for that year revealed u still larger 
deficit of Rs. 24 crorcfi. This was due to a larger fall in capital receipts than in dis- 
bursemems; the former fell by Rs. 38 crores to Rs. 391 crorcs w'hile the latter fell 
by Rs. 30 crores to Rs. 415 crores. 

1958- 59 (Revised Estimates). — For 1958-59, the budget estimates placed receipts 
and disbursements at Rs. 429 crorcs and Rs. 436 crores, leaving a deficit of Rs. 7 
crores. In the revised estimates, disbursements show a sharp rise of Rs. 59 crorcK 
to Rs. 495 crorcs, while receipts show a rise of only Rs. 33 crorcs to Rs. 462 crorcs. 
The deficit is thus estimated to widen to Rs. 33 crores. Higher receipts from public 
loans and larger quanlcm of Central loans were mainly responsible for higher level 
of capital receipts. On the disbursements side, the rise of Rs. 59 crores was mainly 
due to a higher outgo on development and non-devclopmcnt expenditure, loans 
and advancc.s by State Governments and repayments of Central loans. 

1959- 60 (Budget Estimates).— With receipts estimated higher by Rs. 23 crores 
at Rs. 485 crorcs and. disbursements almost unchanged at Rs. 495 crores, the capital 
account for 1959-60 would show a smaller deficit of Rs. 10 crorcs, as compared with 
Rs. 33 crores in 1958-59 ^^R.E.). While receipts from permanent debt and Central loans 
are budgeted lower by Rs. 6 crorcs and Rs. 12 crores, respectively, at Rs. 72 crores 
and Rs. 302 crores ovjr the revised estimates, those under Deposits and Advances 
are budgeted higher by Rs. 32 crorcs at Rs. 43 crorcs. Capital expenditure would 
rise by Rs. 1 1 crores to Rs. 290 crorcs because of an estimated rise of Rs. 12 crores 
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to Rs. 280 crores under development expenditure and u faP of Rs. 1 erorc to Rs. 11 
crorcs under non-developnieni category'. 

Jamino and Kashmir. — Revenue and expenditure of Jar:irau and Kashmir Stale 
for 1958-59 (R.E.)are estimated at Rs. 10. 60crores and Rs. 8. 85 crores, respectively, 
resulting in a surplus of Rs. 1 . 75 crorcs as compared to a of Rs. 1 .94 crores 

in the budget estimates. The bu.^get estimates of 1959-60 als<t ' hou a revenue surplus 
of Rs. 2.19 crorcs, with revenue at R.s, 12.25 crorcs and c^;;?enditiire at Rs. 10.06 
crorcs. These surplu.se.H, !iovve\er. f!ave been more than ofTs: : by deficits on capital 
account, such deficits amounting to R'. J.85 crorcs in 1958-59 (R.E.) and Rs. 2.45 
crores in 1959-60 (H.E.). There v/ould thus be a combined deficit of Rs. 10 lakhs 
in 1958-59 (R E.) and of Rs. 26 iakhs in 1959-60 (B.E.). Ir .he budget for 1959-60, 
the Finance hfinisier has proposed certain tax measures, esiimaicd yield from 
these mea-sures being Rs. 24 lakhs. Thc.se measures are (I) doubling of the surcharge 
on Road Toll and (2) the lcv\ of a cess on the export offri 15 . 

Railway Budget 

The trends in railway finances reveal a steady growth receipts. Gros.s traffic 
receipts (excluding freight on railway materials), which amc«unted to Rs. .'^tSO crores 
in 1957-58, would rise to Rs. 294 crorcs i?7 1958-59 (R.E.)and farther to Rs, 422 crores 
in 1959-60 (B.E.). Total expenses, however, have shown rc^ vdvcly smaller increases 
and arc placed at Rs. 231 crorcs in 1^58-59 (R.E.) as com 7 ..red to Rs. 222 crorcs 
in 1957-58 and would rise to Rs. 246 crorcs in 1959-60. Cora:r »'eciuly, :lie net revenue 
has increased from Rs. 58 crorcs in 1957-58 to Rs. 63 croTf/: m 1958-59 (R.E.) and 
would go up to Rs. 76 crorcs in 1959-60. The surplus aw ''. ble railways, aficr 
payment of dividend to General R. venues, however, was slig?. ^Towcrai Rs. 13 crorcs 
in 1958-59 (R.E.) as compared to Rs. 13.38 crores in 195'^ j ’., though for 1959-60 
it is csiimaled higher at Rs. 21 ca)res. The capital expenditure railways w^as slightly 
lower i'a 1958-59 (R.E.) at Rs. 245 crorcs as compared to Ri. 251 crvwcs in 1957-58 
and is estimated at Rs. 235 crores in 1959-60. Even so. the tc-.: 1 outstanding balances 
in Depreciation Reserve, Revenue Reserve and Dcvclopn.' i I'unds are expected 
to decline from Rs. 140 crorcs at the end of 1957-58 to Rs. i05 crorcs at the end 
of 1958-59 (R.E.) and further to Rs. 87 crores at the end of 1959-60. In fact, as the 
outstanding balance in the Development Fund at the end of 1957-58 amounted to 
only Rs. 1 .9 crorcs, it had to be augmented bya loan^ of Rs. \ 1 crores during 1958-59 
from Ge neral Revenues, and a provision for a similar loan of Rs. 1 1 crores is made 
for 1959-60. As regards freight and passenger rales, foJlov/ing the announcement 
on August 18, 1958 of the Governmenrs decision on the rc. ommendations of the 
Railv/ay Freight Structure Enquiry Committee, freight and parcel rates were enhanced 
with effect from October 1, 1958, the increases being eslima/t d to give an additional 


♦ The Railway Convention ComniiUcc of 1954 envisuging occasions when the Development 
Fund may not be in a position to meet the programme of expenditure chargeable to that Fund from 
its own resources, had recommended that, in such circumstances, g't??ersil revenues could advance 
a temponuy loan to the Railways. 
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yield of Rs. 11.6 crores in a full year. As the Railway Minister felt that it was too 
early to assess the full effects of the revised freight structure, he did not propose 
any changes in the freight rates in the budget for 1959-60: also no changes in 
passenger fares were proposed. 


B. PUBIAC DEBT 


Union Govemment 

GencraL — The intcresi-bcaring (’>hligaiions of the Govcrnnicni of India continued 
to mount, rising from Rs. 4,216 crores at the end of 1957-58 to Rs. 4.964 crores at 
I he end of 1958-59 and arc expected to show a furiher rise of Rs. 771 crores lo Rs.5,735 
crores by the end of 1959-60’^. The interna! obligaiions aggregated Rs. 4,005 crores 
at the end of 1957-58 and Rs. 4,593 crores at the end of 1958-59and are csiimatcd to 
increase to Rs. 5,074 crores at the end of March I960. 

The Union Government floated in May 1958 three cash-cnm-convcrsion loans 
for a total amount ofRs. 135 crores, namely, (i) 3J per com Bonds 1963, at an issue 
price of Rs. 98.75 per com (yielding to rcdcmpiion 3.78 per cent), (ii) 3£ per cent 
National Plan Bonds 1968 (fifth scries) at an isMic priccorRs.99.5() per cent (yielding 
to redemption 3.81 per com) and (iii)4per cent Loan 1973issucd ai par. The maturing 
issues ofT'.'red for conversion into these loans were ihe3 percent Loan 1958 and the 
4J per cent Loan 1958-68 which were accepted at Rs. 99.75 per cent and Rs. 100. 10 
per cent, respectively. Total sub.scriptions (including conversions) lo the new loans 
amounied to Rs. 142 crores, of which Rs. 58 crores wore for the .U per cent Bv>ik1.s 
1963. Rs. 34 croivs for the per cent National Plan Bonds 1968 and Rs. 50 crores 
for the 4 per cent Loan 1973. Cash subscriptions amounied to Rs. 132 crore.s 
Rs. 49 crores for the 3J per evnt Bonds 1963, Rs. 34 crores for the 3{ percent National 
Plan Bonds 1968 and Rs. 49 crores for the 4 percent Loan 1973. fn Augusl 1958, 
the Go\crnmcni issued two other new loans for a total amount of Rs. 60 crores, 
namely, the .3-^ per ccnl Loan 1968 and the 3^ percent National Plan Bonds 1967 
(third series) for Rs. 30 crores each. 1'hc entire amount of both these loans was 
initially taken up by the Reserve Bank of India. iVe/ borrowings ofthe Union Govern- 
ment during 1958-59, taking into account casli repayments on account of the 3 
per cent Loan 1958 (Rs. 10.87 crores) and the percent Loan 1958-68 (Rs. 72 
lakhs), would amount lo Rs. 181 crores as compared to Rs. 66 crores in 1957-58. 
Mention may also be made of the funding of ad hoc Treasury bills for Rs. 300 crores 
into a new issue of the existing 4 per cent Loan 1973 in July 1958. I'hc new issue 
was taken over by the Reserve Bank and is not intended to be placed on the market. 

The budget for 1959-60 provides for gross market borrowings of Rs. 225 crores. 
The net borrowing, taking into account cash repayment of Rs. 117 crores, would be 
Rs. 108 crores. In addition, credit has been taken for sales of Treasury bills to the 

* The figures given hero are based on revised estimates for all years. Actuals in respect 
of certain items are given later. 
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public lo Vbc exlcni of Rs. \5 crores. Oi\ 3u\y 1, 1959, iVic Central Government 
floated two loans for a total sum of Rs. 175 crores— (1) per cent Bonds 1969 
and 2) 4 per cent Loan 1979. The total subscriptions amounted to Rs. 183.8 
crores of which convcr .ions of the 3 per cent Second Victory Loan 1959-61 and 2\ 
pci cent Hyderabad Lt'an 1954-59 amounted to Rs. 89.4 crores. 

Intcrcsl-yieklini->: as.^eis of i.he Government of India amounted to Rs. 3,999 
crores at the end Marcli 1959, rcprescnlingan increase of Rs. 603 crores over the 
year and constituted foiir-fifihs of tlie total interest-bearing oMigalioiiS. There were 
increases of Rs. 347 crores in Icnins to Slates, of Rs. 142 crores in investment in 
commercial concerns, of Rs. 128 crores in capita) advanced lo railways and of 
Rs. 22 crores in capilalaJv.inced to utlicr commercial dcparlmcnts. As against this 
tJicrcw.is a decline ofRs. 35 crores under purchases ofanniiities for Sterling pensions. 
During 1959-60, the , {-yielding assets arc csiirnalccl lo show a further shaip 

rise of Rs. 575 crore.s to Rs. 4,574 crores. 

C’oinpcsition of Debt. • At ll.c end of NTarcii 1959, the total rupee debt (com- 
prising total inlcivsi-bcr.ring obligations minus depo.sils and exiernaJ debt plus 
balances of .special floating and cx])ired loams) amounted to Rs. 4,615 crores as 
against Rs. 4,1 18 c!*ores at the end of March 1958. Of this, debt on account of rupee 
loans stood at Rs. 2,181 croivs or 47 per cenf and Treasury bills at Rs. 1,225 crores 
and small savings at Rs. 772 crores formed 27 per cent and 17 per cent, respcclivoly. 
Externa! debt, wliicli h:.:> been rising steadily since 1956, recorded a fiirlher siiarp 
rise of Rs. 180 crore.s to Rs. 391 crores. The maturity pattern of rupee loans* in 
1958-59 as conipan d to (fic position in 1957-58 shows a considerable shift in favour 
of the grou]) owr 10 years, mainly as a result of llie inclusion of the ad hoc issue 
for Rs. 300 criuc.s, viz. the 4 per cent Loan 197.L by way of funding Treasury bills 
of an cciuivalcni amount held with the Rc.scrvc Bank. The proportion of loans 
maturing over 10 yeans rose from !5 per cent at the end of 1957-58 to 28 per cent 
at the end of 1958-59 while the correspondirsgproporiion of loans maturing between 
5 and 10 years declined from 37 per cent to 27 per cent. 

During 1958-59, the outstanding Trca.sury bills declined by Rs. 70 crores to 
Rs. L225 crores t as against a rise of Rs. 459 crores in 1957-58; if the funding of 
Rs. 300 crores of Treasury bills in July 1958 is excluded, there would have been a 
rise of Rs. 230 crores. lYeasury bilks held by the Reserve Bank at Rs. 1,022 crore.-^ 
at the end of March 1959 showed a decline of Rs. 168 crores, but c.xclusive 
of the funding. Reserve Bank's Indding would show an increase of Rs. 132 
crores as compared to the rise of Rs. 476 crores in 1957-58. The invest- 
ment of the Slate Governments and other approved bodies also rose by 
Rs. 73 crores to Rs. 178 crores as against a decline of Rs. 16 crores in 1957-58. 
In view of the easy conditions in the money market, auction sales of Trci.sury bills 

♦ Classified on the basis of earlier date of maturity. 

t Actual increase based on Rescnc Bank data. 
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which had remained suspended since April 6, 1956, were resumed from July 29, 
1958. Sales of ‘intermediate* Treasury bills were also resumed with effect 
from November 1958. Total net sales of Treasury biUs including ‘ intermediates’ 
during 1958-59 amounted to Rs. 25.5 crores. 

Smfill Savings. — Net receipts from small savings lor 1958-59 arc proN isionally 
placed higher at Rs. 78 crorcs’’^ as compared to Rs. 69 crores in 1957-58. 
During the first three years of the Second Plan, net realisation on account ol small 
savings would have amounted to about Rs. 206 crorcs or an annual average of 
Rs. 69 crorcs as against the annual (average) target of Rs. 100 crores fixed for the 
Second Plan. The slow rise in small savings collections in the last two years or so 
has been due mainly to a fall in post office savings bank deposits. Net receipts from 
post office savings bank deposits, which amounted to Rs. 37 crores in 1955-56, 
declined to Rs. 29 crores in 1956-57. to Rs. 17 crores in 1957-58 and arc provisionally 
estimated at Rs. 20* crores in 1958-59. 

Wilh a view to intensifying the small savings movement, furtlier steps were 
taken during 1958-59. To revive the popularity of the postal savings banks (1) the 
facility for withdrawal by cheques, which was first tried out as an experiment in 
Bombay in 1956-57, was extended to other selected post offices, (2) the facility of 
bi-wcekly withdrawals, which was first introduced on an experimental ba.sis in 
selected post offices in Bombay, Madras, Calcutta, and New Delhi was extended 
to all post offices doing savings bank business and (3) the facility of accepting deposits 
by cheques was extended to all Head and Sub-post offices. Effective January I. 1959, 
the maximum limit of investments in l2-ycar National Plan Savings Certificates 
was raised from Rs. 60,000 to Rs. 1 lakh in the case of charitable institutions and 
from Rs. 15,000 to Rs. 25,000 in the case of banks, incorporated companies and 
registered firms. With a view to mceiing the needs of those who have regular incomes, 
the Cumulative Time Dqiosil Scheme (referred to in the last year’s Report) was 
introduced from January 2, 1959. The Scheme provides for monthly deposits for a 
five or ten year period repayable a.t the end of the period with compound intcresl 
yielding a return or3.3 per cent per annum for 5-year account and of 3.8 per cent 
per annum for 10-year account. The maximum limits for individuals arc Rs. 200 per 
month in a 5-year account and Rs. 100 in a 10-year account, the limits for joint 
accounts being double of those for single accounts. The accounts can be opened in 
six denominations of Rs. 5, Rs. 10, Rs. 20, Rs. 50, Rs. 100 and Rs. 200. For the 
budget year 1959-60, net receipts from small savings arc placed at Rs. 85 crores. 

During 1958-59, the Slates were granted Rs. 48 crorcs as loans from the total 
collections of small savings as against Rs. 40 crores for 1957-58. During 1957-58, 
the net collections from small savings in each Stale were pooled with the proceeds 
of the market loans, if any, floated by that Stale and the total amount thus pooled 
was shared between the Centre and the State in the ratio of 1 : 2. In order to provide 
greater incentive to the States, this formula was further liberalised during 1958-59. 


^ Including accrued interest. 
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Accordingly, the States can now retain their entire market borrowings and inaddition 
receive two-thirds of the net collections from small savings in their areas. 

GoTemment Balances and Ways and Means Advances: — During 1958-59, cash 
balances of the Central Government with the Reserve Bank of India and at 
Government Treasuries showed a net decline of Rs. 13 crorcs to Rs. 34 crores 
as compared to a net decline of Rs. 7 crores in 1957-58. 

The Central Government has not resorted to ways and means advances 
since 1943-44. 

State Governments 

Debt Position. -During 1958-59, the gross debt of the States increased further by 
Rs. 306 crores to Rs. 2,059 crores as compared to a rise of Rs. 268 crores in 1957-58. 
The rise was mainly on account of loans from Central Government which recorded 
a rise of Rs. 230 crorcs to Rs. L561 crorcs. Permanent debt (comprising market 
debt and certain other categories of debt like Zamindari Abolition Compensation 
Bonds, Encumbered Estate Act Bonds) also increased by Rs. 61 crores to Rs. 347 
crorcs as compared to a rise of Rs. 13 crores in 1957-58. Floating debt (comprising 
ways and means advances, borrowings from commercial banks. Treasury bills, 
etc.), however, declined by Rs. 6 crores to Rs. 17 crorcs as against a small rise of 
Rs. 3 crorcs in the previous year. 

State Loans. — During 1958-59, all the States, excepting Assam, Punjab and 
Jammu and Kashmir, entered the market for a total of Rs. 50 crorcs. All tlic loans 
carried interest at 4^ per cent; also, all the loans were of the maturity of 12 years 
except one loan issued by Bombay with a maturity of 13 years. The issue price ranged 
from Rs. 99 to Rs. 100 and the redemption yield at issue price ranged from 4.25 
percent to4.35pcr cent. All the loans were over-subscribed. As against an aggregate 
of Rs. 50 crorcs issued, subscriptions otiered amounted to Rs. 65.84 crores and 
the subscriptions accepted to Rs. 54.42 crores of which Rs. 5.24 crorcs repre- 
sented conversions. Net borrowing of States, after allowing for cash repayments 
of maturing loans of Rs. 3. 19 crores, amounted to Rs. 45.99 crorcs. 

Balances and Ways and Means Advances:— During 1958-59, the average 
month-end cash balance of State Governments with the Reserve Bank and at 
Government Trcasuric.s was substantially higher at Rs. 20.7 crorcs as compared 
to Rs. 5.0 crores only in 1957-58; the balance at the end of 1958-59 was also 
higher at Rs. 5.1 crores as compared to Rs. 1.5 crorcs at the end of 1957-58. 
Reflecting mainly the marked improvement in cash balances, the ways and 
means position of the States during 1958-59 was more comfortable. The annual 
average of weekly figures of ways and means advances by the Reserve Bank 
worked out lower at Rs. 28 crores in 1958-59, as compared to Rs. 33 crores in 
1957-58. The amount of outstanding advances at the end of 1958-59 was also 
lower at Rs. 9.55 crorcs as compared to Rs. 15.47 crorcs at the end of 1957-58. 



VIII. BALANCE OF PAYMENTS 

G 2 ncTal.-- 1 jic strain on India's balance orp.yjncnls experienced in |iic prc\unis 
i\Ko years was considerably relie\cd in 1958-59. Owinp to tiiC combination of a 
mucii lar^ei’ ijiflow (>l external assistance anid ti sc\cie cuitailinint oi private import'-', 
the draft on the country's foreiim exchange reserves i.n the third year of the Second 
Plan was reduced to Rs. 47 crorcs ; it Jiad amounted to Rs. 260 crorcs in 1957-58 
and Rs.221 croresin !956-57, c\e!\ aftertaking credit for INfl'" assistance i)f Rs. ^4 
crores and Rs. 61 crc'res, respectively. Export carrungs in 1958-59 recorded som, 
further decline and there was also a small leduclionin net receipts from invisibles. 
7'hc current account deficit in 1958-59 at Rs. 339 crorcs was Rs. 1 37 cri'i es less than 
in J957-5S, although it was Rs. 27 ciorcs more ilain in 1956-57, the first year 
{)f the Second Plan. Foreign exehaiigc reserves sU'.od at Rs. 374.6 crorcs at the 
end of March 1959 as against Rs. 421.2 crores a year ago. The loss of reserves was 
concentrated in the first seven nuvnths of the y car and a.niountcd toRs. 91 crores ; in 
the last i7\c montlis ofthcycar t»icre was an accretion to tlic reserves of Rs. 44 crt^rcs*. 

Quarterly aud Overall Po.sition. — The overall position of balance of payjncnts 
during the first three years of tlie Second Plan and tlie quarterly trends during 
1958-59 arc given in the table below : - 

India’s Overall Balance of Paymentisi 



^pnl- 

Juiv- 

Ool.- 

Jan.- 

1958-59 

(Rs. crores) 
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iKe, 
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1.50 0 
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Lxpous, f.o.lv 
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!J6 5 
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U»0.7 

576.1 

^94 7t 

uys . 2 

liade BaJ.uKV 


122.." 

V2.(> 

- 105.3 

4:'0.4 

•609.5 

464 . .3 

OUicial Donations 

1.^ 6 

lU.S 

‘LI 

7.4 


32.7 

. 39 . 5 

Other Invisibles t net) 

16,4 

20. '> 

20.. 5 

32.9 

! 90.7 

100.9 

112.5 

Cm rent Aeeount (net) ... 

i:o : 


63 0 

65.0 

338. K 

-475.9 

-312.3 

Frrors and Omissions 

1.8 

iO, 1 

23.9 

' 16.0 

28.0 

- 4.1 

1 .6 

Oflicial Loans 

44.7 

50. K 

- 5S.8 

- 62.4 

1 216.7 

• 92.3 

; 30.7 

Other Capital Transactions 
(net) 

24 : 

7.1 

37.1 

' 49.3 

103.5 

127.8 

• 5S.7 

Movcmcin in Foreign L\- 
changc Re.ser\cs, (increase ! 
decrca.se- ) 

49.5 

.^6.8 

‘LO 

30.7 

— 46.6 

— 259.9 

— 221 .3 


tFor convenience, transactions relating to repatriation oflcnd-lcasc silver valucif at Rs. 74.4 
crorcs have been excluded from this a.s well as from other tables in ihiv Chapter. 

♦including Rs. 13 crores of an advance payment by the V. K. from the I x^ess Pcivsions 
Annuities. 
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The divergent movement in the quarterly reserves noticed above was in part 
the result of the strikingly different distribution of the current account deficit 
between the two halves of 1958-59, namely, Rs. 211 crorcs in the first half and 
Rs. 128 crores in the second. Even ordinarily the two halves of the financial 
year reflect the impact of seasonal factors, particularly in regard to exports — the 
second half being usually a belter period for export earnings. In the second half 
of 1958-59, however, a rise of Rs. 69 crores in export receipts coincided with a fall 
in imports and a moderate rise in net invisible receipts. Simultaneously, there was 
an appreciable increase in the quantum of external assistance. Hence the marked 
improvement, as evidenced by the actual increase in reserves, in this half year. 

Quarter-wise, the current account deficit was largest in the first quarter (Rs. 120 
crores) but declined progressively to Rs. 91 crores in the second and to roughly 
Rs. 64 crores in each of the remaining two quarters of the year. These quarterly 
deficits were considerably below those in the corresponding periods ol'thc previous 
year. The first quarter deficit of 1958-59 compares quite favourably with the highest 
quarterly deficit of Rs. 155 crores recorded in April-Junc 1957. The narrowing of 
the current account gap in the tiiird quarter resulted from the substantial .seasonal 
rise in export earnings which more than matched the moderate rise in imports. In 
the last quarter, although there was a rise in imports, and exports were more or less 
stationary at around the third quarter's level, there was a sizeable marking up of 
invisible receipts which kept the current account deficit almost unchanged. 

Regional Pattern, — The nan owing down of the overall payments deficit w'as 
reflected in smaller deficits in respect of the three major currency groups, viz., 
sterling, dollar and the continental OEEC countries. The residual group of 
countries comprising ‘rest of non-sterling area’, however, showed a contrary 
trend, the deficit showing a slight increase over the previous year. 

Regional Sorpltts (+ ) Deflcit(— ) 


April- 

June 


1958-59 (Prcliminao) 


July- Oct.- Jan.- 

Sept. Dec. Mar. 


(Rs. crorcs) 

1957-58 1956-57 

(Revised) 

Year 

1958-59 


Sterling Area — 33.7 — 6.7 4- 14.6 — 10.6 — 36.4 — 74.0 — 37.9 

Dollar Area — U.l — ll.l — 30.8 — 21.9 — 75.9 —109,2 — 44.5 

OEECCountries ... — 49.2 — 47.5 — 39.0 — 32.8 —168.5 — 241.1 — 199.9 

Restof Non-Sterling Area — 25.2 — 25.3 — 7.8 0.3 — 58.0 — 51.6 — 30.0 

Total —120.2 — 90.6 — 63.0 — 65.0 —538.8 —475.9 —312.3 


In relation to the OEEC countries, the deficit narrowed down to about Rs. 169 
crores from Rs. 241 crorcs in 1957-58, largely owing to a .sharp cut of Rs. 84 crores in 
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import payments. As in the previous two years, the heaviest deficit was incurred u] 

tnins^jctions with the Continental group of OEEC countries. The deficit with 
the sterling area was halved from Rs. 74 crores in 1957-58 to Rs, 36 craves. 
This improvement stemmed mainly from a reduction in imports (Rs. 57 crores) and 
a slight rise in export receipts (Rs, 2 crores), offset in part by a fall in invisible receipts 
(Rs. 21 crores). The improvement with the dollar area was also substantial, the 
current account deficit having fallen, again owing to lower imports, from Rs, 109 
crores to Rs, 76 crores. In the case of the ‘rest of non-sterling area there was 
further deterioratioiu although moderate, the deheif widening from Rs. 52 crores 
to Rs. 58 crores between the two years. Compared to 1956-57, the position appears 
to have worsened in respect of the dollar and the * rest of non-stcrling ' areas, w'hilc 
ill the case dfOCl’C countries the figures appear to make a somewhat better showing. 

Pattern of Trade.—Thc export and import figures* rep ealed a further narrowing 
down of the trade deficit from Rs, 610 crores in 1957-58 to Rs. 470 crores in 1958-59. 

The smaller adverse balance was, how'cver, achieved at a reduced level of trade ; 
aggregate import payments declined by as miicJj as Rs. 158 crores : export receipts 
also declined, althougli moderately, by Rs. 19 crores. The fall in imports was brought 
about wholly tlirougli a further contraction in pri\ ate imports ; Government imports 
continued to rise and reached a record figure of Rs. 528 crores. 

Exports. — The performance of exports, despite efforts to stimulate them, was 
not encouraging, mainly owing to adverse circumstances abroad. At Rs. 576 
crores, the level of export earnings in 1958-59 was Rs. 19 crores less than in the 
preceding year and as much as Rs, 59 crores less than in 1956-57. In the first two 
quarters of the year, normally a lean period for exports, the average earnings reached 
an unusually low figure of about Rs. 127 crores. In October- December, although 
export earnings show'cd a seasonal recovery, the level attained (Rs. 162 crores) 
was still below that in the corresponding quarter of the previous three years. 

In the last quarter too, the performance of exports was only moderately good, 
the combined figures for the two quarters being nearly equal to the level attained 
in the corresponding per iod of 1957-58. As compared to the second half of 1955-56 
and 1956-57, however, export receipts during the second half of 1958-59 were 
disappointing. 

Export earnings during the year appear to have suffered from the operation of 
several adverse factors. Some of these are best described as the backlog of recession : 
in the U.S. and Western Europe, although the recession had already worked itself 
out by the beginning of 1958-59, the demand for raw materials and semi-finished 
articles continued to be low. The index of industrial production in the U.S. (base: 
1947-49= 100), which liad remained stcadyat 143 in 1956 and 1957, fell to 134 in 1958; 
the index of U.S. steel production had continuously fallen from 143 in 1956 to 139 
in 1957 and 105 in 1958. This had a direct bearing on our exports of manganese ore 
which fell by Rs. 16 crores to Rs. 13 crores in 1958-59; roughly half the full was on 

^'The figures for imports and exports are based on Exchange Control records and are not 
comparable with those published by the D. G. C. I. &, S. 
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account of the U.S. As regards India’s share of the toUil export trade in individual 
commodities, however, the position appears to have been maintained both in respect 
of manganese ore and jute goods. The export incomes of several primary producing 
countries in South East Asia and Africa and parts of Latin America had been 
adversely affected as a result of tJie recession in Western Countries. The resulting 
tendency of these countries lo curtail their imports influenced our exports, parti- 
cularly of cotton textiles. Another factor weakening the sales of our cotton 
manufactures in the South East Asian markets was, of course, the growing compe- 
tition from low-cost competitors such as Japan and China, Taking the year as a 
whole, the decline in earnings from e.^porls of cotton textiles and jute goods was 
as much as Rs. 14 crorcs (to Rs. 62 crores) and Rs. 12 crores (to Rs. 106 crorcs), 
respectively. 

The restrictive import policy necessitated by the strain on foreign exchange 
resources has tended to divert supplies of exportable raw materials and finished 
goods to the domestic market. To a large extent, this has curtailed the volume of 
Indian products available for export as well as raised their domestic prices. The 
main item which seems to have suffered on account ofthc influence of the domestic 
market is vegetable oils, which recorded a fall of Rs. 5 crorcs (to Rs, 10 crores) 
during 1958-59. 

Significant exceptions lo the general downturn in export earnings were those 
from tea and raw cotton. In contrast to a sharp drop in 1957-58 (Tls. 30 crores), tea 
exports recorded a rise of Rs. 19 crurcs (to Rs. J38 crores) in 1958-59. A re-cmcr- 
gence of demand from the IJ.K. following depletion of slocks in London resulted 
in a larger offtake of Indian lea during 1958-59. Larger purcJiascs by the U.S.S.R. 
and Egypt also helped. The increase of Rs. 7 crores in raw cotton exports was 
mostly attributable to Japan, which has tradilionall} been the most imp<jrtant 
buyer of this commodity. 

Imports. — Aggregate import payments in 1958-59 at Rs. 1,047 crores represented 
a fiill ofRs. 157 crores over 1957-58. This was in contrast to a rise of Rs. 105 crores 
witnessed in the previous year when the import bill had reached a record figure of 
Rs. 1,204 crorcs. The decline in payments for imports in the year under rc\icw is 
attributable entirely to the private sector. Imports by this sector, subject to a 
restrictive import policy since mid-1957, declined during the year to Rs. 519 
crores — the lowest level rciicJied since 1954-55. As compared to 1957-58 there was a 
reduction of Rs. 177 crorcs in private imports ; in contrast, Government imports 
rose by about Rs. 19 crores. 

Private Imports. — ^Thc main brunt of llic import cuts fell on the catcgor\’ ulgoods 
described as wholly or mainly manufactured. The fall was more marked in the case 
of machinery, purchases of which declined by Rs. 56 crorcs ; iron and steel imports 
were lower by Rs. 41 crores. Prominent among other commodity groups wiiich 
recorded declines were ‘other metals’, vehicles, electrical goods, cutlery and hard- 
ware, dyes and colours and drugs and medicines. Imports of raw' materials, in 
contrast, were higher probably owing to the relatively liberal policy adopted by the 
Government in respect of what have been termed imports for the miiintcnance of 
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the economy. The rise in this group, tliougli not substnntial in itself, is significant m 
view of the curtailment in aggregate imports and in relation to 
this group had suffered in the earlier year. Raw cotton imports 
croret(as against a substantial contraction of Rs. ^0 crores in 957^8) 
thank> to relatively liberal licensing and easy supply 

and Egypt. Import payments for mineral oil were lowei by s. i 

whereas those for chemicals increased by Rs. 2 crorcs. 

Government Imports.-The public sector imports, continuing the rising trend 
noticed since late 1956. touched a high of Rs. 528 crorcs in '958-59. At this level, 
these imports for the first lime accounted u.r half the total import bill, the P™Porlion 
in 1957-58 being around 40 per cent of the total. It is significant, however, tha the 
total rise in 1958-59 was appreciably smaller (Rs. 19 crorcs) llia/i m the previous 
year, when Go>crnnienl imports had spurted up by Rs. 222 crorcs. One reason lor 
the slower rate of increase in the public sector's share is evidently the eflort to limit 
non-developmenlal imports to the minimum. U was in fact imports— both develop- 
mental and non-devciopmental — which were linanced out of foreign aid that went 
Up last year ; imports which were /inaiiced through tJjc Governmenl s own resources 
were actually lower. Among the diirerent item.'*, imports ol capital equipment tor 
Govcrnnient projects and railway stores accounted lor a ri.se ol around Rs. 76 crorcs; 
imports of iron and steel and other stores toi;et!ier were lower by Rs. 47 crores. 
Imports of food were lower by Rs, 10 crore.> thaii in the previous year; the decline 
was largely in the case of food imports financed through the country's own 
resource^ . 


Invisibles and Capital Account. —Net invisible receipts, excluding ollicial 
donations, declined further to Rs. 91 crores or Ks. 10 erores below the level of the 
previous year. Significant changes in the components of this item over the year were, 
first, larger net payments on investment incojnc account and a decline in net receipts 
on account of private donations and transportation. These were in part offset by 
larger receipts on account of tlic item 'Go\crajnent not included elsewhere'. Larger 
net payments (Rs. 1 2.7 crorcs as against Rs. 5.4 crores) on investment income account 
reflected mainly reduced earnings from our investments abroad (owing in turn chiefly 
to the fall in Reserve Bank's foreign assets) and increased payments for the servicing 
of the outstanding external debt. Net receipts on account of private donations* and 
transportation vvere lower by Rs. 9 crores and nearly Rs. 2 crores, re.speclivcly. Net 
receipts on account of the ite.m ‘Go\ernmcnt not included elsewhere’, however, 
were higher by nearly Rs. 15 crores : this was largely due to increased expenditure by 
the U.S. Embassy out of the P.L. 480 balances held by it in this country. 


Receipts of oflicial donations increased by Rs. 8 crores during 1958-59 to 
Rs. 41 crorcs. A large portion of this increase was on account of receipts from the 
U.S.A. under the TCA programme. 

* The figures for 1958-59 in respect of two items, viz., private donations and GNIE arc not 
strictly comparable with those in 1957-58. The figure of GNIE for 1958-59 inclades money order 
receipts settled through the High Commission Account (London) which should come under private 
donations. In the 1957-58 data, such receipts arc shown under private donations. 
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The most significant change in capital receipts was associated with the substantial 
rise in the quantum of official loans received. Receipts from various foreign official 
loans were stepped up considerably during 1958-59, totalling as much as Rs. 217 
crores as against Rs. 92 crores in 1957-58. Major components were drawings on 
IBRD loa ns (Rs. 74 crores) and credits amounting to Rs. % crores for the Bhilai, 
Durgapur and Rourkela Steel projects. The balance included drawiiigs under tlie 
U.S. TCA, Dc\clopmenl Loan Fund and the Eximhank loans, the Canadian 
Wheat loan and credits from the IJ.K., Western Germany, Japan and 
the USSR. 

During 1958-5^, net receipts rrom other capital transactions amounted to Rs. 104 
crores as against R^. 128 crort'.^ in 1957-58. Iiillow of capital of about Rs. 183 crores 
in 1958-59 (mainly comprising receipts under P.L. 480 and U.K. pensions 
annuities) more lha.i' oflsel the payments .‘n respect of private and banking capital 
and repayment charges tor IBRD and other oulstaiiding foreign loans. 


The current account deiicit of Rs, 339 crores was thus largely met from a net 
capital inflow of Rs. 320 crores. Allowing for a net outflow of Rs. 28 croi cs in respect 
of the unidentifmble transactions comprising errors and omissions, there occurred 
a residual deficit of Rs. 47 crores which was financed through the drawing down of 
reserves. 


External Assistance.- -Tne pressure on India's foreign exchange reserves during 
the first three years of the Second Plan was considerably relieved by the assistance 
received from the I.B.R.D. and some foreign countries. An outstandingdcvclopmcnl 
in this sphere was the meetings convened by the I.B.R.D. in Washington, first in August 
1958 and again in March 1959, the participating countries being the U.S.A., U.K., 
Canada, West Germany and Japan to explore the means of meeting India's foreign 
exchange requirements during the rest of the Plan period. As a result of the first 
meeting, foreign assistance worth $ 360 million was secured, while a substantial 
amount was promised in March 1959, to cover the foreign exchange gap in the 
year 1959-60. 


Details regarding external assistance authorised and utilised upto the end of 
March 1959 are shown in the table on page 78. External assistance received by India 
as at the end of the First Plan amounted to Rs. 405 crores, of which Rs. 190 crores 
remained unutilised and was available for the Second Plan. During the first three 
years of the Second Plan, the scale of foreign aid was considerably stepped up, even 
exceeding the originally expected targets for the whole of the Second Plan. Including 
a carry-over of Rs. 190 crores from the First Plan, total assistance available for the 
Second Plan as at the end of March 1959 amounted to around Rs. 1,216 crores. Of this, 
Rs. 697 crores was estimated to have been utilised during the first three years of the 
Second Plan, so that around Rs. 519 crores is available for utilisation during the 
rest of the Plan period. 
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Developments in Exchange Control. — ^Thc major developments in exchange 
control in India during 1958-59 are given below : — 

(1) In order to faciliUite remittances to India by Indian nationals resident 
abroad, certain relaxations in the rules were made. Under the new simplified procedure, 
authorised dealers in foreign exchange are not required to obtain the prior approval 
of the Reserve Bank for inward remittances made by Indian nationals resident in 
the Sterling Area for credit lo their own accounts in India or for payment to Indian 
nationals resident in India, irrespective of the amount involved. Similarly, the limit 
upto which authorised dealers are permitted to debit non-resident rupee accounts 
of persons and firms (other than banks) without reference to the Reserve Bank was 
raised in the last week of June from Rs. 500 to Rs. 1,000. 

(2) With effect from September 2, 1958, trade and other invisible payments 
between India and Pakistan were allowed to be made in Indian rupees, Pakistan 
rupees, sterling or any sterling urea currency. Accordingly, the Reserve Bank 
discontiiiacd buying and selling of Pakistan rupees and authorised dealers were 
permitted to deal in PakLstiin currency at market rates. Balances held in Indian rupee 
accounts of banks in Pakistan are convertible into Pakistan rupees, sterling or any 
sterling area currency ; balances held in Pakistan rupee accounts of banks in India 
were similarly convertible. 

(3) Under the Government of India notification dated March 25, 1 947, residents 
in India acquiring U.S. dollars or Philippine pesos were required lo surrender them 
to the Control within a period of one month from acquisition. By a notification 
dated September 25, 1958, the scope of this obligation was enlarged to include 
various foreign currencies. Sterling accounts maintained prior to July 8, 1947 and 
foreign currency accounts maintained by persons resident but not domiciled in India 
were, however, exempted from the scope of this notification. 

(4) From October 17, 1958, the free limit of Indian and foreign currency notes 
that could be taken out from India by travellers was reduced from Rs. 270 
to Rs. 75. 

(5) As from December 29, 1958, the United Kingdom Control unified all 
American, Canadian, Transferable and Registered Accounts under the name uf 
“External Accounts” resulting in free transfers between them. Sterling in non- 
resident hands thus became freely transferable throughout the world and cxciiange- 
able for any currency. Similar action was taken by twelve other Continental 
countries, viz., France, W. Germany, Austria, Belgium, Luxembourg, Denmark, 
Italy, Netherlands, Norway, Portugal, Sweden and Finland. In order to 
adapt our regulations to these changes, the American Accounts were merged 
withtheTransferable Accounts and these accounts were redesignated as “Convertible 
Accounts”. Rupees held in such accounts are freely transferable within the group 
and can also be exchanged into sterling or any specified currency. The trade agree- 
ments which the Government of India concluded with the Governments of the 
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U.S.S.R., the German Democratic Republic and Poland require that all financial 
transaction-s with these countries should be conducted on a rupee basis and that 
balances be/d by banks resident in these countries will not be transferable to any 
other country or convertible into any foreign currency. Accordingly, these countries 
were placed in a "Bilateral Account” group as from February 10, 1959. Payments 
for all goods imported from these countries may now be made only in rupees to the 
credit of accounts of banks in the supplying country; similarly, exports to these 
countriesandotherpaymentsand receipts may only be settled in rupees. 

(6) In view of the active participation of Indian banks in financing the 
country's foreign trade and the considerable expansion of their foreign exchange 
business, it was considered desirable to form a composite Association of all 
authorized dealers. Accordingly, the “Foreign Exchange Dealer's Association of 
India” was formed and started functioning from August 1, 1958. 

Issue of Special Notes for circulation in certain Territories outside India. — 
A reference has been made elsewhere in this Report to the decision taken by the 
Government of India, towards the close of April 1959, to introduce a special scries 
of Indian notes in replacement of the Indian notes in circulation in certain territories 
outside India (For details see Chapter IX). Facilities for the exchange of the existing 
notes into special notes were provided from May 1 1 to June 21, 1959 and, effective 
from June 22, the facilities hitherto enjoyed by banks in the Gulf States for conversion 
into sterling or credit to their non-resident accounts of the proceeds of repatriated 
ordinary Indian currency notes were withdrawn. From this date, such facilities were 
to be granted in respect of ‘special’ Gulf notes repatriated to India : supplies ofspccial 
notes were to be obtained by Gulf banks against payment either out of their rupee 
non-resident accounts or in sterling. It was also decided to supply special ‘Haj’ notes 
to Indian pilgrims proceeding on Haj pilgrimage with effect from May 2, 1959. 
Pilgrims who left India before this date were supplied with ordinary rupee notes 
and the Government agreed to allow banks in Saudi Arabia the usual repatriation 
and conversion facilities in respect of such ordinary notes till July 31, 1959. After 
July 31, 1959, such facilities will be granted in respect of the special 'Haj' notes only. 

Following the above changes, it was decided to withdraw, with effect from 
Jime 22, 1959, the facility hitherto enjoyed by overseas banks generally, to send to 
their correspondents in India, Indian currency notes purchased by them from bona 
fide travellers from India and have the proceeds thereof credited to their non-resident 
rupee account or remitted in foreign currency. With effect from the same date, it 
was not permissible for any person to send to India rupee notes which are legal 
tender in India. Passengers coming into India may, however, bring in with them 
ordinary rupee notes as hitherto, but any special ‘Gulf’ notes brought in must be 
declared to the Customs on arrival. 

Trade Policy.— Increasing emphasis on export promotion was the keynote of 
trade policy during the year 1958-59. Although import policy for the vear was 



Report on Currency and Finance^ 1958-59 


81 


directed towards limiting imports, it was modified somewhat to subserve the ends 
of export promotion through special schemes for the supply of raw materials needed 
for the manufacture of export goods. 

Import policy for the first half of 1958-59 continued to be restrictive as before 
except for a few minor marginal adjustments and modifications aimed al relieving 
the shortage of raw materials and components experienced by some of the industries. 
Import policy for the?.econd half of thcye-AT v/as Ubcvalisevt, to a extent, m 

respect of consumer items like infant-foods, time-pieces, photographic goods and 
x-ray films which, owing to tighter impoi 1-licensing during the preceding half-year, 
were in short supply. There was also some liberalisation with regard 
to the issue of import licences for capital goods mainly in view of iJic foreign 
assistance that would be available from the Development Loan Fund and tlie Export- 
Import Biink loans. 

In keeping with the emphasis on export promotion, a large number of measures 
were taken during the year, though as yet these have not produced any tangible 
results on the whole. 

Export control was liberalised and about 200 export itejns were freed from 
control. These included cotton textiles, jute goods, castor oil, electrical instruments 
and appliances, manufactures of iron and steel, aluxninium and brass. Larger export 
quoUis were granted in respect of several items which included raw cotton, groundnut 
oil-cake and tea, while quotas were revived in respect of some items like HPS 
groundnuts and groundnut oil, exports of which had been banned since 195.5-56. 
Higher priority was granted in respect of the movement of export commodities 
(e.g. cotton textiles, molasses, power alcohol and raw tobacc(0 by rail from the 
interior to the ports. 

During the year, the Government granted a number of fiscal concessions in order 
to make Indian goods more competitive in foreign markets. These included 
(i) abolition of export duties on a number of items (c.g. groundnut oil, castor 
oil and manganese ore) and reduction in the levels of duties on some other 
items (raw cotton and tea), (ii) extension of the schemes of rebate of excise duty and 
of drawback of customs duty to cover a large number of items entering into produc- 
tion of goods for export, (iii) grant of rebate of 50 per cent on freight for a number of 
commodities transported by rail from the interior to the ports (e.g. motor vehicle 
batteries, oil pressure lamps and bicycles), (iv) modification of the Bill Market 
Scheme to cover export bills and (v) offer of guarantee by the Export Ri.sk> Insurance 
Corporation to banks which granted loans to the exporter who had insured with 
the Corporation. 

In addition to continuing and expanding the scope of the scheme which ensured 
availability of imported raw materials to producers of goods for export, the 
Government instituted certain special schemes which involved the linking of imports 
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of raw materials and components to the export performance of the exporters. During 
the year, for instance, a scheme was drawn up to provide incentives to cotton textile 
mills in order to step up the level of the exports. Mills exporting cotton cloth or yarn 
would be granted licences for the import of coal tar dyes, textile chemicals and gums 
and raw cotton up to certain specified percentages of the f.o.b. value of their exports 
(for details vid'^ Statement 77). The list of items of raw materials for which licences 
would be issued against export performance was expanded considerably during the 
year. The only exception to this general development was the suspension of the 
incentive scheme in respect of art-silk exports. 

Tn the case of exports like groundnut oil and salad oil, established shippers were 
allowed special quotas for the export of oil-cakes. For instance, in January 1959, 
exporters of groundnut oil were allowed to export one ton of groundnut oil-cake 
for every ton of groundnut oil exported. Again in March 1959, permission was given 
to export 3i tons and 4 tons of groundnut oil-cake (cxpcllcr variety) for every ton 
of groundnut oil and salad oil, respectively, exported by established shippers against 
contracts concluded during the period March-May 1959. 

A scheme of compulsory exports was introduced in respect of sugar. In June 
1958 an Ordinance was issued by the Government of India fixing the export quota 
for sugar at 50,000 tons for the season ended October 1958. Again in December 
1958, the Government of India decided to release a quantity of one lakh tons of sugar 
for export during the period ending October 1959. 

Trade agreements concluded during the year aimed at enlarging the markets 
for Indian exports, in addition to ensuring a balance in the trade between India and 
parXncT connXY\cs. This was pAvVicuVAvly Uuc of Ibc Agreements concluded with East 
European countries like Poland, East Germany and the U.S.S.R. The main features 
of these agreements arc referred to in subsequent paragraphs. 

The measures enumerated above were supplemented by the activities of special 
institutions like the State Trading Corporation (STC), the Export Risks Insurance 
Corporation and the Directorate of Export Promotion. 

During the year the Directorate of Export Promotion rendered some direct 
services such as the framing of simplified rules for a number of items subject to 
drawback and rebate schemes, the preparation of rules for manufacturc-in-bond 
and subsequent export of items like aluminium products made from imported ingots, 
umbrellas, cigarettes, handicrafts and grant of assistance to exporters in securing pass- 
port, visa and foreign exchange sanction for bo/fa fide trade promotion tours 
abroad. The STC intensified its activities particularly with regard to exports. These 
activities comprised, inter alia, provision of service facilities to private traders for 
establishing business contacts with Sino-Sovict countries, commencement of ‘com- 
pensation transactions’, conclusion of bulk contracts with foreign buyers for the 
supply of iron ore and preservation of contacts with traditional buyers of 
manganese ore by means of ‘joint-sales programmes’, 



Report on Currency and Finance, 1958-59 


83 


The Export Risks Insurance Corporation opened offices at Calcutta and Madras 
in order to reach more easily the exporters in other centres. During the year 
1958-59, the Corporation issued 176 policies, undertaking maximum liability for 
Rs. 6 .83 crorcs. 

Trade Agreements. — During the year, new agreements were concluded by the 
Government of India with three countries, viz., Ethiopia, Li.S.S.R. and Iraq and 
agreements with eleven counlrics were extended or modilied(v7V/e Statement 88 ). Of 
the agreements signed this year, the agreement with Ethiopia was concluded for the 
first time with that couidiy bringing the total number of trade agreements in force 
to 21(a). While the liido-U.S.S.R. agreement is for live years, the lndo-i:lhiopian 
and Indo-Iraqi agreements are valid for one ye..r only. Many of the agreements 
concluded or modified during the year arc directed towards ensuring a balance in 
India's bilateral trade in addition to enlarging the markets for Indian exports. This 
is sought to be achieved by (i) providing for payment for imports in non-convertible 
rupees, thereby inducing the contracting country to purchase Indian goods or to 
spend the proceeds within the country (/>), (ii) providing credit arrangements to 
facilitate purchase of Indian goods {b) and (hi) fixing monetary or quantitative 
ceilings for imports and exports. 

A barter agreement with the U.S.A. was also signed during the year for the 
import of wheat against export of manganese ore and ferro-manganese. 

Besides the agreements concluded by the Government of India, the STC also 
concluded four agreements with the foreign trade organisations of Czechoslovakia, 
Hungary, Yugoslavia and Mongolia. Of these, the agreement with Yugoslavia was 
an extension of the original agreement, by three years, upto 1961 , The agreements 
with Czechoslovakia and Hungary arc operative for one year and one and a half 
years, respectively, while that with Mongolia is valid till tlie conclusion of an agreement 
between tJie Governments of the two countries. The specific feature of the agreements 
concluded by the S'l'C was the stipulation to elTcct or actively facilitate exchange 
of specified commodities. Commodity lists included in the agreements were exhaustive 
and not illustrative. In the agreements concluded by the STC, provision was 
invariably made for settlement of accounts with all procedural details. 

Tariff Commission. — During 1958-59, the Commission conducted twelve tariff 
inquiries relating to continuance of protection and three major price inquiries. 

Tariff inquiries were conducted in respect of the following industries: aluminium, 
antimony, artificial-silk, bichromates, calcium carbide, caustic soda and bleaching 
powder, cocoa powder and chocolate, electric motors, sericulture, soda ash, engineers’ 
steel files and rasps and para-aminosalicylic acid. 

(a) These are: (1) Afghanistan, (2) Austria, H) Bulgaria, (4) Burma, (5) Ceylon 
(6) Chile (7) China, (8) Czechoslovakia, (9) Egypt, (10) Ethiopia, (II) Finland, 
(12) Greece (13) Germany, East, (14) Germany, We.st, (15) Hungary, (16) Indonesia, 
(17) Italy, (18) Japan (19) Norway, (20) Pakistan, (21) Poland. (22) Rumania, 
(23) Sweden, (24) USSR. (25) Yugoslavia (26) Viet Nam, North and (27) Iraq. 

(b) E.g. U.S.S.R., East Germany and Poland. 
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The Government of India announced their decisions accepting the main 
recommendations of the Commission on the twelve industries mentioned above. In 
accordance with these decisions, protection would be continued at the existing rates 
of duty in respect of aluminium, calcium carbide, caustic soda, electric motors, seri- 
culture and soda ash industries while in the case of the antimony industry, protection 
would be continued but the rate of duty which was raised from 31^ per cent to 60 per- 
cent ad valorem in 1957 would be reduced to 45 per cent ad valorem or Rs. 45 per cwt. 
w'hichever was higher. As regards engineers* steel files, the period of protection was 
extended by another year and certain modifications were made in the existing rates of 
protective duty levied on different sizes of steelfiles. Tariff protection was withdrawn 
with effect from January 1 , 1959 in respect of art-silk, bichromates, bleaching powder, 
cocoa powder and chocolate and rasps. The claim for protection/assistance by the 
para-aminosalicylic acid industry whether by way of exemption of duty on meta- 
aminophenol (MAP) or protective tariff or subsidy was rejected. 

The three price inquiries related to (1) cement, (2) steel produced by the Tata 
Iron and Steel Co. (TISCO) and the Indian Iron and Steel Co. (IISCO), and (3) 
steel and pig iron produced by the Mysore Iron and Steel Works. 

As regards cement, the Commission recommended that the ex-works prices of 
unpacked cement should be fixed at different rates (ranging from Rs, 54.50 per ton 
in the case of Rohtus to Rs. 80.50 per ton in the case of Travancore Cements) for 
different factories, and should be in force from January 1, 1958 to December 31, 
1960, except in the case of the Dalmia Cement (Bharat) Ltd., the price in respect of 
which should be in force till the end of 1959. The Government of India accepted the 
recommendation regarding the revised prices payable to cement producers. It w'as, 
however, decided that the period should be fixed from July 1, 1958 to June 30, 1961, 
in view of the administrative and financial difficulties that would arise if revised 
prices were given effect to with retrospective effect and also because the existing 
arrangement and prices under the Cement Control Order were effective till June 30, 
1958. With regard to the system of rebate, the Government of India accepted the 
Commission’s recommendation and decided that the rebates now allowed by certain 
producers under rate-contracts with the Director General of Supplies and 
Disposals (D.G.S, & D.) would be paid by the STC to the D.G.S. & D. on such 
terms as might be agreed upon. 

I n regard to the average retention prices of steel produced by TISCO and IISCO, 
the Commission recommended that (1) the average prices payable to these two 
companies for the period 1955-56 to 1959-60 on all categories of steel should be 
increased by Rs. 46 per ton over and above the increase sanctioned in July 1957 ;(2) 
the 1954-55 adjusted retention price for IISCO should be increased by the same 
amount ; and (3) whereas the 1954-55 adjusted retention price for TISCO had 
increased by Rs. 44 per ton, the average amount to be credited by the company to 
its Development Fund during the period 1955-56 to 1959-60 should be increased by 
Rs. 2 to Rs. 50 per ton. The Government of India decided to increase the average 
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retention price payable to TISCO and IISCO, for the period 1955-56 to 1959-60 and 
for all categories of steel taken together, by Rs. 14 per ton over the increase of Rs. 12 
per ton sanctioned in July 1957. This would enable the two companies to credit 
Rs. 50 and Rs. 7 per ton, respectively, to their Development Fund. In the case of pig 
iron and steel produced by the Mysore Iron and Steel Works, the Commission 
recommended that the average retention prices for pig iron and steel for the period 
April 1955 to March 1959 should be increased by Rs. 6 and Rs. 42 per ton, respec- 
tively, on a weighted average basis. The Government accepted the Commission’s 
recommendations but the rates of increase were fixed at Rs. 5 per ton for pig iron and 
Rs. 20 per ton for steel. It was also decided that the price differentials for the various 
grades of pig iron would be maintained at the same level as recommended by the 
Tariff Commi;,sion in its 1956 report; and that adjustments in respect of tJic increased 
cxciseduty levied on steel ingots from May 1 6, 1957 would be made only ondespatches 
of steel after that date. 



IX. CURRENCY AND COINAGE 


The rising trend in currency circulation, noliccd since 1953-54, gathered strength 
during 1958-59, the increase during the year being appreciably higher at Rs. 126,2 
crores as compared to only Rs. 52.3 crores in 1957-58 and Rs. 55.7 crorcs in 1956-57. 


During the year, while notes in circulation recorded a further sharp rise in 
continuation of the trend noticed from 1953-54, and rupee coin (including Govern- 
ment of India one-rupee notes) also showed a rise, although moderate, after two 
years of decline, small coin showed a small contraction following continuous increases 
in the preceding three years. 

Circulation (tf Notes. — -Notes in circulation expanded during 1958-59 by Rs. 122 
crores (8.0 per cent) to Rs. 1,658 crores*. This rise was more than double the 
increase in 1957-58 (Rs. 53 crorcs or 3.6 per cent) but was smaller as compared to 
the sharp rise of Rs. 190 crorcs recorded in 1955-56. 

Denomination- wise, the rise of Rs. 84 crores in circulation of notes during the 
calendar year 1958t was shared by all except the Rs. 1,000 and Rs. 5,000 denomi- 
nations, which recorded declines. However, as a proporiion lo \oial noves in circula- 
tion only two denominations, namely, Rs. 100 and Rs. 10,000 recorded increases. 
The Rs. 100 denomination continued lo gain in popularity, its proportion to total 
notes in circulation rising from 42.8 per cent at the end of 1957 to 45. 1 per cent — 
the largest for any denomination. I'he Rs. 10 denomination eonliiiucd to hold the 
second place, but its proportion lo total notes in circulation recorded a further 
decline from 40.4 per cent to 38.9 per cent ; it was 41.0 per cent at the end of 1955. 
Tlic proportion of the Rs. 5 denomination, which had declined steadily from 11.6 
per cent at the end of 1955 to 10.2 per cent at the end of 1957, also moved down 
further to 9.7 per cent. The percentage of the Rs. 2 denomination lo total notes, 
which had remained unchanged at 1.9 per cent in the two previous years declined 
slightly to 1 .8 per cent. The aggregate share of the new high denomination notes, 
issued since April 1954, declined from 4.7 per cent to 4.5 per cent; the share of the 
Rs. 1,000 and Rs. 5,000 denomination declined by 0.2 per cent each to 3. 1 per cent 
and 0.6 per cent, respectively, while that of the Rs. 10,000 denomination increased 
from 0. 6 per cent to 0. 8 per cent. The total circulation of the new high denomination 
notes showed a small decline over the year from Rs. 73 crorcs lo Rs. 72 crores; 
of these, Rs. 49 crores was in Rs. 1,000 notes, Rs. 10 crores in Rs. 5,000 notes and 
Rs. 13 crorcs in Rs. 10,000 notes. 


* Net of Rs. 43 crorcs of Indian notes returned from circulation iii Pakistan and awaiting 
cancellation. 


t Denomination-wise data arc available on u calendar year basis only. 
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Circulation of Rupee Coin. — Rupee coin in circulation recorded a rise of Rs. 4. 1 
crorcs to Rs. 121 crorcs* during 1958-59, as against a total decline of Rs. 5.7 crores 
in the preceding two years. The rise during 1958-59 was the net result of (1) an 
aggregate increase of Rs. 13.7 crorcs during the months April to June 1958 and 
October 1958 to March 1959 and (ii) a fall of Rs. 9.6 crores during the three months 
July to September 1958. At th-:' end of 1958-59, the circulation of rupee coin stood 
at Rs. 120.59 crores, representing a net fall of about 13 per cent as compared to the 
outstanding circulation of Rs. 138 crorcs at the end of 1950-51. On April 3, 1959, 
the Reserve Bank, as usual, received from the Government of India, one rupee 
notes of the value of Rs. 5 crorcs in terms of Section 36(2) of the Reserve Bank of 
India Actf against payment of legal fender value. At the end of March 1959, rupee 
coin holdings of the Reserve Bank, the bulk of which is held in the form of one 
rupee notes, amounted to Rs. 130 crores. 

Circulation of Small Coin. — Circulation of xntall coin^ which had risen by an 
aggregate amount of Rs. 2.6 crorcs during the three years 1955-56 to 1957-58, 
declined by Rs. 0.3 crorc during 1958-59. During the year, the increase in the circula- 
tion of the new decimal coins first introduced on April 1, 1957, was sliglitJy smaller 
at Rs. 2.24 crorcs as compared to Rs. 2.76 crorcs in 1957-58. Against this, there 
was a further net withdrawal of Rs, 2.57 crorcs of the old coins. Of the Rs. 2.24 
crores of the new coins put into circulation during the year, 10 nave paise accounted 
for Rs. 99 lakhs, 5 naye paise Rs. 64 lakhs, 2 naye paise Rs. 30 lakhs and 1 naya 
paisa Rs. 31 lakhs; the corresponding figures for the previous year were Rs. 120 
lakhs, Rs, 66 lakhs, Rs. 42 lakhs and Rs. 48 lakhs, respectively. Of I he old coins, the 
circulation of eight anna coins and four anna coins rose by Rs. 5 lakhs and Rs, 12 
lakhs, respectively; the circulation of all other denominations recorded further 
declines, the largest fall, as in the previous year, being in respect of the two-anna coins 
(Rs. 160 lakhs). Mclal-wise, there were returns from circulation of quaternary silver 
coins (Rs. 22 lakhs) and nickel coins (Rs. 35 lakhs), while the circulation of copperj 
coins increased further by Rs. 24 lakhs; in 1957-58, the circulation of copper coins 
had increased by Rs. 42 lakhs. Since 1947-48, quaternary silver coins of the value 
of Rs. 22.7 crores Ivive been withdrawn from circulation upto March 1959. 


* Since June 7, 1947, by which date all standard silver rupee coins had ceased to be legal 
tender, ‘ rupee coin ’ circulalion in India has comprised (i) Government of India one rupee notes 
issued from July 1940, (ii) quaternary silver rupees issued between DectMTibcr 1940 and June 1946 
and (iii) nickel rupees issued from June 1947. Since June J946, quaternary silver rupee coins are in 
the process of being withdrawn. Out of tliese coins amounting to Rs. 94 croies outstjinding on the 
date of discontinuance of their issue, coins of the value of Rs. 58 crorcs have been retired from 
circulation upto March 31, 1959. 

t This section provides that, after the close of any financial year in which the maximum 
amount of rupee coin held in the assets, as shown in the wcx'kly accounts of the Issue Department 
of the Reserve Bank, is Jess than fifty crores of rupees, or one-sixth of the total amount of the assets 
whichever may be greater, the Central Government shall deliver to the Reserve Baiik rupee coin 
upto the amount of such deficiency, but not without its consent exceeding five crores of rupees against 
payment of legal tender value. 


f Including bronze coins. 
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With a view to increasing the pace of absorption of the new decimal coins 

and making further progress in the direction of reform of coinage, the authornics 
decided to withdraw from circulatioih step by step, the old anna-pie coins. Accord- 
ingly, on July 18, 1958, the Government of India issued a notification in terms of 
which all nickel-brass two-anna coins, all half-picc coins and all pic coins ceased to 
be legal tender, effective January 1, 1959, However, these coins were to be accepted 
tilt June 30, 1959 at all offices of the Reserve Bank of India, all agency banks of the 
Reserve Bank of India conducting Government business and at all Government 
treasuries and sub-treasuries and will continue to be accepted, until further notice, 
at the offices of the Issue Department of the Reserve Bank of India at Bombay, 
Calcutta, Madras, Kanpur, New Delhi, Bangalore and Nagpur. 

The Reserve Bank of India (Amendment) Act 1959 : Issue of Special Notes for 
Circulation in Certain Territories outside India. * — A significant development in the 
sphere of currency, although it came after the close of the year under review, was 
the decision taken by the Government of India in April 1959 to introduce a 
special series of India notes in replacement of the India notes circulating in certain 
territories outside India. The Reserve Bank of India (Amendment) Act 1959, 
providing for the issue of such special notes of the Reserve Bank and the Government 
of India one rupee notes for circulation in certain territories outside India, was 
passed by the Lok Sabha on April 29 and by the Rq/ya Sabha on April 30 and 
received the President’s assent on May 1, 1959. The main features of the Act and 
the circumstances necessitating the legislation arc briefly explained below. 

The Indian Rupee has been serving as the traditional medium of exchange in 
the Gulf States of Kuwait, Bahrain, Quatar, the Trucial States and in parts of Muscat 
for a long lime. Facilities have been provided to banks operating in the Gulf Slates 
to exchange Indian notes collected by them for sterling. However, this currency 
arrangement has, in the last few years, entailed a substantial drain on foreign exchange 
reserves arising from conversion into sterling of large amounts of India notes 
smuggled out, representing proceeds of unauthorised imports of gold and other 
commodities into India. The notes came into the possession of banks in the Gulf 
area in the ordinary course of business and they tendered them to the Reserve Bank 
for conversion into sterling, and there were no means of distinguishing smuggled 
notes from currency acquired through legitimate trade transactions. Under these 
circumstances, the Government of India decided to introduce special series of 
India notes in replacement of the India notes in circulation in the area. 

The new series of special notes arc identical with the existing series, except for 
their colour and for a slight modification of the legend on the obverse to indicate 
that they are payable * at the office of Issue at Bombay ’ instead of ‘ at any office 
of issue ’ as in the case of the existing notes. The special issues are in denominations 
of Rs. 5, Rs. 10 and Rs. 100, besides one rupee notes of the Government of India. 


♦ For details see News and Notes, Reserve Bank of India Bulletin, May 1959, 
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The special notes are not legal tender in India. They are, however, freely convertible 
into Indian rupees and also into sterling under the existing procedure under which 
Gulf banks were allowed to tender India notes to the Reserve Bank for redemption 
in sterling. Facilities were provided for the exchange of the existing notes into 
special notes at all the banks functioning in the Gulf States and Muscat, for a 
period of six weeks from May II, 1959 to June 21, 1959. In future special notes 
will be issued only against receipt of equivalent sterling. 

The Government of India also arranged for the issue, by (he Reserve Bank, 
of special Haj notes, for supply to pilgrims proceeding on Haj to Saudi Arabia. 
Haj pilgrims have all along been permitted to lake the quota of currency allowed 
to them in the form of currency notes legal tender in India for meeting expenses 
in Saudi Arabia. India notes, it may be mentioned, arc not legal lender currency 
in Saudi Arabia, but they are exchanged in Saudi Arabia for local currency by banks 
and money changers who send them to India and obtain reimbursement in 
foreign exchange. The issue of special Haj notes would ensure against India notes 
being smuggled out of India and presented to the Reserve Bank later for 
reimbursement in sterling. The special Haj notes have been issued in denominations 
of Rs. 10 and Rs. 100. These notes will not be legal tender in India, but will be 
convertible in Bombay into Indian rupees and also into sterling under the exchange 
procedure, under which Saudi Arabian banks collect and present these notes for 
redemption at the Reserve Bank, Bombay. The Haj notes arc distinguishable by 
their colour and the word ‘ Haj ’ printed on them. They are payable “ at the office 
of Issue at Bombay.’’ 

Discontinuance of the Arrangements for the Purchase and Sale of Pakistan Rupees 
in India. — With effect from September 2, 1958, the arrangements, instituted in 1951, 
under which the Reserve Bank of India purchased and sold Pakistan rupees from/lo 
authorised dealers for ready and forward delivery in Pakistan were discontinued. 
Simultaneously the State Bank of Pakistan also discontinued the purchase and sale 
of India rupees for delivery at the Reserve Bank of India offices. 

Old Notes. — ^Thc value of notes written off under Section 34(2)(a) of the Reserve 
Bank of India Act* amounted lo Rs. 3,19,550 in 1958-59 asagainstRs. 1.67,750 in 
1957-58. Notes, which had been written off in the previous years under this Section, 
but which were subsequently presented for payment and paid by the Banking Depart- 
ment of the Bank, amounted to Rs. 6,460 as against Rs. 3,250 last year. 

♦ Section 34(2) as amended now provides that : — 

(a) any currency note of the Government of India or bank note which has not been presented 
for payment within forty years from the 1st day of April following the date of its issue, 
and 

(/>) any bank note referred to in Section 26A shall be deemed not to be in circulation and the 
value thereof shall, not withstanding anything contained in sub-section (2) of Section 23, 
be paid by the Issue Department to the Central Government or the Banking Department, 
as the case may be. 

Provided that any note referred to in clause (a), if subsequently presented for payment, and 
any note referred to in clause (d), if directed to be paid by the Central Government, shall 
be paid by the Banking Department and any such payment in the case of currency 
note of the Government of India shall be debited to the Central Government. 
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and mut dated notes admitted at the Bank's offices during 1958-59 amounted to 
Rs. 48 lakhs and paymeni made against them to Rs. 44 lakhs, as compared to Rs. 44 
lakhs and Rs. 38 lakhs, respeciively, during 1951-58. 


Note Forgeries. — During 1958-59, the total number of forged notes (including 
Government of India one rupee notes) received by the Bank was 5,489 as compared 
to 5,470 in 1957-58. 


Coinage.— During 1958-59, 1,052 million new decimal coins (valued at Rs. 3.3 
crores) were minted as compared to 1,034 million coins during 1957-58 and 744 
million coins during 1956-57. This brings the total mintage of these coins to 2,830 
million (valued at Rs. 9.4 crores). There was no coinage of whole rupees or half and 
quarter rupee coins during the year under review. 

No coinage was done for foreign countries by the Government Mints during 
the year. 

Withdrawal of Silver, Cupro-nickel and Copper Coins.— During 1958-59, the 
aggregate value of uncurrent coins withdrawn from circulation amounted to 
Rs. 0. 18 lakhs, and of current coins to Rs. 286.27 lakhs. 


Counterfeit Coins, — The number of counterfeit coins cut at treasuries and 
Railway stations in 1958-59 was 1 1 .4 lakhs as compared to 3.5 lakhs in 1957-58. 



STATEMENTS 


in using this Rc|x>rt, ilic following general informaiion may be noted. 

(1) The Indian financial year is from April I to March 31. Thus. 1958-.*^9 
means ihe year from April 1, 1958 to March 31. 1959. 

(2) The Currency Unit of the Indian Union is the Rupee. With eircct from 
April 1. 1957, India adopted the decimal coinage, the Ruj>ce being divided into 
100 equal parts, called ‘ naya paisa \ The abbreviation for rupees is ‘ Rs. ’ and for 
‘ naya paisa ’ it is " nP \ A RujXic is ec|uivalent to 21 U.S. cents or ) sh. 6 d. sterling. 

(3) ElTcctivc from November 1, 1956. the Indian Union consists of jourtcen 
States (including Jammu and Kashmir). The Kederal Government is the 
Government of India, also called the Central or Union Government. 

(4) A crore — 10 million (Rs. 1 crorc is equal to U.S. %2A million or £750,000 
sterling). A lakh ~ one-tenth of one million. 

(5) A tola — three-eighths of an ounce. 

(6) Where nccessiiry, each figure has been rouiukxl off to the nejiresl final 
digit. For this reason, there may be in some Tables and Statements an apparent 
slight discrepancy between the sum of the constituent items and the total as sliowri. 

(7) The following symbols have been used : 

. . — Figure is not available, ■ Figure is nil or negligible. 

(8) A line drawn across a column between two consecutive figures denotes 
that the figures above and below the line are not comparable. In each case a foot 
note is added indicating the nature of the difference. 

A 




Index Numbers of Money Supply, Industrial Production and 
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STATEMENT 2 

Balance of International Transactions of 
THE United States during 1958 

(Millions of U. S. Dollars) 


Sferling Area 


r 

Jan.-.lanc 

Item 195 IS 

July-Dee. 

1958 

1958 

1957 

Jan.-Ju:ic 

1958 

July- Dec. 
i958 

l!958 

1957 

Exports of goods 

1,148 

1,172 

2,320 

2,786 

8,239 

7,968 

16,207 

19,327 

Exports of services 

656 

856 

1,5*2 

1,321 

3.192 

3,676 

6,863 

7.149 

Tjtal 

I,K04 

2.028 

3,832 

4.107 

11,431 

11,644 

23,075 

26,476 

Imports of goods 

1,050 

1,070 

2,12C 

2.162 

6,313 

6,631 

12,944 

13,291 

Imports of services 

808 

72K 

1,536 

J,6i9 

3,748 

3,99:) 

7,747 

7,416 

Tola! 

1,858 

L798 

3,6S{» 

3,781 

10,061 

10,630 

::9,691 

20,707 

Balante on goods and 
services 

- 54 

; 230 

+ 176 

4 326 

4 1.370 

f 1,011 

+ 2,394 

i 5,769 

Military transfers 

00 

oo 

00 

00 

4 1.437 

! i.073 

i 2,510 

■I 2,440 

Balance cn goods and services 
including ntilitary trans- 
fers 

54 

i 230 

4 176 

4 326 

4 2.0'+/ 

! 2,087 

1 4.8‘M 

i 3,209 

DniUitcral liansfcrs (Net): 









Private 

- 47 

- 53 

—100 

- 99 

- 246 

- 2/1 

- 517 

535 

Government : 









Ixonoinie aid . . 

—120 

-131 

-251 

-478 

-- 805 

— 806 

-1,611 

- 1,613 

Military aid . . 


00 

(iO 

00 

- 1,437 


-2,510 

- - 2.440 

Other 

— 9 

— 6 

- 15 

- 14 

- 92 

- 87 

■ 179 

- 15') 

United States capital (Net) : 









Private 

-141 

-173 

— 314 

-215 

-l,7U 

^-I + IO 

■ 2,924 


Government 

-117 

— 46 

-163 

-421 

- 401 

- 50.’ 

— 963 

- 963 

I’orcign capital (Net): 









Long-term 

-1- 26 

— 40 

-- 14 

} 125 

+ 22 

i- 35 

-i 57 

i 309 

Short-term 

-261 

186 

-447 

4 256 

+ 238 

+ 859 

i 1.097 

! 325 

Go]d(purcliascs(— )orsalcs(+)] 1 750 

4 150 

1 900 

— 

+ 1,445 

+ 83t) 

4-2,275 

— 793 

Errors and omissions and 
transfers of funds between 
foreign areas [receipts by 
foreign areas(— )J (Net) . . 

— 27 

-1 255 

■1 228 

+250 

!- 243 

1 138 

1 381 

4 876 


(f/) Military aid to sterling area countries is not shown separately. 
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STATEMENT 3 


Changes in Central Bank Discount Rates 


(Rate per cent) 


Country 

Date of Change 

Discount Rale 





Before 

chan'^c 

After 

change 


J 

2 

3 

4 

5 

1958 






March 27, 1958 

4.50 

4.25 

—0.25 


June 4, 1958 

4.25 

4.00 

—0.25 


July 3, 1958 

4.00 

3.75 

—0.25 


August 28, 1958 

3.75 

3.50 

--0.25 

Brazil 

April 9, 1958 

6.00 

8.00 

-f2.00 

Denmark 

April 19, 1958 

5.50 

5.00 

—0.50 


August 15, 1958 

5.00 

4.50 

—0.50 

I ranee 

October 1(5, 1958 

5.00 

4.50 

—0.50 

Cjcrniaiiy (Western) 

January 17, 1958 

4.00 

3.50 

-0.50 


June 27, 1958 

3.50 

3.00 

—0.50 

Ireland 

March 28, 1958 

6.00 

5.50 

—0.50 


May 31. 1958 

5.50 

5.00 

—0.50 


September 2, 1958 

5.00 

4.50 

—0.50 


November 28, 1958 

4.50 

4.25 

—0.25 

Italy 

June 7, 1958 

4.00 

3.50 

—0.50 

Japan 

June 18, 1958 

8.40 

7.67 

—0.73 


September 5, 1958 

7.67 

7.30 

—0.37 

Netherlands 

January 24, 1958 

5.00 

4.50 

—0.50 


March 25, 1958 

4.50 

4.00 

—0.50 


June 14. 1958 

4.00 

3.50 

—0.50 


November 15, 1958 

3.50 

3.00 

—0.50 
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STATEMENT 3~{Cofitd,) 

(Rate per cent) 

Country Date of Change Discount Rate 

^ Difference 

Before After 

change change 


1 

2 


3 

4 

5 

1958 (conul.) 

Sweden 

May 3, 1958 


5.00 

4.50 

—0.50 

United Kingdom 

March 20, 1958 


7.00 

6.00 

— 1.00 


May 22, 1958 

• • 

6.00 

5.50 

—0.50 


June 19, 1958 


5.50 

5.00 

— 0.50 


August 14, 1958 


5.00 

4.50 

—0.50 


November 20, 1958 


4.50 

4.00 

—0. 50 

United States of 

America (a) 

January 4, 1958 

•• 

3.00 

2.75 

—0.25 


March 7, 1958 

•• 

2.75 

2.25 

—0.50 


April 18, 1958 

.. 

2.25 

1.75 

—0.50 


September 12, 1958 

- 

1.75 

2.00 

i 0.25 


November 7, 1958 

• • 

2.00 

2.50 

i 0.50 

1959 

Belgium 

January 8, 1959 


3.50 

3 25 

-0.25 

Finland 

March 1, 1959 


6.50 

6.00 

—0 50 

France 

February 5, 1959 


4.50 

4.25 

—0.25 

Germany 

January 10, 1959 


3.00 

2.75 

—0.25 

Japan 

February 19, 1959 


7. .30 

6.94 

- 0.36 

Netherlands 

January 21, 1959 


3.00 

2.75 

- 0,25 

Pakistan 

January 14, 1959 


3.00 

4.00 

[ 1.00 

Switzerland 

February 26, 1959 


2.50 

2.00 

—0.50 

Union of South Africa January 5, 1959 


450 

4 00 

—0 .50 

United States of 

America (a) 

March 6, 1959 


2.50 

3.00 

1 0.30 


(a) Discount Rate of the Federal Reserve Bunk of New York. 
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STATE 

Money Market Rates 

(Per cent 

Average of Months 



Countries 

Treasury Dill Rates 

Description 

1950 

1955 



1956 

1957 

1958 

1 

Australia 

Tap 3 months 

0.75 

1.00 

1.00 

1.00 

1.00 

2 

Belgium 

Tap 4 months 

1.31 

1.31 

1.31 

1.76 

3.40 

,3 

Canadafw) 

Tender 3 m(>nths 

0.55 

1.62 

2.92 

3.76 

2.25 

4 

India(6) 

Tender 3 months 


2.52 

2.52 


2.46 

5 

Italy 

Tap 3-4 months 

3.25 

2.75 

2.75 

2.75 

2.46 

6 

Netherlands 

Tender 3 months 

1.40 

0.96 

2.39 

4.06 

3.01 

7 

Union of South Africa(r) . . 

Tap 3 months 

1.00 

2.56 

3.23 

3.25 

3.60 

H 

United Kingdom 

'render 3 months 

0.51 

3.70 

4.93 

4.80 

4.56 

0 

United Stales of America.. 

Tender 3 months 

1.22 

1.75 

2.66 

3.26 

1.84 


Other Rates 







10 

Francc(f/) 

Call Money rate 

2.43 

3.16 

3.19 

5.36 

6.49 

11 

India(t') 

»» »> >f * • 

0.58 

2.67 

3.18 

2.25- 

4.75 

2.32- 

3.88 

12 

Japaii(/) 

»♦ *» 

6.41 

7.36 

6.57 

10.94 

9.69 

13 

Netherlands 


1.07 

0.62 

1.34 

3.29 

2.48 

14 

Switzerland 

Private discount rate. . 

1.50 

1.50 

1.50 

2.18 

2.50 

15 

Union of South Africa 

. Commercial overdraft 
rate 

5.00 

5.63 

6.00 

6.00 

6.29 

10 

United Kingdom 

, 3-month bankers’ 
acceptances 

0.69 

3.75 

5.05 

4.98 

4.75 

17 


Call money rale 

0.62 

2.99 

4.01 

4.17 

4.05 

IS 

United States of America . 

Prime 90-day 
bankers* acceptance. 

1.15 

1.72 

2.65 

3.45 

2 04 


(rt) Beginning 1955, new series. 

(/)) Sales of Treasury bills to the public remained suspended during the following i>eriods 
(i) nccembcr 20, 1949 to September 9, 1952 and 0‘i) April 6, 1956 to July 28, 1958. 

(c) 6-month bills prior to June 1953. Beginning June 1958, tender rates. 

(d) Beginning January 1957, rate shown is on private securities. Previous figures are averages of 

rales on government and private securities. 

(e) Inter-bank call money rate in Bombay; Prior to 1957 data arc averages of Friday quotations; 

subsequent data provide ranges during the period, 

(/) In Tokyo, 
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MENT 4 

IN Selected Countries 

per annum) 


1958 


t 

Jan. 

Feb. 

Mar. 

April 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 


1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1 

4.25 

4.25 

4.00 

4.00 

3.75 

3.50 

3.25 

3.00 

2.75 

2.75 

2.75 

2.50 

2 

3.25 

2.86 

2.27 

1.58 

1.54 

1.72 

0.87 

1.49 

2.27 

2.83 

2.8S 

3.49 

S 








2.57 

2.52 

2.51 

2.44 

2.43 

4 

2.75 

2.75 

2.75 

2.75 

2,75 

2.25 

2.25 

2.25 

2.25 

2.25 

2.25 

2.25 

r, 

4.43 

3.88 

3.14 

3.18 

2.97 

2.90 

2.84 

2.62 

2.62 

2.83 

2.40 

2.26 

6 

3.25 

3.50 

3.50 

3.50 

3.50 

3.69 

3.71 

3.74 

3.73 

3.70 

3.69 

3.68 

7 

6.27 

6.02 

5.78 

5.28 

5,02 

4.45 

4.15 

3.81 

3.65 

3.65 

3.46 

3.16 

8 

2.60 

1.56 

1.35 

1.13 

1.05 

0.88 

0.96 

1.69 

2.48 

2.79 

2.76 

2.81 

9 

5.17 

5.25 

5.96 

6.78 

10.04 

7.51 

6.85 

6.97 

6.46 

5.50 

5.26 

6.07 

10 

2.75- 

4.12 

3.00- 

4.12 

3,00- 

4.12 

. 3.00- 
4.31 

• 3,00- 
4,44 

3.00- 

4.12 

. 2.25- 
4.12 

- 2.19- 
3.87 

- 2.00- 
3.50 

- 1.37- 
3.50 

- 1.18- 
3.18 

- 1.12- 
3.18 

U 

10.95 

10,95 

10.95 

10.22 

10.22 

10.22 

9.49 

9.49 

9.13 

8.40 

7.85 

8.40 

J2 

3.50 

3.26 

2.77 

2,93 

2.39 

2.34 

2.49 

2.08 

2.16 

2.50 

1.79 

1.50 

13 

2.50 

2.50 

2-50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

2.50 

14 

6.00 

6.00 

6.00 

6.00 

6.00 

6.50 

6.50 

6.50 

6.50 

6.50 

6.50 

6.50 

15 

6.51 

6.17 

5.98 

5.47 

5.24 

4.65 

4.31 

3.98 

3.82 

3.80 

3.67 

3.34 

16 

5.56 

5.57 

5.23 

4.71 

4.53 

3.95 

3.62 

3.36 

3.17 

3.19 

2.97 

2.70 

17 

3.06 

2.30 

1.80 

1.52 

1.30 

1.13 

1.13 

1.65 

2.39 

2.75 

2.75 

2.75 

18 


Sources : — Monthly Bulletin of Statistics published by the United Nations, Economic Statistics 
Monthly (Bank of Japan), Federal Reserve Bulletin, Quarterly Bulletin of Statistics of South African 
Reserve Bank and Survey of Current Business (U.S.A.). 
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STATEMENT 5 

Gold and Dollar Aoooitnts ov the Strung Area 

( £ Million j 

1958 1958 1957 

^ ^ ^ (Provisional) 

January- Juiy- 
Junc December 
(Provisional) 


I, Transactions with DolUtr Area 
A. United Kingdom : 

(i) Balance of current transactions including 


defence aid (Net) 

+ 54 

+ 2 

4 56 

— .95 

(//) Other transactions (investment, etc.) . . 

+ 4/ 

4 17 

4 58 

4i32 

Total U.K. Surplus (-f ) or Deficit ( — ) (Net) . . 

•f 95 

4 19 

4114 

+ 37 

B, Rest of Sterling Area : 

(i) Credit ( + ) or Debit(— ) 

+ 77 

4 62 

4139 

4 63 

(lY) Gold sales in U.K. (Net) 

4 131 

4 96 

4227 

4223 

Total Rest of Sterling Area Surplus ( f ) or Deficit ( — ) 

(Net) 

f 208 

4158 

4366 

4 286 

II. Transactions with Non-Dollar Areas 

( 1 ) Other Western Hemisphere 

4 14 

4 5 

4 19 

4 11 

(it) OEEC countries 

— 19 

—161 

—180 

—283 

(ri/) Other non-sterling countries 

— 6 

— 26 

— 32 

— 32 

(iv) Non-territorial organisations 

— 5 

4 2 

— 3 

— 6 

Total Transactions with Non-Dollar Areas (Net) .. 

— 16 

—180 

—196 

—310 

Total Net Gold and Dollar Surplus (+) or Deficit (— -) 

(Corresponding to change in gold and dollar 

reserves) fa) 

4287 

— 3 

4284 

4 13 


(a) As at the end of December 1958, the Reserves included an insignificant amount of convertible 
currencies other than U. S, and Canadian dollars. 
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STATEMENT 6 

World Gold Production 


(Thousands of fine ounces) 
Percentage 



COUNTRUaS 

1950 

1955 

1956 

1957 

increase 
1958 (4 ) or 

I. 

British Commonwealth . . 

18,760 

21,920 

22,976 

decrease 
{-)ofm8 
over 1957 

24,323(w) 25,1 10(n) 4- 3,!i 


(/) Union of South Africa. 

11,664 

14,601 

15,897 

17,031 

17,6^6(</) 1- 6.7 


(ii) Canada 

4,441 

4,542 

L-384 

4,434 

4,530(tf) 1 2,2 


{Hi) Australia 

861 

1,049 

1,030 

J,0S4 

l,093(u) 4 0.8 


(iv) Ghana 

689 

687 

638 

790 

853 4 8.0 


( i' ) Southern Rhodesia 

511 

525 

536 

537 

55{)(a) 4- -.1 


(vi) India 

197 

211 

209 

179 

nOia) — 6.0 


(v/7) New Zealand . . 

77 

27 

26 

30 

30{«) — 


(i 7 /V) Others . . 

320 

278 

256 

23Ha) 

218(«) — 8.4 

11. 

Latin American Countries 
(/) Colombia 

379 

381 

438 

325 

215{a) \ 16.4 


(//) Mexico . . 

408 

379 

347 

343 

340(rt) n.9 


{Hi) Brazil 

163 

145 

162 

151 

140(f/) — 7.3 


(iv) Peru 

148 

171 

167 

162 

160(a) 1.2 


(v) Chile 

190 

123 

95 

104 

l(K)(fl) — 3.8 

nr. 

United States of America . . 

2,289 

1,877 

1,865 

1,800 

1 

i 

IV. 

All countries (^) 

24,560 

27,200 

28,200 

29,400(£i) 

30,200(a) H 2.7 


British Commonwealth : 

Percentage : 

76, i 

S0,6 

81,5 

82.7 

83.1 


Union of South Africa : 

Percentage : 

47,6 

53,7 

56.4 

57,9 

,i.S ..5 


{a) Estimated or provisional figure. 

(/)) Excludes gold production of the U.S.S.R, 

Source : Union Corporation Limited, South Africa. 


STATEMENT 7 

World Silver Productions 


COLJNIRILS 


1954 

1955 

Mexico 


.39.9 

48.0 

United S 

cs of America 

35.6 

36.5 

Canada 


31.1 

28.0 

Peru 

• • * • • • • 

20,4 

22.9 

Bolivia 

Other 

)iilh and Central 

5.0 

5.9 

Ameri 

i Countries . . 

7.8 

6.4 

Total Vii 

.'m Hemisphere 

139.8 

147.7 

Outside 

; Western Hemisphere 

49.4 

50.7 

India 

0.161 

0.132 


uction 

189.2 

198.4 


(Millions of ounces 


1956 

1957 

1958 

Percentage 
increase 
( + ) or 

43.1 

47.2 

47.0 

decrease 
(-~)o/l968 
over 1967 

— 0.4 

38,7 

38.7 

34.0 

-12.1 

28.4 

28.4 

31.0 

4 9.2 

23.0 

25.3 

30,8 

+ 21.7 

7.5 

5.4 

5.4 


7.0 

6.6 

6.5 

1.5 

147.7 

151.6 

154.7 

4 2.0 

51.6 

47.4 

50.0 

4- 6.5 

0.105 

0.126 

O.llO(n) 

-12.7 

199.3 

199.0 

204.7 

4 2,9 


(n) Excluding Cormuvmist dominated areas. 
ib) Provisional. 

Source : Handy and Harman. 
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STATEMENT 9 

Prices(«) (Spot) of Silver in London and New York 


(Per fine ounce) 

London New York 




Highcsi 

Lowc.st 

Averagc(/»j 

Highest 

Lowest 

Avcragc(6; 



d. 

d. 

d. 

Rs. 

C( nfs 

cents 

cents 

Rs. 



0) 

(2) 

(3) 

(4) 

(?) 

(t>) 

(7) 

({!) 

1950 


70.00 

63.00 

(4.80 

3.60 

80.00 

71.75 

74.17 

3.53 

1955 


.. 80.25 

12 JS 

77.51 

4.31 

92 DO 

85.25 

89.10 

4.24 

1956 


.. 81.38 

76.63 

79.13 

4.40 

91.63 

90.00 

90.83 

4.33 

1957 


.. 8050 

77.13 

78.93 

4.39 

91.38 

89.63 

90.82 

4.32 

1958 

.. 

.. 78.75 

74.75 

76.21 

4.23 

90.38 

88.63 

89.04 

4.24 

January 

1958 

.. 77.12 

i6.n 

76.8.5 

4.27 

89.87 

8S.62 

89.45 

4.26 

February 


76.62 

76.12 

76.38 

4.24 

88.62 

88.62 

88.62 

4.22 

March 


76.87 

76.00 

76.43 

4.25 

88.62 

88.62 

8S.62 

4.22 

April 


.. 76-12 

75.87 

76.04 

4.22 

88.62 

88-62 

88.62 

4.22 

May 


.. 76,12 

75.87 

76 10 

4.23 

88.62 

88 62 

88.62 

4.22 

June 

ft 

.. 75.87 

74.75 

75.27 

4.18 

88 62 

88.62 

88.62 

4.22 

July 


75.00 

75.00 

75.00 

4.17 

88.62 

88.62 

88.62 

4.22 

August 


.. 75.00 

75.00 

75.00 

4.17 

88 62 

88.62 

88.62 

4.22 

September 


.. 76.50 

75.00 

75.88 

4.22 

. 89.12 

88.62 

88.67 

4.22 

October 

If • • 

78.75 

76.50 

77.99 

4.33 

90.37 

88.87 

89.92 

4.28 

November 

11 

.. 78.00 

76.75 

77.42 

4.30 

90.12 

90 12 

90.12 

4.29 

December 

•1 • • 

.. 76.75 

75.87 

76.17 

4.23 

90.12 

89.62 

89.94 

4.28 


Note, — ^The rupee equivalent of avera^'c prices shown in columns 4 and 8 liave been computed on tl'’e basis of 
the official exchange rates of Ish Gd. and 21 U. S. cents per rupee. 

{a) Closing prices. 

(b) Average of working days. 

Source : Handy and Harman for annual data ; monthly figures are based on the quotations supplied by tne 
Press Trust of India Ltd. 
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Economic Indicators (Quarterly)-India 
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STATBMENTII 

National Income by Industrial Origin 


(AT CURRENT PRICES) 






(In Rs. Abjii)(a) 


1950-51 

1955-56 

1956-57 

1957.58(^) 

(!) 


(3) 

(4) 

(5) 

Agriculture 





1. Agriculture, animal husbandry and ancillary 
activities 

47.8 

43.9 

53.8 

51.7 

2. Forestry 

0.7 

0.7 

0.8 

0.8 

3. Fishery 

0.4 

0.6 

0.6 

0.8 

4. Total of ngriculliirc 

48.9 

45.2 

55.2 

53.3 

Mining, manufacturing and small enterprises 





5. Mining 

0.7 

1.0 

1.2 

1.4 

6, Factory establishments 

5.5 

7.8 

9.0 

9.5 

7, Small enterprises 

9.1 

9.7 

9.8 

10.0 

8. Total of mining, manufacturing and small 
enterprises 

15.3 

18.5 

20.0 

20.9 

Commerce, transport and communication 





9. Communication (post, telegraph & telephones) 

0.4 

0.5 

0.5 

0.5 

10. Railways 

1.8 

2.5 

2.8 

3.2 

11. Organised banking and insurance 

0.7 

0.9 

1.1 

1.1 

12. Other commerce and transport 

14.0 

14.9 

15.2 

15.4 

13. Total of commerce, transport and communica- 
tion 

16.9 

18.8 

19.6 

20.2 

Other services 





14. Professions and liberal arts 

4.7 

5.6 

5.8 

6.1 

15. Government services (administration) 

4.3 

5.7 

6.1 

6.6 

16. Domestic service 

1.3 

1.4 

1.5 

1.6 

17. House Property 

4.1 

4.6 

4.8 

4.9 

18. Total of other services 

14.4 

17.3 

18.2 

19.2 

19. Net domestic product at factor cost 

95.5 

99.8 

113.0 

113.6 

20. Net earned income from abroad 

-0.2 

0.0 

0.1 

0.0 

21. Net National output at factor cost = National 
income 

95.3 

99.8 

113.1 

113.6 


(a) Abja-^-lOOcrores. (/>) Preliminary. 

Source : Estimates of National Income published by the Centra! Statistical Organisation, Government of India 
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STATEMENT 13 

Index Numbers of Agriculiural Production 


(Agricultural Year ended June 1950=100) 


Conunodities/Groups 

Weight 

1950-51 

1955-56 

1956-57 

1957-58 

Rice 

35.3 

87.9 

114.2 

119.1 

104.5 

Wheat 

8.5 

101.1 

131.3 

141.6 

116.4 

Jowar 

5.0 

89.8 

96.7 

105.9 

117.7 

Bajra 

2.7 

83.8 

108.3 

92.0 

113.6 

Maize 

2.1 

84.4 

112.3 

132.0 

134.4 

Total Cereals 

58.3 

90.3 

114.9 

119.9 

108.3 

Gram 

3.7 

98.0 

138.9 

163.2 

123.9 

Total Pulsca 

8.6 

91.7 

118.4 

124.5 

100.9 

Total Foodgrains 

66.9 

90.5 

115.3 

120.5 

107.3 

Groundnut 

5.7 

101.4 

112.4 

124.2 

126.3 

Total Qflseeda 

9.9 

98.5 

108.6 

118.9 

112.3 

Cotton 

2.8 

110.7 

153.9 

182.2 

182.9 

Jute 

1.4 

106.3 

135.8 

138.7 

132.3 

Mesta 

0,3 

100.0 

174.7 

223.9 

183.5 

Total Filina 

4.5 

108.6 

149.7 

171.4 

167.2 

Tea 

3.3 

103.8 

108.8 

114.1 

115.0( fl ) 

Coffee 

0.2 

112.3 

176.3 

216 . 3 ( a ) 

221. Kg ) 

Rubber 

0.1 

93.8 

146.1 

143.9 

145.9( G ) 

Total Plantation Crops 

3*6 

104.0 

113.6 

120.6 

121.8 

Sugarcane 

8.7 

113.7 

119.8 

135.3 

127.6 

Tobacco 

1.9 

97.3 

112.9 

115.9 

108.7( G ) 

Total MisceUaneous 

15.1 

110.3 

120.1 

128.0 

123.1 

Total Non-foodgrains 

33.1 

105.9 

120.0 

130.4 

125.7 

Afl Commodities 

100.0 

95.6 

116.9 

123.8 

113.4 


Note , — ^The indices for 1956-57 are generally based on partially revised estimates and those for 
1957-58 on final estimates. The indices for these two years arc, therefore, subject to 
revision. 


(a) Based on provisional estimates. 

Source 3 Agricultural Situation in India, August 1958. 
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STATEMENT 14 

Production of Agricultural Commodities 


(OOOs omitted) 


Commodities 

Unit 

I950-51(fl) 

1955-56 

1956-57 

1957-58 

FOODGRAINS 






Cereals 






1. Rice 

( tons ) 

23,170 

27.122 

28.282 

24,821 (24,885) 

2. Wheat 

( ) 

6,290 

8,622 

9,314 

7,654 (7,741) 

3. Jowar 

( » ) 

5,777 

6,619 

7,249 

8,056 (8,246) 

4. Bajra 

( .. ) 

2,790 

3,374 

2,885 

3.565 (3,522) 

5. Maize 

( ) 

2,014 

2,561 

3,009 

3.064 (3.036) 

6. Ragi 

( .. ) 

1,.520 

1.817 

1.715 

1.716 (I.(>65) 

7. Barley 

( » ) 

2,215 

2 

2,827 

2,175 (2,238) 

8. Small Millets 

( ) 

2,242 

2,037 

1,964 

1,759 

'I’otal Cereals 

( „ ) 

46,018 

54,923 

57,245 

52,810 

Pulses 






9. Gram 

( „ ) 

3,667 

5,332 

6,264 

4,754 (4,979) 

10. f)thcr Pulses 

( ) 

4,363 

5,539 

5,239 

4.462 

Total Pulses 

( ) 

8,030 

10,871 

11,503 

9.216 

'Total i'oedgruins 






(CVrciils and Pulses) 

( ) 

54,048 

65,794 

68,748 

62,026 

NON-I OODGRAINS 





1 1 . Sugar (Raw) 

( ,> ) 

.5,615 

5.979 

6,752 

6,476 

12. Oilseeds 

( ) 

5,076 

5.613 

(>,176 

5,907 

(i) GroundniU 





(Nuts in 






shell) 

( M ) 

3.426 

3,801 

4.200 

4.2/1 (4,436) 

(ii) Rape and 





Mustard 

( ) 

750 

84t.i 

1,026 

905 

('ii) Scsarnuni 

( .. ) 

43.S 

460 

442 

363 (354) 

(iv) IJnsccd 

( ) 

361 

413 

384 

271 

(v) Castorsecd ( „ ) 

101 

123 

124 

97 (89) 

13. CoUon (Lint) (bales of 





392 lbs. ) 

2,910 

3,998 

4,735 

4,753 

14. Jute 

(bales of 






100 Ib.s. ) 

3,283 

4,198 

4,2S8 

4.088 (4,052) 

15. Ntc'.la 

( ) 


1,153 

1.478 

1.211 (1,291) 

16. Silk (Raw) (h) 

( lbs. ) 

2,629 

3.0'^ ! 

2,974 

3,184 

1 7. Tea 

( ) 

6,07,318 

6,'15,'VT-) 

6,()l,"17(r) 


18. Cnflcc 

( „ ) 

54,322 

75,7S4lc ) 

78,:.6l(r) 


19. Rubber 

( ) 

31,829 

49,550 

48,621 


20. 'Tobacco 

( tons ) 

257 

298 

294 

252 

21. Lac 

( mds. ) 

1,073 

1,248 

1,315 

1,141 


Notes:— (I y Tigurcs relate to the agricultural year ending Juno. Items 16, J 7 and rolcr to the 
calendar year i.c. ligures tor 1950-51 relate to 1950 and so on. Item 21 refers to the 
financial year. (2) Figures in respect of cereals ami gram relate to reporting and non- 
reporting areas; c.slimates ofpioduction in non-rcpiirting areas in icspect of other crops 
are not available but arc not likely to be significant. (3) b’igures for 1950-51 and 1955-56 
arc revised estimates. Those for 1956-57 and 1957-58 aic partially revised and final 
estimates, respectively, and arc, therefore, subject to revision; liowcvcr, tlic available 
partially revised estimates for 1957-58 arc shown in brackets. 

(o) Data regarding foedgriins relate to 1949-50 whicli was the base year in respect of food 
grains for the I 'irsl l ive Year Plan. 

(/>) Figures supplied by the Central Silk Board. 

(c) Provisional. 

Source : Area and Production of Principal Crops in India, Pre-war Average to 1957-58 
(Summary Tables). 
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STATEMENT 17 


Si(x:ks of Princu'al Commodities with Industry 




Raw Cotton 

Cotton Manufactures («) 

Raw 

Jute Manufactures id) 






JL - 

Jute (f) 

JL 








r 



■" \ 

At or about 
the end of 


Indian 

Foreign 

Yarn 

Cloth 

(000 liales) 

Hessian 

Sacking 

{000 bales) 

(000 bales) 

(Million Ibii.) 

(Million yds.) 


cloth and 
bags 

cloth and 
bags 








(Million 

(Million 








yds). 

yds). 

1950-51 


.. 815 

352 

41 

334 

566 

122 

117 

1955-.')6 


.. 1,443 

179 

13 

218 

1,357 

112 

131 

1956-57 


.. 1,408 

205 

18 

450 

1,374 

109 

137 

1957-58 


.. 1,120 

224 

45 

517 

1,455 

89 

131 

1958-59 


.. 1,136 

139 

25 

437 

1,987 

(>4 

172 

April 

1957 

1,330 

206 

19 

438 

1,241 

132 

141 

May 

ti 

.. 1,421 

216 

21 

392 

1,209 

149 

139 

June 

9* 

., 1,433 

221 

21 

446 

1,105 

156 

157 

July 

11 

1. 1,302 

220 

25 

479 

946 

140 

153 

August 

tf 

.. 1,120 

224 

27 

508 

766 

125 

127 

September 

>1 

. . 949 

213 

30 

534 

635 

109 

95 

October 

)» 

.. 779 

205 

34 

587 

758 

109 

91 

November 

11 

.. 751 

190 

38 

594 

995 

97 

84 

December 

11 

825 

172 

43 

676 

1,220 

94 

92 

January 

1958 

.. 1,020 

169 

36 

559 

1,418 

111 

128 

February 

ty 

.. 1,196 

162 

38 

544 

1,475 

101 

127 

March 

yy 

.. 1,298 

147 

45 

517 

1,455 

89 

131 

April 

» 

.. 1,325 

140 

44 

486 

1,356 

78 

145 

May 

f> 

.. 1,329 

150 

45 

462 

1,263 

95 

173 

June 

11 

.. 1,286 

161 

42 

512 

1,098 

115 

210 

July 

11 

.. 1,206 

151 

35 

506 

919 

72 

214 

August 

11 

.. 1,136 

139 

33 

494 

797 

68 

210 

September 

11 

.. 1,004 

117 

33 

517 

711 

63 

194 

Oclobei 

y; 

. . 861 

101 

35 

537 

918 

67 

187 

November 

ti 

.. 753 

98 

29 

492 

1,285 

65 

183 

December 

yi 

.. 772 

88 

25 

480 

1,644 

58 

194 

January 

1959 

. . 850 

69 

26 

483 

1,860 

62 

198 

February 


.. 1.006 

68 

24 

463 

1,960 

59 

190 

March 



. . 

25 

437 

1,986 

64 

172 


(a) Mill stocks; 1 bale = 392 lbs. (/>) Annual figures relate lo year ended August, (c) Relating to mills in the 
membership of Indian Jute Mills* Association; 1 bale = 400 lbs. (d) Relating to mills in the membership of Indian 
Jute Mills* Association and one non-member mill. 

Source : Ministry of Commerce and Industry, Indian Central Jute Committee, Monthly Abstract of Statistics, 
Ministry of Steel, Mines and Fuel and Ministry of Food and Agriculture. 
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STATEMENT n~-{Contd.) 

Stocks or Principal Commoditils with Industry 


C(»al 




At or about 

I — — 

-A. ^ 

Cfineiil 

Finished 

Pig 


Pit Head 

I ndiistrics 

(Producers) 

Steel 

Iron 

Sugar ((') 

the end of 

(000 tons) 

(000 tons) 

(000 tons) 

(Producers) 
(000 tons) 

(IVoducers) 
(OOO tons) 

(000 tons) 


1950*51 


. 2,621 

2,318 

67 

123 

47 


1955-56 


. 3,811 

1,675 

96 

107 

50 

432 

1956-57 


. 3,000 

1,615 

112 

113 

43 

542 

1957-58 


. 3,522 

2,585 

106 

102 

62 

458 

1958-59 


. 3,195 

3,045 

123 



361 

April 

1957 

. 3,092 

1,637 

ill 

113 

39 

1,314 

May 


3,251 

1,654 

113 

120 

37 

1,270 

June 

9* 

3,252 

1,815 

130 

126 

39 

1,110 

July 


3,065 

1,008 

122 

133 

40 

956 

August 


2,780 

2,022 

121 

139 

41 

754 

September 


2,755 

2,226 

123 

114 

44 

620 

October 


2,539 

2,360 

124 

104 

43 

458 

November 


2,834 

2,449 

106 

109 

44 

41 1 

December 


3,279 

2,427 

109 

98 

47 

627 

January 

1958 

3,418 

2,501 

101 

89 

50 

911 

February 


3,655 

2,460 

116 

94 

59 

1,128 

March 


3,522 

2,585 

106 

102 

62 

1.334 

April 


3,422 

2,407 

105 

107 

66 

1,349 

May 

»» ■ 

3,464 

2,536 

98 

96 

71 

1,212 

June 

ff “ 

3,452 

2,595 

117 

95 

69 

1 036 

July 

• * • 

3,357 

2,689 


94 

72 

872 

August 


2,922 

2,788 

132 

88 

71 


September 


2,907 

3,047 

151 

98 

64 

517 

October 


2,682 

3,008 

153 

93 

61 


November 

•f 

2,572 

3,170 

149 

94 

52 

JO I 

286 

December 


2,764 

3,081 

154 

91 

48 

501 

January 


2,905 

2.8(^ 

156 

93 

48 


February 

>> • 

3,238 

2,734 

J5I 

89 

52 

/ / j 

977 

March 

»» • 

3,195 

3,045 

123 

81 

99 

1,169 


Anniiiil fiffiiri'K relate to vear ended October. 
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STATEMENT 18 

iNDiiX Numbers or Wholesale Prices (Annual and Monthly) 

(Basi--. 1952 — 53 ^ 100 ) 


Average oi 


All 

Food 

Liquor 

Fuel, 

industrial 

Manula^ tines 

Weeks 

('oiiimudi- 

Articles 

and 

Power, 

Raw 


( 1 )lnter- 

2)Finislic< 



ties 


1’obacco 

Light and 

Materials 

Total 

mediaie 

Pioducts 






Lubricants 



Prinlucls 




(1000) 

f504) 

(21) 

(30) 

(155) 

(290) 

(41) 

(249) 

i 954-5 S 


97.4 

94.6 

90.6 

97.1 

101 .9 

100.6 

97. .1 

101. i 

1955-56 


92 5 

8(> (i 

8I .0 

95 . 2 

99.0 

99.7 

100.1 

99.6 

iy;H'.-57 


105.3 


84 . 3 

104 2 

116.0 

106.3 

liO.9 

105.6 

1957-58 


108 4 

106.4 

94.0 

113 4 

116.5 

108.2 

107.3 

108.2 

1958-59 


112.9 

115.2 

95.4 

115.4 

115.6 

108.1 

110.3 

108.0 

April 1957 

106.5 

104.3 

88.0 

107.7 

116.7 

106.2 

108.3 

105.9 

May 

9f 

109.0 

107.0 

90.6 

110.2 

120.4 

107.6 

109.3 

107.3 

June 

»» 

110 7 

109.4 

92.3 

112.0 

121 .4 

108.6 

108,9 

108.5 

July 

1) 

111.9 

111. .3 

93.7 

i 14.2 

J2J .6 

108.S 

108.6 

108.:; 

August 


112 0 

n:.i 

9.M 

115.0 

120. J 

10S.6 

108.2 

1 08 . 6 

September 


109.5 

108.5 

9.L7 

115.0 

115.4 

108.6 

10/. 3 

JOS. 9 

October 

t 

i«8.9 

107. .1 

95.2 

114.6 

114.8 

108.S 

106.5 

109. 1 

November 

>> 

109.3 

107.9 

96.5 

115.3 

116.0 

108.4 

106.0 

108.8 

1 )ceember 

1 1 

107.1 

104.0 

97.7 

n4.9 

115.4 

107.8 

10.'. 7 

108. ! 

January 

1958 

106. 0 

102.5 

'>6.4 

il.L6 

113.6 

107.9 

106 , 7 

107 .9 

1 ebrtiary 

»• 

104 7 

100.;; 

96.7 

114.4 

11 i . 1 

107.7 

105.:; 

107 7 

March 

- 

105.4 

102.3 

94,9 

114.3 

111.3 

107/7 

196. s 

107.7 

April 

99 

107.4 

105.2 

93.4 

114.8 

114.2 

107.7 

108.9 

107. () 

May 


108.2 

107,.^ 

92.0 

1 14.7 

113.5 

il)7.7 

108.1 

107.6 

Juno 

9V 

III. 7 

113.4 

92.1 

J15.7 

115.2 

107.9 

109.9 

107.7 

July 


114 7 

118.4 

92.6 

115.9 

117.5 

108 1 

ni.7 

lti7.5 

August 


115.9 

120.2 

90.3 

116.0 

IIS. 7 

108.9 

112.2 

108 4 

September 


116.5 

121 .2 

90.9 

115.9 

119.0 

108.9 

III. 6 

108. 

October 

99 

116.1 

121. 2 

9.1.0 

1 15.4 

116.9 

10S.7 

1 10.3 

108.5 

November 

99 

114.0 

118 0 

96 0 

114.5 

113.2 

108 i’: 

110 

108.6 

December 

99 

111.4 

II3.3 

96.4 

1 14.8 

112.5 

108.3 

110.3 

108.0 

January 

1959 

112.3 

114.3 

103.6 

114.8 

114.1 

108.4 

110.5 

108.1 

I'ebruary 

99 

113.3 

115.7 

104.4 

1 15.9 

115. 5 

108.5 

110.6 

108.1 

Match 


112.3 

113.8 

100.3 

116. 1 

116.2 

108.2 

109.4 

io:;.o 


Note. I i.nurcs in bracUcls rclcr to wci^ihuiiics. 

Source : Compiled from the data published by Ihe Olliec of the I’conomie Adviser to the 
Cjoverriiiicut of India. 
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state 

Jndex Numbers of Wholesale 

(Bast' : 


Food Articles 

i — — ^ , 

General Caciils Pulses Mills Group 
Week ended («) Jmlex njui Index 

1000 (192) (43) Ghcc 504 

(S4) 

1 2 3 4 5 


Liquor & Tobacco 


J April 

5. 

1958 .. 

106 6 

if 

12. 

»» 

107.2 

3 

10, 


107.9 

4 

26, 

*1 * • 

107.7 

6 May 

3, 


107.6 

d 

10, 

„ 

107.8 

7 

17, 


lOH.O 

S 

24. 

,, 

108.7 

9 

31, 

„ 

109.0 

J(f June 

7. 


109 9 

// 

14, 

,, • . 

110.8 

12 

2L 

,, 

112.9 

j:i 

28. 

I, 

113 3 

14 July 

5, 


113 3 

15 

12. 


114 5 

U 

1% 

»» 

115 6 

17 

26. 

», 

115 9 

18 August 

2, 

1, 

116 0 

19 

<), 

»» 

115 6 

20 

16, 


115 9 

21 

2-L 

», • • 

116 0 

22 

30, 


116 3 

23 September 

6, 

1, 

116 (• 

24 

13, 

*, • • 

116 9 

25 

20, 


116 4 

20 

27, 

r. 

116 1 

27 October 

4, 

M 

115 9 

28 

11, 


116 3 

29 

18, 


116 5 

30 

25, 


116 0 

31 November 

U 

f. 

115 8 

32 

8, 


114 8 

33 

15, 


113 8 

34 

22, 

»» 

113 2 

35 

29, 

», • . 

112 5 

30 December 

■ b, 


112 0 

37 

13, 


in 7 

38 

20, 


111 2 

39 

27, 


110 8 

40 January 

3, 

1959 

no 7 

41 

10, 


1118 

42 

17, 


112 4 

43 

24, 

,, 

113 1 

44 

31. 

M 

113 7 

45 February 

7, 


114 4 

40 

14, 


113 8 

47 

21. 


112 8 

48 

28. 


112 0 

49 sMarch 

7, 


112 5 

50 

14. 

»» ♦ • 

112 4 

51 

21, 

»♦ 

112 5 

52 

28, 

M 

in 7 


J'oliacco Group 
index 

( 20 ) 21 


CO Fuel, 

Power, Light 

P and 

K Lubricants 

30 


iVorc:— Figures in brackets refer to weiehtapes of suH-gro.jns • - 

bold letters, wcighlascs of sub-groups do not add up to ilie total ,fs onlvtlTa" I™"’’* m 

(a) The index is calculated from one-day-a-week prices on or about Priria. / . ^ub-groiips are shown, 
w, skins raw, lac and rubber, etc. of each week, (b) Comprising hides 
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MENT 19 

Piucus (Groups and sub-groups), 1958-59 


lnv!ius\rva\ Raw Maltrialn Manatowcs 


Fibres 

Oil- 

Mine- 

Others 

^ 

CfFOUp 


Inter- 

Finished Products 



- , .1 , 













1 ao 








\ 


(61) 

(00) 

(2) 

(32) 

155 

290 

Protlucis 

J Olul 

lextilcs Chemi- Ma^^incry 





(4Jj 

(249) 

047) 

.1 i rvin^port 

KqiiipniciU 
(20) M!) 


9 

10 

11 

12 

13 

14 

i5 

16 

17 

18 

19 


111.4 

117.9 

107.3 

110.2 

113 6 

107.8 

108,4 

107.7 

105.6 

99.1 

102 8 

i 

110.8 

118.6 

107.3 

1 10 3 

113 7 

107.5 

109.1 

107.2 

104.8 

98 K 

102,8 


113.4 

1J9.7 

105.1 

110.2 

115 1 

107 8 

109.1 

107 6 

105.3 

99.1 

102,8 


112.7 

118.7 

105.1 

109 9 

114. .3 

107 8 

lOS.S 

107.7 

105 2 

99.1 

102.8 

4 

112.8 

118.8 

105.1 

109.2 

114.3 

107.8 

108 5 

107.7 

104 9 

99.1 

102,8 

A 

110.7 

117.8 

107.3 

109.8 

113 2 

107.7 

10S.4 

107.5 

104.5 

99.4 

102.8 

a 

110. 5 

JI7.9 

107.3 

no 2 

113 3 

107.8 

107.6 

107.8 

104.9 

99,4 

102.8 

7 

109.4 

118.7 

107.3 

no 4 

113 2 

107.6 

107.9 

107.5 

IW.5 

99,1 

102,9 

8 

109.7 

119.3 

107.3 

110,7 

113.6 

107.5 

10S.2 

107.4 

104 4 

100 3 

103.0 

9 

1 10.1 

121.0 

107.3 

no. 7 

114 4 

107.7 

10S.8 

107.6 

104 2 

101,3 

103 0 

10 

10'>.5 

122.^ 

107.3 

ni.2 

1\5.0 

107.7 

WI.2 

107.5 

K).V5 

104.2 

103.0 

ii 

109.7 

125 2 

107.3 

110.2 

ns 8 

10H 1 

no 6 

107.7 

103.5 

104 4 

103.0 

12 

HO 3 

125.9 

107.3 

108 2 

115 9 

108.2 

110.9 

107.8 

103.7 

104 8 

102.9 

13 

110 3 

I2fi.0 

101.0 

108 5 

115.8 

108.5 

ill. I 

K'S 0 

104 1 

103.7 

103.5 

14 

110.0 

127.2 

101.0 

Ui8.7 

116 3 

108.6 

no 8 

I0S.2 

UM.2 

104 4 

103.4 

U 

iio.r, 

132.6 

106.2 

JOS 5 

118 7 

108.7 

112.3 

108 1 

10.1 7 

m 2 

103.4 

10 

111 7 

134.1 

107.3 

107 3 

119 4 

10H.7 

112.5 

108 1 

103.7 

104 9 

103.4 

17 

111.1 

134.5 

107 3 

107.4 

119 4 

109.0 

112,8 

108,4 

104.2 

105 4 

103.4 

IS 

II 1.0 

133.2 

107.3 

J07.2 

119 0 

109.0 

112.6 

108 4 

104 3 

(05.0 

103.4 

19 

111.7 

132 9 

107.. 3 

106.8 

118 8 

109 0 

112.4 

108.4 

104.2 

105.9 

103.4 

^0 

lll.l 

I3F9 

107 3 

106 5 

119 0 

108 9 

112.2 

108,4 

104.0 

105 9 

103.-1 

21 

109.1 

132.6 

107.3 

106.7 

117.7 

108.7 

ni.o 

108 3 

103.9 

108.1 

103.4 

22 

109.0 

130.0 

i07.3 

106 0 

118.8 

108 8 

III. 4 

108 4 

K)3.7 

108,8 

103.5 

23 

109.0 

137.6 

107.3 

106 0 

119.5 

109 0 

112.1 

108.5 

103.7 

109 5 

103.5 

24 

108,2 

137.4 

103.2 

106.6 

119.2 

109 0 

111.4 

108.6 

104 0 

107 9 

103.5 

25 

105.9 

138.2 

105.2 

106 3 

118.5 

108 9 

111.4 

108.5 

103.8 

108 4 

103.5 

26 

105.9 

134.8 

105.2 

106.8 

117.3 

108.9 

110.5 

108 6 

103 9 

108, 1 

103.5 

27 

104.3 

1.36.1 

105.2 

106 6 

117.1 

JOH 9 

110.7 

108.6 

103,8 

I0.S 0 

103.5 

28 

103-8 

135.1 

105.2 

106 9 

116 6 

108 6 

110.1 

108 4 

103.4 

107.2 

103.5 

29 

104.2 

1-35.1 

105.2 

107.3 

116 8 

108.5 

109.3 

108 4 

103,3 

107.4 

103.6 

30 

103.5 

132.6 

105.2 

107.9 

115.7 

108.7 

109.5 

108.5 

103 3 

109.2 

103.6 

31 

101.6 

127.8 

105.2 

107.7 

113 1 

109 1 

1 10 0 

109.0 

103 7 

lll.l 

104.2 

32 

102.0 

124.1 

107.3 

107.9 

111 9 

108.7 

109 6 

108 6 

103 2 

110.6 

104,3 

33 

101.9 

125.6 

107 3 

10S.4 

112 5 

108 9 

109.8 

108.7 

103 3 

nil 

104.3 

34 

104.4 

124 0 

107 3 

108 2 

112.8 

108 5 

109.9 

108.2 

102 4 

110,7 

104.3 

35 

104.9 

122.5 

107.3 

108.6 

112 5 

108 6 

110.2 

108.4 

102 6 

no 4 

104.3 

36 

105.3 

123.0 

107.3 

108,3 

112.8 

108,4 

110.3 

108.1 

102 1 

no 8 

104,3 

37 

105,2 

122.2 

107.3 

109.3 

112 6 

108.1 

110.5 

107.7 

lOI 5 

110.3 

104.3 

38 

105.4 

120.5 

107.3 

109.6 

112,2 

108 0 

110.2 

107.6 

101.5 

no 6 

104.3 

39 

105.0 

118.2 

107.3 

110.2 

111.2 

107 9 

no. I 

107.6 

101.7 

no 8 

104.3 

40 

106-6 

121.2 

107.3 

110.4 

113.1 

108.4 

110.8 

108.0 

I0I.9 

in. 9 

104.3 

41 

106.9 

124 8 

107 3 

no 2 

114.5 

108.5 

110.6 

108.1 

102 1 

111. 3 

104 5 

42 

107 2 

127.5 

107.3 

110.4 

115.7 

108 5 

110.6 

108 I 

101 8 

in 4 

104.5 

43 

108 5 

127 5 

103 6 

no 2 

116.2 

108 6 

no. 4 

108.4 

102.2 

111 3 

104 5 

44 

103 5 

129.2 

103 6 

no 6 

116 9 

108 6 

no.6 

108 3 

102 0 

in 0 

104 8 

45 

107 1 

127 0 

103 6 

in 2 

115.6 

108 4 

no 3 

108 0 

101 6 

III J 

104.7 

46 

107 0 

125 1 

102.5 

in I 

114.8 

108 4 

110.9 

108 0 

101 8 

no 0 

104 7 

47 

107 0 

124 5 

102 5 

in 4 

114 6 

108 0 

no 2 

107 7 

101.4 

no 2 

104.7 

48 

107.2 

125 3 

102 9 

111.4 

115.0 

107 9 

109.6 

107 6 

101 

no 1 

105 5 

49 

108 4 

128.7 

101 4 

in. 2 

116 8 

108.1 

109.7 

107.9 

101 9 

no 3 

106 0 

50 

108 9 

128 8 

103 6 

in 0 

117.0 

108.4 

109.1 

108,2 

102 4 

no 8 

106.1 

51 

107.2 

127.7 

103.6 

111.3 

115 9 

108 3 

109 0 

108 2 

102.4 

no 8 

106 1 

52 


Source: Compiled from the data published by the Officuofthc Economic Adviser to the Government of India. 
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Movbmtnts m Pr,cb INO.CES OF Sffectfd Co^oomES 

iBasf. 1952— 53 = J00)(o) 

(Moothly Averages) 
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(u) The revised series hns a wider coverage in respect of both the number of commodities and the \ arietics thereof as wcil ^ 
marketing centres in the country. (hy Statutory Price Control, 
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STATEMENT 21 

CoNsuMFR Price I^hDEX Numbers (Working Class) 


(/law: 1949.. 100) 




All-India 

BomKiy 

Ciik'UtLi 

Delhi 

Madras 

Ahrneda- 

Banga- 

Jam- 

Kanpur 

Annual Average 






had 

lore 

shedpur 


V)5()^51 


tot 

103 

toi 

102 

101 

104 

108 

109 

91 

1955^56 


96 

110 

93 

100 

100 

S9 

104 

99 

79 

J956-57 


W7 

116 

102 

112 

113 

101 

118 

108 

91 

1957-58 


112 

J2.: 

105 

112 

117 

104 

128 

118 

93 

1958-59 


118 

130 

109 

117 

126 

115 

132 

123 

101 

Monthly Indices 










March 

1951 

1(13 

108 

102 

105 

102 

108 

113 

114 

92 

March 

I95(» 

loo 

114 

93 

105 

105 

93 

108 

103 

83 

March 

1957 

107 

llo 

100 

114 

114 

102 

122 

107 

91 

March 

1958 

no 

124 

104 

108 

119 

102 

I2K 

119 

89 

April 

99 

Ul 

127 

104 

107 

119 

105 

128 

118 

91 

May 


113 

1 26 

105 

108 

120 

106 

129 

119 

93 

June 

" 

116 

129 

107 

111 

121 

no 

130 

120 

98 

July 

tr 

119 

133 

112 

116 

125 

115 

130 

122 

101 

August 

99 • 

120 

1.12 

115 

117 

126 

116 

132 

125 

103 

September 


121 

132 

116 

117 

127 

117 

132 

131 

104 

October 


123 

1 I') 











J jZ 

1 16 

119 

130 

117 

132 

130 

108 

November 


122 

131 

114 

120 

132 

118 

133 

128 

106 

December 


119 

1.30 

no 

118 

1.33 

117 

133 

121 

101 

January 

1959 

117 

129 

105 

122 

130 

121 

134 

115 

103 

February 

99 

118 

130 

104 

126 

127 

121 

134 

120 

103 

March 

99 • 

» 'ru* T 

117 

-1 .i--. 

131 

104 

126 

127 

117 

135 

121 

99 


Source : The Indian Labour Gazelle. 
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STATEMENT 22 

Variations in Money Supply wrm the Public during 1955-56 to \95S-59 


(Crores of Rupees) 



Out- 
standing 
as on 
March 

30, 1951 

1955-56 

1956-57 

1957-58 

1958-.S9 

Out- 

as on 
March 
27, 1959 

A. Money Supply with the Public (a) 







1 . Currency with the Public (b) , . 

1,339.2 

-4 193.3 

4- 51.4 

+ 50.1 

1 117.1 

1,723.8 

2. Demand liabilities of banks (c) 

614.3 

-f 68.1 

1 77.5 

: 17.6 

- 7.5 

754.9 

3. Other deposits with the Reserve 
Bank of India (d) 

26.0 

4- 2.3 

- 0.4 

+ 8.2 

0.6 

19.2 

4. Total Money Supply with the 
Public (112^3) . . 

1,979.5 

4 263.7 

I 128.6 

4 75.9 

1 109.0 

2,497.9 

B. Factors Aflecting Money Supply (c) 






1. Bank Credit to Governinent 
(i 1 ii 1 iii)-(iv-f V) .. 

745.9 

4 183.7 

4 309.0 

4 490.9 

i 333.6 

2,128.6 

(i) Rupee Securities held by the 
Reserve Bank of India . . 

.585. 8 

+ 172.7 

1- 280.2 

I 403.4 

-! 1,3,3. 4 

1,543.0 

(ii) Loans and advances to Govern- 
ments by the Reserve Bank ol‘ 
India 

1.6 

— 0.5 

4 7.7 

4 1.3 6 

4- 3.5 

24 8 

(iii) Investments of banks in Govern- 
ment securities (c) (/) 

346.9 

+ 21.2 

— 11.8 

+ 80.6 

i J74.I 

641 .3 

(‘v) Central Government’s deposits 
with the Reserve Bank of India. 

162.0 

+ 7.9 

— 2.8 

- 16.2 

5.5 

53.8 

(v) Slate Governments’ Dcpo.sits 
with the Reserve Bank of India. 

26.4 

+ 1.8 

— .30.1 

! 22,9 

- 28.1 

26.7 

2. Foreign assets held by the 
Reserve Bank of India (^) 

.3. Public’s net indebtedness to the 
banking system (i-- ii).. 

884.2 

275.2 

4 16.1 
(+ 23.2) 

+ 105.3 

-219.3 

(-274.1) 

j' 89.4 

-2.59.8 
( -294.3) 

-171.2 

— 53.9 
( 53 9) 

-131.1 

213.1 

144.5 

(i) Bank Credit (c) (//) . . 

609.1 

4 147.9 

+ 152.0 

4 66.3 

i 64.3 

1,111.^ 

(ii) Time liabilities of bunks (r) .. 

333.9 

I 42.6 

4 62.6 

! 237.5 

r J95.4 

966.8 


Note.—No adjustments have been made for the net inward or outward movements of currency, (a) lugures are 
provisional, {b) including Mali Sicca currency upto December 1V57. (c) Scheduled banks and reporting non- 
scheduled and State co-operative banks, (d) Excluding balance held on I.M.F. Account No. I. (r) Figures arc gross 
variations; no adjustments have been made in respect of extra-ordinary transactions, (f) At book value; include 
Treasury bills and Treasury Deposit Receipts, (ff) Figures in brackets are net of borrowings from and repaymcriis to 
the I.M.F. (b) Comprising: (/) Advances and (//) Inland and foreign bills puivh;Lscd and c’iscounted in India; ligures 
relate to inland bills only upto May 7, 1954 and both inland and foreign hills theivafter 



Rm'or'I' on Corricncv and Finance, 1958-59 


STATE 

I^ONl-y Siri.pi,^ 


/ . 75 / I HiU} 


India and 
tiiili Sirra 

7?i;/l*5 m 

L'iicitliilian (/)) 


CURRENCY WITH THE PUBLIC 


Circulation of liihwccs of Cush on hand 
India and Central and of scheduled 
Halt Sicca State Govern- and reporting 
rupee coin (c) nicnts held non-sched tiled 

at Treasuries and Slate 
(d) co-operative 
bunks 


Curreacymlb Varialums 
tic public curancy 
lincludinB with the 

Hall Sicca public 

Currency) 

(If 2-3-4) 


I 2 


i 

1950-51 


1,2.38.60 

144.11 

8 

1955-.‘'6 


1,424.23 

123.45 

3 

J 956-57 


1,483.20 

118.30 

4 

1957-58 


1,535.96 

116.46 

5 

1958-59 


1,658.36 

120.. 59 

fi 

April 1957 


l,519.0,-> 

118.06 

7 

May 


1,527.11 

120.64 

8 

.Uinc „ 


1,499.28 

119.92 

U 

July „ 


1,455.93 

li5 32 

10 



1,427.7.3 

112,89 

il 

Scplcmlvr „ 


1,428.21 

111.02 

12 

Ociobor „ 


1,443 29 

111.73 

i:\ 

NovcniU'r „ 


1,435.76 

111.21 

11 

DivcitiKt „ 


1,463.89 

112.45 

16 

Jamiury 1958 


1,488.03 

114.47 

U 

I cbiTiary „ 


1,502.09 

Mu.OS 

17 

March „ 


1,535.96 

116.46 

JeS 

April 


1,575.% 

118.00 

19 

May 


1,544 61 

118.86 

20 

June „ 


1,533.93 

119.97 

21 

July 


1,498.66 

114.70 

22 

Aupusl „ 


1,478.63 

112.68 

2:i 

Septcinher „ 


1,472.81 

no. .35 

24 

Oclnber „ 


1,491.27 

111.46 

26 

November „ 


1,512 01 

112.82 

26 

December „ 


1,546.25 

113.89 

27 

January 1959 


1,581.26 

116. .32 

2S 

l•ebrllary „ 


1,611.47 

118 61 

29 

March 


1,6.58.36 

120.59 


3 4 


5 


a 


4.42 
1.14 
5.31 
4.23 

7.42 

6.82 

6.16 

6.34 

6.66 

5.80 

5.52 

5.76 

5.36 

5.89 

7.27 

6,18 

4.23 


39.10 

41.45 

39.70 

41.59 

47.77 


U39.19 

1,505.09 

1,556.50 

1.606.60 

1,723.75 


f 87.91 
•1 193.32 
-i 51.41 
I 5.). 10 
I 117.15 


43.82 
45.15 
.50.00 
42.49 
44.04 
42.68 
.52.36 
42.49 
44.27 
4J.78 
42. 10 
41.59 


1,586.44 
1,596.43 
1,562.85 
1,522 II 
1,490.78 
1,491.03 
1,496.90 
1,499.11 
1,526.17 
1,553 44 
1,569.68 
1,606.60 


-f- 29.15 
i 9.99 

- .13.58 

— 40.74 
-- 31.33 
-I 0.25 
-f 5.87 
■f 2.21 
-! 27.06 
4- 27.27 
-! 16.24 

I 36.92 


7.64 

6.47 
6,54 
6.17 

5.47 
5.74 
5.82 
6.06 
6 04 
8 69 
7.16 
7.42 


46.50 

4.1.34 

48.12 
42.40 

43.13 
42.40 
44.22 
44.63 
47.65 
44.49 
44.98 
47.77 


1,639.80 
1,613.66 
1,599.24 
1,564.79 
1,542.72 
1,535.02 
1,552.70 
1,574 14 
1,606.45 
1,644.40 
1,677.94 
1,723.75 


■! 33.20 
■ - 26.15 
14.42 

- 34.45 

- 22.07 

- 7.70 
■! 17.68 
+ 21.44 
-i 32.31 

37.95 
f 33.54 
•f 45.81 


Nore.-No adjustments t.avc K'cn made for the net inward or outward movements of currenev 
(o) Figures are provisional and do not include smatt coin in circulation- H«;/ 

awaiting adjustment, (c) Estimate. (,/) Figures arc as on last day of the nionth/year! bl^ 
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MENT 23 

WITH THE Public (a) 


DEPOSIT MONEY 


Demand 

‘Other 

Deposit 

liabilities 

deposits* 

money 
with the 

(excluding 

with the 

inter-bank demand 

Reserve 

public 

deposits) of 
scheduled and 
reporting non- 
scheduled and 

State co-operative 
banks 

Bank (e) 

(718) 


7 

8 

9 

614 29 

26.01 

640.30 

667,22 

12.01 

679 23 

744.74 

11.65 

756 39 

762.. 

19.87 

782,22 

754. S7 

19.25 

774.12 

76.1.43 

12.51 

775 93 

762.01 

23.55 

785,55 

758.55 

22.64 

781 19 

763.4! 

21.89 

785.30 

735.72 

11.42 

747.14 

729.99 

12.81 

742.79 

76S.23 

14 56 

782.79 

7.30.. 

1.3.12 

743,66 

7.32.24 

16.51 

748.75 

74S.2.3 

16.01 

KA.TA 

74.3.72 

15.20 

758.91 

762.36 

19.87 

782.22 

792.47 

14.67 

807.14 

763.64 

15.20 

m.M 

765.87 

14.44 

780.31 

770 65 

14.85 

785.50 

751. M 

14.70 

766.31 

765.10 

14.40 

779.50 

721 23 

16.14 

lyi.yi 

727.68 

17.57 

745.25 

726.0.3 

17.38 

743.40 

7.30.69 

15 92 

746.62 

743.59 

15.84 

760.41 

754.87 

19.25 

774.12 


— - ^ 

Money 

(Crores of 1 

Variaticus 

upees) 

Vanations 

Supply with 

in juoiiej 


in depewit 

the public 

supply 


money 

(iiK'ludiiig 

with the 


ij 

Halt Sicca 
Currency} 

(5 } 9) 

11 

pjih!ir 
(6-: 19? 

12 


■f 30.93 

1,979.45 

; 118.84 

/ 

4-70.. 37 

2,184 32 

-1 263 69 

ft 

1 77.16 

2,317. 119 

1 m 57 


i 25.83 

2,388,83 

: 75 '.'4 

; 

8.10 

2,497 87 

: I99.()-r 

4 

19.54 

2,362 37 

‘ 49 4K 

/; 

- 9.62 

2,38! 99 

1 19 62 

7 

4.36 

2,344.04 

- 37,95 


• 4.11 

2,.307.4! 

36 <\‘> 

u 

38.16 

2,237.92 

69 49 

10 

- 4.35 

2,233 82 

-- 4 }U 

U 

; 40.00 

2,279.69 

: 45 87 

li' 

■ -39.13 

2,242.78 

36 9! 


! 5.09 

2,274 92 

■ 32 14 


= 15,49 

2,317 68 

; 47. 76 

ir, 

— 5.3.3 

2,328.59 

: 10 91 

If} 

1 23.31 

2,388 83 

; 60.24 

17 

^24. 92 

2,446 94 

-t- 58 15 

19 

■ 28.. 30 

2,.392 50 

- ■ :J4 44 

n 

; 1.47 

2, .379. 55 

n 95 

)!0 

5.19 

2,350 29 

- 29 26 

21 

- 19.19 

2,309 03 

41.26 

22 

1 13.19 

2,314 52 

i 5 49 

!!■: 

42 13 

2,290.08 

-- 71.44 

•> 1 

-i 7.88 

2,319.38 

i 79.30 

<■> 

1 85 

2,.349.85 

i .30 47 


I. % 22 

2,391 .02 

i 41.17 

2’/ 

MI 81 

2,4.37.36 

1 46 34 

.'’V 

•1 14.69 

2,497.87 

! 60.51 

22 


upto December 1957. (h) Figures are'net of the return of about Rs. 43 crores of Tn Jia noics frtHn 
held on I. M. F. Account No. I. 
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STATE 

.Seasonal Variations in Monkv 


iy53-54 J954-5.‘i 



Slack 

season 

Busy 

season 

Slack 

season 

Busy 

season 


J 

2 

3 

4 

A. Money Supply with the public (a) 

1, Currency with the public (h) 

- 100.2 

i 1.33.3 

66 6 

-1 157.4 

2. Demand liabilities (sf banks (r) 

- 9.6 

i !') 9 

1 31 0 

1 35,2 

3. Other Deposits with the Reserve Rank ol India ((/) 

- 1.6 

1 4 9 

- 5.K 

: 0.7 

4. 'Fotal Money Supply with the^'public (1 12] 3) . . 

III. 3 

-1 149.2 

- 51,4 

; 193 4 

B. Factors Affecting Money Supply (c) 

1. Hank Credit to Government (i i ii 1 iii)- (iv I v) . . 

~ 14.3 

- 8.6 

■1 42.0 

4 97.7 

(i) Rupee securities held by the Reserve Bank of 
India 

- 30.6 

17.6 

!- 24.8 

4- 62.5 

(ii) Loans and advances to Cjovcrnnicnts by the 
Reserve Bank of India, 

- 3.9 

•1 0.7 

0.1 

4 0.2 

(iii) Investments of banks in (rovemment 
Securities (f),(J) (/) 

•1 39.9 

- 16.0 

■1 28.2 

4 9 

(iv) Central Government’s Deposits with the 
Reserve Bank of India 

-1- 4.8 

- 22.1 

4 16.7 

- .52 4 

(v) State Governments' Deposits with the Reserve 
Bank of India 

14.9 

- 2.2 

-- :i.8 

f- 12 S 

2. Foreign assets held by the Reserve Bank of 
India (g) 

- 16.1 
(- 16.1) 

4 51.9 
(4- 59,1) 

- 26.8 
(- 21.8, 

- 10.2 
(i 7.0) 

3. Public’s net indebtedness to the banking system 
(i-ii) 

87.1 

4 104.3 

- 74.2 

i 66.9 

(i) Bank Credit (c) (ft) 

- 75.5 

4105.4 

- .50.2 

! 98 4 

(ii) Time liabilities of banks fc) 

1 11.6 

1 1.1 

-i 24.0 

i- 31.5 


Note.— Slack season is from May to October and the busy season is from November to April, 
have been made for the net inward or outward movements of currency. 

(a) Figures are provisional. 

(If) Including //«// S/cca currency uplo December 1957. 

(c) Scheduled banks and reporting non-scheduled and State co-operative banks, 

W) Excluding balance licid on I. M. F. Account No. 1. 


No adjustments 
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MENT 24 

Supply with the Public (Crorcs of Rupees) 


1955-56 

1956-57 

1957-58 

J 958-59 


Outstand- 

Slack 

season 

V 

Busy 

sea.son 

Slack 

season 

^ 

Busy 

season 

Slack 

season 

Busy 

season 

Slack 

season 

Busy 

season 

April 24, 
1959 

5 

6 

n 

8 

9 

10 

11 

12 

13 

— 1 1.5 

I 206.8 

- 95.7 

f 143,9 

— 89.5 

1 142.9 

87.1 

f 219.4 

1.772.1 

! 21.5 

1 41 7 

- 7.8 

1 93.8 

i 4.8 

1 24.2 

— 71.2 

: 68.0 

789.2 

f 0.1 

1 14 

- 1.7 

{ 1.7 

1 2.1 

i 0.1 

-■1 1.5 

^ 20 

18.2 

-1 10. 1 

1 249.9 

- 10.5.1 

i 239.4 

- 82.7 

i 167.3 

156.9 

1 289.4 

2,579.5 

j 77.x 

; 107 0 

i ,X).0 

i 268.7 

1 22.1.4 

i 258.3 

] 198.0 

i 171.3 

2,228.8 

! KS.6 

i 148 9 

i .1.1.0 

j 261.5 

f 1.55.11 

1 208.2 

+ 95.7 

1 130.1 

1,626 .5 

- 0.9 

t 18 

-1 1.6 

f 12.4 

i 3.3.7 

! 4 8 

— 37.9 

1- 27.1 

43.9 

1 5.1.6 

- - 37.6 

1- 17.8 

— 27.9 

-1- .38.7 

; 50.4 

-j 175.4 

— 3 I 

645 0 

- 1.7 

1 9 3 

... .t 

13 

- 0.3 

1 0 5 

1 iS.7 

— 18 1 

5.3.6 

- d.S 

3 2 

1 0.8 

- 21.4 

-f- 4.6 

{ 4 6 

-I- 16.5 

f 0.9 

33 0 

- 2.x 

f ! 4..V, 

i 13.3 
( ; 19 3) 

- M.'l.l 
(-I4.T4) 

— 77.3 
(—138.0) 

- 177.8 
( - 2I2..1) 

-- 59.3 
(- 59 3) 

89.4 

(— 89.4) ( 

4 30.3 

1 30.6) 

208.7 

67..'! 

1 161 8 

— 21 .0 

4 108 0 

—150.1 

— 44.1 

-238.1 

1 128 7 

123.4 

- 26.5 

! 169.4 

1 11.6 

1 155.0 

— .37.1 

1 85.4 

-- 101.5 

' 181.2 

1,118 3 

1 40. S 

4- 7.6 

! 32.6 

1 47.0 

-1 U3.0 

1 IZ9.5 

! 136.7 

4 - 52.5 

94.| 9 

(c) 

Figures arc gross variations 
ess cpi in figures gi\u» iri 

; no adjustments have been made in 
brackets under item B2. 

re.speet of extra-ordinary 

transact itms 


(f) At bov>k value ; include Treasury Bills and Treasury Deposit Receipts. 

(.£.') Figures in l-irackets arc net (T borrowings from and rcpaynierus to ihe l.M.F. 

(//) Comprising (I) advances and (2) inland and foreign bills purchased and discounicd in India; ligures 
relate to inland bills only upto May 7, 1954 and both inland and foreign bills thereafter. 
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STATE 

Consolidated Position of Schedu£.ed 


As lit llic close of 
l:ist iTiday 


Demand 

Liabiliti'c.s 


No. of 

KepyH't 
mg 
banks 
ai the 
end (if 
pe; ind 


Time Liabilities Total 
Gross 

fiorroW' Borrow 

ing.s ings (2 i 3 i 4 i 5) 

from Others from Others 
l)ank.s(o) banks(<^f) 


Aggregate Borrowings from 

Deposit ; 

Mbilities Liabilities//)) Reserve State Cash 

. . * II I. 


(3 1 5) Bank Bank 


Balances 

with 

Reserve 

Bunk 


Aveiage vd' t'liday 
in "1 ires 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

n 

J 

1950-51 

. . 93 

20,75 

578,38 

1.0! 

277,44 

877,59 

855,83 

4,46 

7,67 

34,68 

60,78 

<> 

1955-56 

.. 89 

9,20 

599.44 

3,86 

404,09 

1,016,59 

1,003,54 

24,51 

34,(4 

52,52 

;; 

1956-57 

.. 89 

9,f)6 

(43,69 

2,70 

451,22 

1,107,27 

1,094,91 

63,45 

10,13 

36,94 

50,23 


19:) 7-58 

.. 92 

!5,>1 

707.8() 

10,33 

r»08,K3 

1,342,33 

1,316,68 

44,58 

7,02 

39,38 

77,62 

#5 

1958-59 

.. 93 

22,35 

7I.5,7:> 

29,66 

833,14 

1,600,90 

1,548,89 

17,81 

6,67 

40,27 

84,03 


6‘ 

1950*51 

. . 93 

23,02 

592,55 

8 

288.06 

904,31 

880,61 

12,41 


34,95 

58,36 


l95.5-5(i 

.. 89 

4,87 

630,80 

3,0J 

412,35 

1,051,02 

1,043,15 

65,08 

19,71 

35,84 

48,90 

,s 

1956-57 

.. 89 

8,27 

703,61 

1,97 

471.()9 

IJ85,54 

1,175,30 

103,16 

11,60 

33,98 

54,28 


1957-58 

.. 92 

15,29 

730.65 

14,86 

720,59 

1,481,39 

1,451,24 

42,00 

11,68 

37,19 

67,85 

JO 

1958-59 

.. 93 

11,24 

722,38 

21,81 

912,63 

1,668,06 

1,635,01 

61,86 

14,79 

43,36 

64,40 


1958-59 (Weekly) 

As at the close of 
1958 

1 1 Anril 4 

.. 92 

15,98 

750,57 

15,02 

729,14 

1,510,71 

1,479,71 

37,94 

11,05 

42,10 

82,88 

12 


11 

.. 92 

17,45 

757,30 

15,13 

742,76 

1,532,64 

1,500,06 

22,16 

8,76 

40,11 

76,00 

n 

** 

18 

.. 92 

18,37 

7M,57 

L5,14 

749,36 

1,537,44 

1,503,93 

19,79 

7,95 

39,48 

86.51 

N 


25 

.. 92 

17,42 

757,81 

14.74 

754,30 

1,544,26 

1,512,11 

19,85 

6,81 

41,92 

90,86 

lU 

May 

2 

92 

18,77 

733,92 

16,00 

774,07 

1,542,75 

1,507,99 

20,93 

6,90 

40,00 

98,65 

10 

9 

.. 92 

19.87 

731,20 

16,24 

773,91 

1,541,21 

1,505,11 

18,64 

6,65 

40,43 

107,50 

17 

IS 


16 

.. 92 

17,35 

726,10 

16,08 

769,24 

1,528,76 

1,495,33 

31,86 

6,46 

39,36 

68,00 


23 

.. 92 

15,72 

724,38 

16,49 

776,59 

1,533,18 

1,500,97 

21,16 

5,80 

38,17 

69.43 

Vi 

»« 

30 

.. 92 

17,36 

729,13 

15,91 

777,13 

1,539,53 

1,506,26 

16,07 

5,99 

38,96 

74,50 

20 

June 

6 

.. 92 

20,98 

727,.50 

24,44 

767,71 

1,540,64 

1,495,21 

17,29 

5,59 

39,20 

74,47 

21 

13 

.. 92 

26,41 

721,08 

26,97 

770,76 

1,545,22 

1,491,84 

15,44 

5,30 

38,87 

77,48 



20 

.. 92 

2.5,87 

717,54 

33,08 

774,83 

1,551,33 

1,492,38 

12,71 

4,45 

39,12 

90,29 

2-5 

- 

27 

.. 92 

25,36 

731,19 

35,65 

771,22 

1,563,42 

1,502,41 

14,95 

3,38 

43,72 

95,24 

21 

July 

4 

.. 91 

28,00 

7I9,*M 

37,81 

775,47 

1,560,72 

1,494.91 

13,41 

3,82 

42,09 

88,46 

20 

11 

.. 92 

31,99 

720,25 

37,73 

777.43 

1,567,41 

1,497,69 

11,64 

4.15 

39,37 

95,67 


18 

92 

29,03 

721,26 

34,78 

780,66 

1,565,73 

1,501,92 

15,34 

5,89 

38,38 

84,18 

27 


25 

!! 92 

31,36 

737,17 

35.05 

799,06 

1,602,64 

1,536,23 

9,67 

4,66 

38,12 

102,67 

2S 

August 

1 

.. 91 

31,95 

721,80 

38,07 

809,44 

1,601,27 

1,531,24 

9,24 

4,26 

37,84 

104,35 

29 

8 

.. 91 

35,37 

714,30 

37.47 

810.06 

1,597,20 

1,524,36 

6,79 

3,67 

37,40 

90,81 

JiO 


15 

.. 91 

34,03 

716,77 

36,65 

816,73 

1,604,19 

1,533,51 

4,56 

3,74 

39,13 

93,00 

:u 


22 

.. 91 

26,68 

720,63 

38,51 

817,75 

1,603,57 

1,538,38 

2,59 

3,77 

37,66 

101,09 

o2 


29 

.. 91 

27,46 

718,20 

39.67 

818,20 

1,603.52 

1,536,39 

2,71 

3,55 

38,94 

98,10 
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Banks (Annual and Weekly) 


(Lakhs (if Rupees) 


Excess 

fotal Balances 


Invest 





of ni) O.ishaiid Prrccrh with 

Money 

men is 



'Lotal 


(iver the 

Balances ta,!*c oilier 

at 

in 

Pi'iccn- 

BilN l’,liviws:-ll 

Bank 


Slatu- 

with of Banks Call and 

Govern- 


: iik ( Ad'.;ii)i.vs 

Credit 

Percentage 

lory 

the in 

Sliorl 


of 


(1^) 20 

of 

nKni 


Mini- 

Reserve (/') Cur:eiit 

Notice 

Securi' 

(17) to (7) Inlam! roivie.n 

i 21) 


muni 

Bank Acvoiinl 

(10 : 11) 


lies(r) 






12 

13 

14 

15 

16 

17 

18 19 

20 

21 

22 

23 


25,25 

95,46 

y/.;3 




ll,H7(r/) 


447,03(,9 

458,90 

/>3.0 

1 

13, '.‘3 

87, 16 

S 7 

10.75 

15,62 

370,71 

■Vi,o 74.70 

4.138 

514, .37 

632,45 


:> 

H,48 

87,17 

s.o 

10.51 

13,11 

359,15 

r/J.S 105,44 

50.12 

626,09 

781,65 

7{ I 

;; 

:v),()s 

i 17,00 

S . 1) 

11,05 

.34,91 

3St,65 

116,05 

51,78 

/22,97 

890,80 

67. / 

4 

20,87 

124 30 

s.o 

12,90 

4S.21 

561,92 

i 91.77 

.39,81 

765, .*:9 

899.17 

,55 / 

ft 


21,78 

93.30 

fo.a 





13,26(r/) 


.533,(i6((') 

546,93 

62./ 

0 

8,81 

84,73 

6’./ 

10,81 

6,31 

359,90 

■li.ft 

102,02 

46,77 

612,45 

761,25 

'io.O 

7 

9,21 

88,26 

r.,5 

11,31 

11,62 

347,18 

:fn.r, 

117,52 

58.92 

723,60 

900,04 

70 a 

s 

15,85 

10504 


1L.30 

41,60 

440,46 

r/t.4 

116,90 

39,62 

806,21 

962,73 

00. r, 

0 

9,02 

107,76 

OM 

13,59 

26,88 

613,37 

.V..5 

109,78 

38,82 

865,07 

1,013,67 

Oti.O 

10 


29,67 

124,98 

cS’.J 

12,15 

44,00 

440,55 

29.8 

120,92 

40,26 

806,93 

968,11 

05.4 

n 

22,11 

116,11 

7 . 7 

13,47 

55,69 

4‘11,43 

29.4 

117,97 

39, .55 

801,92 

%l,44 

on 

12 

32,57 

125,98 

SA 

I2/)2 

56,34 

443,36 

29.5 

1 16.86 

40.59 

80i,!9 

95J;,64 

03.7 

13 

.36,72 

132,78 

S . 8 

11,84 

56,17 

444,55 

29.4 

118,20 

49,94 

797.47 

95(),bJ 

03.3 

14 

45,22 

138,65 

0.2 

11,98 

55,56 

445,05 

29.5 

115.61 

41,93 

798,33 

95.5,86 

03.4 

15 

.54,14 

147,93 

.o.s 

(2,57 

58,73 

425,05 

28.2 

111,27 

42,04 

795,24 

948,55 

03.0 

U 

15,12 

107,36 

7.2 

11,87 

51,54 

438,66 

29.3 

1 10,74 

40,85 

790,28 

941.87 

63.0 

17 

16, .56 

107,60 

7.2 

11,75 

.*'5,98 

439.84 

29.3 

109,04 

40,98 

783,70 

93.3,78 

02.2 

18 

21,31 

113,45 

7.5 

11,97 

55,09 

478,05 

31.7 

106,38 

39,26 

777,88 

92.3,51 

01.3 

19 

21,20 

1 13,66 

7.6 

11,65 

54,36 

483,76 

32.4 

106,06 

39,43 

775,05 

920,54 

0/ 0 

20 

24,16 

116,35 

7.S 

12.05 

55,99 

484,83 

32.5 

105,11 

.38,77 

768.79 

912,67 

01.2 

21 

36,96 

129,41 

S.7 

11,79 

56,27 

484,78 

32.5 

102,99 

38,79 

761,66 

903,45 

00 . 5 

22 

41,27 

138,96 

9.3 

17.89 

.56,11 

487..39 

32.4 

96,46 

36,00 

770,31 

902,77 

00.1 

23 

34,83 

130,55 

8.7 

12,45 

55,41 

499,67 

33 4 

97,17 

34,91 

769,39 

901,47 

00.3 

24 

41,76 

135,05 

9.0 

13,.59 

59,23 

503,53 

33.0 

92,79 

35,24 

763,?) 

893,81 

59.7 

25 

30,36 

122,56 

8.2 

11,77 

.54,85 

515,86 

34. / 

86,79 

37,12 

772,18 

896,0.8 

59.7 

20 

47,56 

140,79 

9.2 

11,89 

57,05 

537,39 

35.0 

88,29 

.38,33 

759,50 

886.13 

57.7 

27 

49,72 

142,19 

9.3 

12,56 

60,97 

.541,30 

35.4 

89,03 

38,04 

756.02 

883,10 

57.7 

28 

36,37 

128,21 

8.4 

12,33 

63,48 

545,95 

35.8 

85,85 

38,28 

755,89 

880,02 

57.7 

29 

38,40 

132,13 

V.6 

12,49 

63,11 

556,63 

30.3 

84,36 

38,36 

747.73 

870,45 

50 .8 

3(? 

46,60 

138,75 

9.0 

12,67 

55,18 

563,82 

30.7 

83,55 

38,97 

736,85 

859,37 

55.9 

31 

43,66 

137,04 

8.9 

12,37 

55,52 

571,90 

37.2 

83,66 

39,18 

733, 7.3 

856,57 

55 . S 

32 



Report on Currency and Finance, 1958-59 

STATE 

Consolidated Position of Scheduled 


(demand Liabilities Time Liabilities Total 

— — Gross 

No. of Borrow' Borrow- Liabilities^ 

Report' ings ings (2 f 3 i 4 1 ?) 

ing from Others from Others 
banks banks(tf) 
at the 
end of 


Aggregate Borrowings from 

Deposit 

Reserve State Cash 


banks(rt) 


jiiahili- 
ties f/>) 
(3-f5) 


Bank Bank 


Balances 

with 

ResvT\'c 

Bank 


1958-59 (Weekly) 
As at the close of 
1958 


period 

1 

2 

3 

4 

5 

6 

7 

8 

9 

to 

n 

33 

September 

5 


91 

27,74 

715,04 

36,97 

813,41 

IS93J6 

1,528,45 

5.96 

4,23 

37,29 

93.55 

34 


12 


91 

26,71 

730,07 

36,68 

808,62 

1,602,08 

1,538,69 

2.59 

3,89 

40,30 

86,43 

33 


V) 


92 

25,22 

733,56 

36,78 

806,35 

1,601,92 

1,539,92 

537 

4,27 

40,66 

89,77 

3fi 


2() 


92 

2.\()4 

7.30,91 

37,82 

XU, 80 

1,605,59 

1,542,70 

1,S6 

3,71 

38,45 

100,23 

37 

October 

3 


92 

29,19 

707,79 

38,36 

831,37 

1,606,71 

1,539,16 

L7I 

1,65 

.40,64 

93,48 

3S 


10 


92 

23,19 

696,85 

3!1,04 

842,32 

1,601,41) 

1,539,17 

1,7.1 

3,11 

38,0: 

85,82 

3 y 


17 


92 

25,25 

7.34,58 

38,87 

857,45 

1,656,16 

1,592,03 

1,45 

1,02 

39,17 

109,29 

40 

»» 

24 


92 

24,79 

719,69 

38,71 

868,23 

1,651,42 

1.587,91 

1.81 

3,48 

43,00 

134,44 

41 


31 


92 

23,10 

688,22 

39,21 

888,22 

1,638,75 

1,576,44 

2,26 

2,96 

39,98 

106,46 

42 

November 

7 


92 

23,29 

682,20 

39,46 

887,38 

1,632,33 

1,569.59 

4,67 

4,48 

39,68 

81,01 

43 


14 


92 

15,52 

691,77 

37,51; 

883,17 

1,628,04 

1,574,94 

4,94 

5,13 

46,93 

71,71 

if 

»» 

21 


92 

15,44 

(i98,38 

38,95 

889,42 

1,642,30 

1,587,90 


3,40 

41,61 

98,18 

43 

»» 

28 


92 

17,13 

695,22 

39,:3.5 

880,46 

1,632,16 

1,575,68 

1,56 

3,44 

40,31 

86,00 

40 

December 

5 


92 

22,26 

682.85 

38,06 

890,33 

1,633,50 

1,573,18 

1,85 

4,10 

39,50 

70,68 

47 


12 


92 

21,07 

686,1:’ 

36,76 

887,12 

1,631,07 

1,573,24 

9,77 

5,11 

39,57 

70.03 

4S 


19 


92 

19,10 

687.15 

:i5,8l 

886,14 

1,628,21 

1,573,29 

10,80 

5,.S6 

39,50 

72,86 

4U 


26 


93 

23,95 

693,% 

29,84 

879,57 

1,627,32 

1,573,53 

10,95 

7,79 

43,32 

76,01 


1959 














50 

January 

2 


93 

19,53 

708,39 

27,84 

874,38 

1.630,14 

1,582,77 

22,82 

7,64 

4.5,14 

71,38 

51 

„ 

9 


93 

21, SI 

690,63 

26,21 

878,38 

1,617,03 

1,569,01 

35,29 

9,06 

40,29 

67,36 

52 

ff 

16 


93 

2I,3K 

695,37 

25,54 

871,94 

1,614,23 

1,567,31 

41,26 

8,96 

41,52 

69,28 

53 

ff 

23 


93 

25,28 

702,56 

23,62 

875,66 

1,627,12 

1,578,22 

29,96 

10,11 

39,99 

67,78 

51 


30 


93 

21,32 

698,27 

23,72 

886,66 

1,629,97 

1,584,93 

.19,56 

10,81 

40,40 

71, .59 

55 

February 

6 


93 

19,51 

691,48 

23.11 

895,70 

1,629,80 

1,587,18 

35,22 

14,11 

40,59 

66,63 

55 


13 


93 

17,64 

695,05 

22,95 

897,03 

1,632,67 

1,592,07 

42,27 

12,65 

42,11 

70,08 

67 


20 


93 

19,05 

706,03 

23,38 

901.31 

1,649,77 

1,607,34 

28,57 

11,80 

40,72 

70,43 

5S 

*> 

27 


93 

IS, .30 

711,84 

2.3,25 

897,80 

1,651,19 

1,609,64 

31,23 

11,61 

40,78 

73,05 

SO 

March 

6 


93 

18,4-3 

711,81 

21,83 

896,63 

1,(48,71 

1,608,44 

35,92 

14,16 

39.30 

64,96 

00 


13 


93 

15,98 

727,33 

21,99 

896,24 

1,661,54 

1,623,56 

46,42 

13,16 

42,00 

64,10 

61 

PI 

20 


93 

13,08 

730,18 

22,20 

891,83 

1,657,29 

1,622,01 

60,70 

14,28 

39,51 

70,26 

02 


27 


93 

11,24 

722,38 

21,81 

912,63 

1,668,06 

1,635,0! 

61,86 

14,79 

43,36 

64,40 


(</) Excluding borrowings from the Reserve Bank of India and with cfTect from April IK, 1952 also those fnnn 
the State Bank of India (Imperial Bank of India before July I, J955). 


(b) Although the totals include certain non-deposit items, the term 
predominant portion of banks' liabilities consists of deposits. 


' deposit liabilities’ is used here since the 
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ME NT 2S~{Coi,tcl.) 

Rank?! [Annual and Whekly) 

(Lakhs of Rupees) 

1 AVCY.Y miill A lllVUP.l' 


of M I ) f'asli ;•.»(! Verren- with 

M'>nev 

uienls 

'Fotnl 


over the Balaticvs toiu’ oilier 

at 

in Pcrccn- Bills Purchased 

ITuik 


Statu- svith of Hanks 

riUivMl 

.fovern- //c:’ and Discounted 

Advances CYedit 

Percentage 

tory the (/3)ro in 

Short 

men! of 

(191 20 

of 

Mini- Reserve (?) (''iirrent 
mum liank Account 

Notice 

Securi' (//)ro(7') Inland forciitn 
iicstc) 

421) 

(Z2)to(T) 

(10 ! 11) 





12 

13 

14 

15 

l(> 

17 

18 

19 

20 

21 

22 

23 


30,40 

130,84 

-V . t; 

13,01 

54,92 

578,29 

57. S 

85,32 

39,4! 

730,20 

854.93 

55 9 

55 

31.68 

126,73 

s.a 

12,58 

51,26 

584,60 

:i\.o 

82,94 

39,38 

729.17 

85R4H 

55.5 

54 

34,06 

130,42 

y\r, 

12,30 

5^1,40 

587,79 

7S’.“ 

81,89 

39,84 

728,43 

850,16 

5)5 2 

55 

45.44 

138,68 

u.n 

12,64 

53,62 

590,47 

r,s.:: 

81,00 

40,05 

720,18 

841,23 

51.6 

50 

39,24 

134,12 

'S.7 

12,56 

57,13 

592,24 


79,32 

40,72 

725,93 

845,97 

56.0 

57 

32,19 

123,88 

■S'./ 

12,74 

50,99 

594,64 

;;,s r, 

/6,91 

42,25 

715,60 

834,76 

5 1 2 

5S 

53,37 

148,16 

.9.- 

i:\8i 

50,62 

59n 45 

• ’> 1 . 1 

7\62 

43,86 

721,47 

840,95 

52 S 

59 

79,08 

177,44 

//.'» 

13,54 

41, w 

602,48 


79, K6 

43,54 

715,82 

839,22 

52. U 

40 

52,35 

146,44 

u ;; 

13,45 

48,37 

619,30 

r/j.:i 

80.47 

43,73 

714,50 

838J0 

55.2 

4t 

?.7,:{) 

120,69 

7 . 'i 

l.',93 

50,51 

641,29 

10,0 

81,30 

45.12 

7 i 8,46 

844,88 

5'1 . iV 

45 

19.93 

I20,(>3 



40,9, 

6.41,9') 

lO.S 

81,93 

42.23 

716,91 

84ld»9 

■ki.4 

45 

44,11 

139,% 

.S’, S' 

13,56 

42,13 

640,16 

10.5 

80,69 

43,11 

707,05 

830.84 

62.5 

44 

31,99 

126,31 

X.o 

13.4-4 

43,25 

643.64 

10,9 

81,49 

41,26 

799,96 

832,72 

62.9 

45 

16,.V6 

110. 18 

7.0 

13,59 

47,8 4 

630,25 

11. i 

81,01 

41,32 

716,91 

841,23 

55. ‘i 

40 

16,19 

109,61) 

7 0 

12,9-^ 

43,85 

647,70 

n.'i 

82,07 

39,96 

727,70 

849,74 

64.0 

47 

19,11 

112,36 

7.1 

13,50 

41,31 

642,52 

lo.s 

82,10 

40,56 

737,42 

860,09 

51.7 

45 

21,93 

119,34 

7.0 

13,64 

42,99 

637,17 

40.5 

83,30 

40, S4 

741,48 

865,62 

55.0 

49 

16,94 

116,52 

7.J 

14,30 

36,88 

633,09 

10.0 

88,43 

39,81 

757,07 

885.31 

55.9 

50 

13,65 

107,65 

0.0 

13,63 

36,48 

633,66 

10. 1 

88,95 

40,57 

772,09 

901,62 

57.5 

5! 

15,49 

110,79 

7.1 

13,80 

35,51 

635,54 

■10.0 

91,71 

40,38 

7/3,20 

905,29 

57.,S 

62 

13,40 

107,77 

6..S 

13,39 

39,14 

634,26 

10.2 

93,21 

40,48 

775, .>7 

909,08 

57.fi 

55 

17,40 

111,99 

7.1 

13,22 

37.01 

635,28 

40.1 

97,61 

38,92 

7.')4,42 

920,95 

65.1 

54 

12,70 

107,21 

O.fi 

12.90 

36,39 

623, 3^ 

'•9 . 5 

99.76 

38,20 

800,19 

938,15 

69.1 

55 

16,05 

112,39 

7.1 

13,00 

34,20 

617,25 

. H 

98.52 

36,22 

811.61 

946,34 

59.4 

60 

15,68 

111,14 

o.n 

12,83 

35,48 

614.24 

•tS . 2 

99,04 

37,90 

815,61 

952,56 

59.5 

0) 

18,12 

113,83 

7.1 

12,65 

33,86 

612,01 

. 0 

98,19 

37,31 

823,43 

958,95 

59.5 

6S 

10,07 

104,26 

0.5 

12.90 

32,62 

622.06 

:ks.} 

98,i4 

38,06 

833,79 

969,99 

00,5 

69 

8,57 

106,10 

0.5 

13,17 

31,62 

618,74 

5S.1 

99,8 i 

38,61 

840,81 

979,23 

00.5 

00 

14,81 

109,77 

0 . H 

12,80 

27,86 

614,51 

57.9 

104,43 

40,00 

852,69 

997,12 

01.5 

01 

9,02 

107,76 

0.0 

13,59 

26,88 

613,37 

57.6 

109,78 

38,82 

865.0: 

1,013,60 

02.0 

02 


(f) Al book value ; including Treasury Bills and Treasury Deposil Reccipis. 
(r/) Relates to ‘ Inland bills discounted ' only. 

(e) Includes ‘ Inland bills purchased ' and ‘ Money at call and short notice/ 
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STATEMENT 27 

Advances or the Reserve Bank of India to 
Scheduled Banks and State Co-ofekatiVe Banks 

(Lakhs of Rupees) 

Scheduled Ranks Stale 

^ A ^ C\>-opcrativc 

Against Banks 

usance bills Other Total 

and/or prci- aiivances 
missory notes 


Outstanding as tin Last I-riday of 


1 

2 

3 

4 

L>50-51 




. — 

12,41 

12,41 

.L42 

1955. 56 




27,43 

37,65 

65,08 

13,20 

1956-57 




71,54 

31,62 

103,16 

22,28 

1957-58 




26,58 

15,42 

42,00 

35,01 

1958-59 




13,48 

48,38 

61,86 

49,72 

Oulsiandvng as al the close of 




37,94 

34,48 

April 

4, 1958., 



24,19 

1.1,75 

i I 



l‘>,(> , 

3,10 

22,16 

33,71 


18, .. 



17,33 

2,46 

19,79 

3.1,21 

’I 

25 



17,72 

2.13 

19,85 

33,29 

May 

7 



18,16 

2,77 

20,93 

34, (.8 

9, . . 



IV.iO 

1,54 

18,64 

.t5,90 


16, „ .. 



26,32 

5,54 

31,86 

35,84 


2.5, .. 



20,0 1 

1,13 

21,16 

39,(0 


30, „ , . 



14,95 

i .12 

16,07 

38.87 

June 

(>, „ . . 



i6,l(> 

1.13 

17,29 

39,08 

13. .. .. 



14,46 

98 

15,44 

39,87 

** 

20, - . 



1 1,76 

95 

12,71 

40,90 


27 



14,22 

73 

14,95 

4'k20 

Jiiiy 

4, „ . . 



12,28 

1,13 

13,41 

44,01 

II 



10,86 

78 

11,64 

44,1 2, 


18, .. .. 



1 2,63 

2,71 

15,34 

44,98 


25, „ 



7,80 

1,87 

9,67 

44,47 

August 

1. „ .. 



6,94 

2.31 

9,24 

45,13 


8. „ . . 



5,54 

1.25 

6,79 

45,66 


15 



3,28 

1.28 

4,56 

45,94 


'y-* 



1,93 

(>6 

2,59 

46.38 


29, \\ . . 



1,91 

80 

2,71 

46,36 

September 

5 

12, „ .. 



4,52 

1,71 

1,44 

88 

5,96 

2,59 

46.63 

47,03 


19; „ .. 



3,43 

1,94 

5,37 

48. 31 


26, „ . . 



1,08 

48 

1,56 

48,9 1 

October 

3, „ . . 



97 

74 

1,71 

49,03 

10, „ .. 



1,11 

62 

1,73 

49,05 


17, „ .. 



97 

48 

1 .45 

49,83 

99 

24; ;; . . 



97 

84 

1,81 

49,93 


31,' „ .. 



92 

1,34 

2,26 

.^0, 1 7 

November 

7, . 



1,17 

3,50 

4,67 

51,15 

14. „ .. 



96 

3,98 

4,94 

.S2,-tl 


21, ,, .. 



70 

66 

1,36 

52,02 


28, „ . - 



67 

89 

1,56 

51,89 

December 

5, „ .. 

12, ,, .. 



67 

68 

1,18 

6,09 

1,85 

9.77 

5 !, 81 

52,75 

»> 

19, „ .. 



82 

9,98 

10,80 

54,08 

99 

26, „ . . 



1,84 

9,11 

10,95 

53,50 

January 

2, 1959 

9, „ . . 



3,04 

2,24 

19,78 

33,05 

22,82 

35,29 

5.',63 

53,29 

99 

16, „ . . 



3,21 

38,05 

41,26 

52,64 

99 

23, „ . . 



4,83 

25,13 

29,96 

5.3,81 

99 

30, „ . . 



5,11 

34,45 

39,56 

53,33 

February 

6. „ . . 

13, „ •• 



4,60 

5,53 

30,62 

36,74 

35,22 

42,27 

54,07 

53,62 

99 

20, „ . . 



5.62 

22,95 

28,57 

54,76 

99 

27, .. 



5,75 

25,48 

31,23 

53,56 

March 

6, „ . . 



5,53 

30,39 

35,92 

52,69 

13. ,, .. 



6,16 

40,26 

46,42 

52,06 

•* 

20, ,, . . 



10,29 

50.41 

60,70 

50.46 

99 

99 

27, . . 



13,48 

48,38 

61,86 

49,72 

(a) 

As on March 31 

, 1951. 
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STATE 


Rkshrve Bank Of India 


Short-term loans to State Co-(>})orative Banks 

V'OT seasonal agri- Tor non-agriciiltural purposes 

cultural operations andr- — ^ 

marketing of crops For financing liandloom weavers’ societies I 'or general banking For financing work- 

1 17(4) («), (2) (/)) or , ^ - ^ purposes [17(4) (fl)J ing capital requirc- 

(4) (f)J at 2 per cent For purchase of yarn For production and at Bank rate ments of co-operative 
below Bank rate(/») [17(2)(fl) or (4)(c)l marketing activities sugar factories 

at Bank rat<‘. [1 7(2) (hh) or (4)(c)] [17(2) (b) or (4) (r)] 

at 1 i per cent below at Bank rate 

Ikmk rale 

Amount Outsiand- Amounl Outstand- Amount Oiilstand- Amount Out- Amount Outstan^ 



drawn 

ings 

drawn 

ings 

diawn 

ings 

drawn 

standings 

drawn 

ings 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1950-51 

... 537. .30 

339.20 

— 

— 

- 

- 

42.30 

2.30 

— 

— 

1951-52 

... 1128.68 

781.38 

-- 

— 

— 

— 

- 

— 

— 

— 

1952-53 

... 976.05 

637.20 

31.90 

6.10 

- 

— 

40.00 

40.00 

— 

— 

1953-54 

... 1384.45 

801.43 

37.70 

15.80 

-- 

— 

10.00 

35.00 

— 

— 

1954-55 

... 1729.34 

913.95 

18.40 

6,40 

- 

-- 

l.(K) 

— 

— 

— 

1955-56 

... 2299.78 

1233.48 

- 

— 

-- 

- 

38.60 

13.00 

— 

— 

1956-57 

... 3190.61 

2058.47 

43.00 

19.80 

— 


39.25 

12.00 

— 

— 

1957-58 

... 5022.51 

3092.59 

29.20 

8.00 

49.28 

49.28 

213.20 

— 

99.00 

— 

1958-59 

... 6755.55 

4256.32 

48.00 

24.00 

173.99 

168.63 

182.30 


100.00 



(fl) Under various Sections of the Reserve Bank of India Act, 1934 as indicated in brackets. 

(b) With effect from November 15, 1951. Prior to this date, the rate of interest was 1|| per cent below the Bank rate. 
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MENT28 

AND Co-operative Cre\)1t(o) 


(Rupees in lakhs) 


Medium-term loans 
to State Co-operative 
Banks for agricultural 
purposes [17(4\)1 at 2 
per cent below Bank rate 
before National Agri- 
cultural Credit (l.ong- 
term Operations) I'und 
was constituted 


Amount Outstand- 
drawn ings 


11 12 


National Agricultural Credit (Long-term OpL'ralions) Fund Purchase 

r- ^ of 

Medium-term loans to Long-term loans to Purchase ordinary 

State Co-operative , — — — - — — of rural debenlunr. 

Banks for agiicullural Slate Governments for Central Land Mortgage debentures 
purposes f \ read contribution to the Banks [ 17(4A) read [ I7(4A) 
with 64A(2)(/»)J at 2 share capital of co- with 46A(2) (r) J read willi 

percent below operative credit societies 46A(2)(^/)J 

Bank rate [ 17{4A) read with 

46A(2)(£r)l 


t -- 

—A,.-. — » 

...-A- — ^ 

1 — 


Amount 

Outstand- 

Amount 

Outstand- 

Amount 

Omstand- 

drawn 

ings 

drawn 

ings 

drawn 

ings Amount Ani'nint 

U 

14 

15 

16 

17 

IB 19 20 







- 

- 

-- 


- 

19.89 

19.89 


- 


30.75 

40.52 

10.59 

10.59 


3.44 

24.62 

118.77 

113.31 

160.45 

- 

9.21 

298.68 

352.22 

583.40 



268.44 

494.84 

574.48 


12.00 

l.COO 

22.89 

14.50 

- -- ■- 7.06 

— - 9.50 

160.45 -- - - 1.50 

743,85 - 12.94 

1318.33 


26.88 3.59 



Cheque Clearances (Annual and Monthly) 
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January 1959 ... 1.70?, 95 30,20 11,57 660,76 35,07 21,60 113,20 29,18 93 21.16 9,44 70,35 5 SO ,52 1,00 123,96 

February „ ...1,531.49 32,29 7,97 536,04 26,84 19.55 109,18 38,59 1,38 15 . S 0 11,55 5'.99 536,34 76 87,21 

March „ ... 1,696,74 34,17 8,76 655,73 27,74 20,30 121.56 34,94 1.57 20,46 10,38 64.32 574,07 96 121,78 
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STATEMENT 33 

Money Rates in Bombay, Calcutta and Madras 


(Per cent per annum 

Call Money Rate(fl) 




r— 

Bombay 

Calcutta 

Madras 



Larger Banks (h) 

Smaller Banks 

. _ ^ 

. -A_ . 



Highest 

Lowest 

f 

Highest 

Lowest Highest Lowest 

Highest 

Lowest 

1950-51 


U 

Jan.-Mar. 

} 

June- Jan. 

ji 

Feb.- Mar. 

I i 

June-Dee. 

f 

H 

1955-56 


.. 3J 

March 

u 

Oct., & 
Nov. 

n 

March 

H 41 21 

Oct. & March August 

Nov. 

Dec.^& 
Jan- March 

2i 

July-Aug. 

1956-57 


.. .31 

Dec. & 
Feb. 

3 

Apr.-Aug. 

31 

Dec., Feb. 
Sl Mar. 

3 41 .31 

Apr.-Aug. Feb. Dee. 

41 

Feb. 

a 

Apr.-Oct. 
& Doc. 

\951-58 


2i 

-41 


21-51 

3 -4V,. 


1958-59 


Apr-Sept 2 
Ocl-Mar 1 

-4’/,. 

■n 


2-4^ 

1-4 

21-3>V,. 

1 1-4 


April 

1958 

3 

■4‘/« 


3HI 

31-3“/.. 


May 

n 

3 

-4V« 


3}-4J 

31-3"/.. 


June 

» 

3 

-41 


31-4} 

3-31 


July 

ft 

2i 

-4| 


31-4} 

3 -3‘7„ 


August 


2 V>. -n 


2-4i 

2i-3i 


September 

«» 

2 

-3i 


2 -4j 

21-3 


October 

»» 

UD 


2J 

21-21 


November 


1 

-3 


1 -21 

11-21 


December 


1 

-3 


2 -3} 

2 -3} 


January 

1959 

31 

■31 


31-31 

31-4 


February 

t* 

3J 

-31 


31 

31-4 


March 

9 % 

31 



31-4 

31-4 



(fl) Rates on borrowings wliich arc repayable on call at the option of the lender. From December 1956, rates 
relate to those quoted by Selected Scheduled Banks and arc inclusive of brokerage while earlier figures are 
based on data obtained from the Stale Bank of India and Brokers' and Exchange Banks' Associations. 
Figures from October 1958 are exclusive of brokerage. 

(b) Including foreign banks 

(f) These figures, available only from December 1956. provide a range of interest rates for various types of 
deposits quoted by selected Scheduled Banks for the largest amount accepted during the period, except in 
the case of Bazaar Bill Rates, these rates include brokerage upto September 1958 and are exclusive of 
brokerage thereafter. Source: State Bank of India and Selected Scheduled Banks. Earlier figures are based 
on data obtained from the State Bank of India, and Brokers* and Exchange Banks* Associations. 

(d) No transactions. 
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STATEMENT 33- (Contd.) 


(Per cent per annum) 


D€|N»it Rates 

.A 


3 Months 

—JV 




Bombay 

Calcutta 



» 

Madras 



r~ 

Highest 

Lowest 

f — 

Highest 

^ 

Lowest 

j . 

Highest 

Lowest 

1950-51 

2i 1 

Jan.-Mar. Junc-Nov. 

1 

July-Mar. 

Aprljunc. 

i 


1955-56 

3* 

March 

21 

August 

21 

March 

2 

Apr.-Mar. 

21 


1956-57 

4i 

Feb.-Mar. 

3 

August 

3 

Oct.-Mar. 

21 

Apr.-Sept. 

3 

Oct.-Mar, 

21 

Apr.-Sept. 

1957.58(f) 

.. 

2*4'*/.. 


iMi 

H-5 


1958-59 

Apr-Sepl 

Ocl-Mar 

244“/.. 

214 


iHi 

ii4 

11-5 

11-4 


April 

1958 .. 

3 4"/„ 


1141 

3 41 


May 

w • • 

3 4''/,, 


IHI 

3 -5 


June 

II • • 

214"/,. 


34| 

IHl 


July 

1* • • 

214“/.. 


1141 

1141 


August 

I. 

2HV.. 


1141 

2H1 


September 

II • • 

214‘/,. 


1141 

2 41 


October 

« 

214 


114 

114 


November 

II • • 

2H 


114 

214 


December 

•1 • • 

214 


114 

IH 


January 

1959 .. 

214 


114 

114 


February 

•1 • • 

3-4 


IHI 

214 
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STATEMENT Ti- (Conti) 


(Pter cent per annum) 

Rates-(CmUd. J 

r — — ”1 

6 Months 




t 

Bombay 



Calcutta 

J 


* 1 

Madras 

4 ^ 



1 * — 

Jfighest Lowest 

Highest 

Lowest 

Highest 

Lowest 

1950-51 


21 U 

Jan-Mar. July-Nov. 

1 

July-Mar. 

i 

Apr.-Junc 


1 

1955-56 


3} 21 

Mar. Aug. 

21 

Mar. 

2 

Apr.*Mar. 


2} 

1956-57 


41 3 

Feb. & Mar. Aug. 

3 

Oct.-Mar. 

21 

Apr.-Sept. 

3 

Oct.-Mar. 

2} 

Apr.-Sept. 

1957-58 (c) 


2-FV.. 


2-41 


2-5 

1958-59 


Apr-Sept 2 4“/,. 

Oct-Mar 2 4 


2 4i 

24 


2 4i 

24 

April 

1958 

2 4“/.. 


2 41 


3 41 

May 

II 

2 4“/.. 


2 41 


2i4l 

June 

II 

2 4“/.. 


2 41 


2t4i 

July 

I* 

2 4“/.. 


2-41 


2Hi 

August 

If 

2 41 


2 4} 


2 4i 

September 

II 

2 4’/.. 


2-41 


2 4i 

October 

II 

2-4 


2-4 


2i4 

November 

II 

2-4 


2-3J 


2 4 

December 

1* 

2 -4 


24 


3 4 

January 

1959 

2 -4 


2 4 


2i4 

February 

II 

2 -4 


2.3J 


2 4 

March 

II 

2 -4 


2 4 


3 4 
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STATEMENT 33 - {Contd.) 


(Per cent per annum) 


Deposit Rates “ -{Contd.) 

12 Months 

Bombay 


Bazar Bill Rate (e) 

,ji. 

! 

Bombay 

Calcutta 

¥ \ 
Highest Lowest 

Highest 

Lowest Highest Lowest 


1950-51 


2 IJ 

Apr., May Jime-Jan. 

Feb. & Mar. 

9 

Jan.-Mar. 

81 

Apr.-Jan. 

m2 

1955-56 


.. 3i 21 

Mar. June-Sept. 

& Nov. 

lOS 

Mar. 

91 

Apr.-Mar. 

11VI2 

1956-57 


4 2} 

Feb. & Mar. Apr.-June 

Ill 

Fco. 8-Mar. 

9 

Sept., -Oct. 

11-12 10-12 
Feb. 4-Mar. Apr.-Fcb. 3 

1957-58 (f) 


21-4i 


lu 

Apr. July & 
Oct.' Mar. 

91 

Jiily-Oct. & 
Feb. -Mar. 

12 11-12 
Apr.-Mar. Apr.-May 

1958-59 


Apr-Sept 2 

Ocl-Mar 2J -4 



81-101 

9-11} 

April 

1958 

2i-4J 



91-lOi 

9M11 

May 

>» 

2}.4i 



9-101 

91-11} 

June 


2J-4i 



9 - 91 

^MU 

July 

ff 

2i.4i 



9 - 9} 

‘>M11 

August 

»i 

2 -4’/,. 



9 - 91 

91-111 

September 

n 

2i-4’/,. 



81- 91 

OMU 

October 

It 

2i-3} 



81- 91 

9 -11} 

November 

»f 

21-31 



9 - 91 

9 -10 

December 

It 

21-4 



9 - 91 

9 -10 

January 

1959 

21-4 



9 . 91 

9 -10 

February 

•• 

21-4 



9 - 91 

9 -10 

March 

l» 

21-4 



9 - 91 

9 -10 


(f) Rate at which bills of small traders arc reported to have been discounted by Shroffs, These arc unofficial 
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state 


Limums and Assets (Annual and Weekly) of 


LIABILITIES 


(Issue anj 


, ^ 







Deposits 




Total 



Notes in 

r" 


A. 



Other 

iJahHi- 



Circulii- 

Centnil 

Other 




LiabiJi- 

ties (a or 



tion(f/) 

Govcrih 

Govern- 

Banks 

Others 

Total 

ties(fi) 

Assets 




merit 

ments 








I 

2 

3 

4 

5 

6 

7 

8 

Avenir,'!’ of Friday 









figures 










/ 1950-51 


. 1,163,21 

148,60 

17,71 

62.22 

62,29 

290,82 

35,33 

1,499,37 

2 1955^56 


. 1,339,39 

60,11 

19.85 

53,77 

18,31 

152,04 

52,67 

1,554,11 

3 I05rv57 


. 1,475,77 

57,52 

14,10 

52,46 

19.73 

143,81 

109,96 

1,739,54 

4 1957-58 


. 1,579.36 

54,61 

11,28 

81,00 

111,38 

258,27 

106,29 

1,960,16 

5 1958-59 


. 1,593,88 

57,62 

20,80 

87,53 

118,7.1 

284,67 

91,11 

2.054.65 

As at the close of 









last Friday 









a 1950-51 


.. 1,247,41 

162,04 

26,40 

59,28 

72,31 

320,03 

34,82 

1,612,27 

7 1955-5^) 


.. 1,466,64 

67,34 

62,03 

53,24 

16,68 

199,30 

61,23 

1,737,18 

S 1956-57 


. 1,526,09 

64,57 

31,95 

57,77 

74,28 

228,56 

172,80 

1,937,45 

9 1957-58 


.. 1,579,13 

48,33 

54,85 

67.83 

117,52 

288,53 

102,67 

2,055,33 

10 1958-59 


.. 1,701,53 

53,83 

26,72 

67,57 

119,07 

267,19 

121,27 

2,174,98 

1958-59 (Weekly) 









As at the close of 









1958 










11 April 

4 

.. 1,619,69 

55,27 

7,24 

81,06 

116,32 

259,89 

95,98 

2,060,56 

12 

11 

.. 1,638,21 

49,23 

13,63 

77,84 

116,56 

257,27 

94,32 

2,074,80 

13 „ 

(8 

1,627,77 

52,45 

13,09 

90,99 

116,73 

113, l(> 

101,74 

2,087,77 

14 

25 

.. 1,619,13 

53,05 

15,64 

94,14 

112,32 

275,15 

112,54 

2,091,81 

13 May 

2 

.. 1,619,62 

49,65 

16.12 

98,49 

111,99 

276,25 

101,90 

2,082,77 

16 „ 

9 

.. 1,629,96 

53,29 

15,73 

111,99 

112,42 

293,43 

90.35 

2,098,74 

17 „ 

16 

.. 1,614,83 

75,07 

13,69 

73,88 

113,19 

275,83 

104.92 

2,080,58 

IS „ 

23 

.. 1,598,69 

76,06 

16,49 

7.1.14 

112,.59 

278,28 

105,73 

2,067,70 


30 

.. 1,587,78 

59,12 

19,98 

77,80 

113,25 

270,15 

109,42 

2,052,36 

20 June 

6 

.. 1,608,59 

50,36 

13,91 

75,91 

113,43 

253,61 

101,98 

2,049,17 

21 „ 

13 

.. 1,604,98 

51,42 

13,36 

81,09 

113,17 

259,04 

103,29 

2,052,31 

22 „ 

20 

.. 1,586,91 

49,90 

15,25 

93,68 

112,06 

270,89 

122,50 

2,065,30 

23 „ 

27 

.. 1,577,10 

58,69 

14,17 

98,53 

112,80 

284,19 

127,59 

2,073,88 

24 July 

4 

.. 1.584,18 

50,52 

21,17 

91,78 

142,42 

305,89 

85,32 

2,060,38 

23 „ 

(1 

.. 1,577,44 

53,26 

12.84 

98,99 

142,18 

30748 

78.97 

2,048,69 

26 

18 

.. 1,557.66 

51,07 

41,79 

94,46 

147,29 

334,62 

106,62 

2,083,89 

fai/ ff 

27 

25 

.. 1,541,83 

70,14 

28,66 

107,85 

143,20 

349,86 

76,30 

2,052,99 

2S August 

1 

.. 1,539,91 

60,25 

24,40 

109,73 

142,67 

337,04 

75,45 

2,037,41 

29 „ 

8 

.. 1,559,16 

64,79 

16,02 

94,57 

142,87 

318,24 

60.73 

2,023,14 

30 

15 

.. 1.550,72 

63,59 

16,82 

95,28 

144,65 

320,35 

70,20 

2,026,26 

31 1] 

22 

.. 1,530,01 

62,69 

25,31 

106.36 

113,38 

307,74 

78,90 

2,001,64 

32 „ 

29 

.. 1,521,80 

73,06 

20,52 

101,39 

113,45 

308,42 

70,27 

1,985,49 


Nofe : For footnotes sec end of this statenicnt. 
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MENT 34 

THK Reserve Bank oe India 


Departments Combined) (Lakhs of Rupees) 

ASSETS 


Gold Coin 
and 

Bullion(^/) 

Foreign 

Assets(e) 

Rupee 

Cxmif) 

Notes 

Rujve Loans and 

Securities Advances 
to 

Governments 

(.0 

Other 
Loans and 
Advances 

Bills 

Purchased 

and 

Discount- 

ed 

Other 

Assets 

9 

10 

11 

12 

13 14 

15 

16 

17 


40,02 

832,40 

57..33 

17,19 

53.\I9 

2,37 

6,77 

3,05 

5,06 

1 

40,02 

723,48 

107,00 

17,08 

602,42 

1,73 

36,99 

9,78 

15,61 

2 

40,02 

117.76 

610,38 

116,09 

18,75 

807,04 

4,89 

85,34 

5.69 

13,60 

3 

117,76 

370,12 

130,18 

23,18 

1,188,98 

32,90 

77,91 

4,81 

14,32 

4 

(17,76 

207,61 

134,06 

19,34 

1,463,91 

28,23 

65,83 

6,18 

11,73 

5 


40,02 

884,18 

54,51 

11.72 

585,83 

1,56 

16,75 

8,2 ( 

9,50 

(? 

40,02 

746,13 

103,31 

11,77 

726,01 


79,94 

12,23 

17,77 

7 

117,76 

526,83 

122,79 

11,77 

1,006,20 

7,65 

127,87 

2,98 

13,61 

ft 

117,76 

267,00 

129,42 

10,21 

1,W,55 

21,23 

78,40 

7,68 

14,08 

,9 

117,76 

213,06 

130,16 

15,60 

1,542,96 

24,77 

113,44 

5,18 

12,05 

10 


117,76 

284,41 

127,64 

7,94 

1,384,34 

37,63 

73,92 

12,72 

14,19 

11 

117,76 

277,89 

131,47 

13,18 

1.392,17 

46,59 

55,53 

25,91 

14,29 

12 

117,76 

269,88 

131,70 

23,87 

1,405,05 

51.17 

54,37 

20,44 

13,54 

1.7 

117,76 

267,81 

132,14 

32,94 

1,400,77 

54,72 

54,69 

17,38 

13,60 

14 

117,76 

262,73 

130,79 

21,16 

1,412,17 

53,11 

57.02 

14,17 

13,85 

Hi 

117,76 

258,47 

129,31 

9,36 

1,452,43 

57.5.3 

55,9.5 

4.00 

13,94 

K 

117,76 

252,51 

129,55 

24,65 

1.409,66 

59,80 

69.33 

3,64 

13,67 

17 

117,76 

248,08 

130,23 

26,48 

1.409,26 

60,83 

59,52 

1,80 

13,73 

IS 

117,76 

242,42 

130,73 

27,87 

1,407,99 

54,07 

56,79 

69 

14,03 

10 

117,76 

239,58 

128,76 

1-5,11 

1,421,00 

53,98 

57,77 

1.11 

14.10 

20 

117,76 

233,29 

129,13 

19,01 

1.4.30,01 

50,3.3 

56,80 

1,83 

14,14 

21 

117,76 

227,09 

I30,.54 

38,51 

1,434,72 

46.63 

55,1.3 

70 

14,22 

22 

117,76 

217,71 

131,43 

39,22 

1,460,66 

26,66 

60,51 

69 

19,24 

22 

117,76 

210,70 

130,64 

33,45 

1,462,10 

31,00 

58,78 

81 

15,14 

21 

117,76 

203,89 

131,52 

31,05 

1,461,09 

30,12 

57,14 

1,10 

15,02 

2-5 

117,76 

200,19 

133,40 

27,72 

1,507,74 

19,25 

61,68 

2,93 

I3..’3 

26 

117,76 

197,20 

135,20 

25.34 

1,492,76 

14,76 

55,06 

2,38 

12,53 

27 

117,76 

192,73 

135,69 

22,41 

1,490,42 

11,22 

55,52 

50 

11,15 

2S 

117,76 

190,13 

134,71 

12,15 

1,486,64 

15,19 

53,45 

2,70 

10,42 

29 

117,76 

194,53 

135,63 

21,-52 

1.478,28 

15,44 

51,52 

2,68 

8,90 

30 

117,76 

189,77 

137,29 

28.98 

1,453,08 

12,78 

49,89 

3,28 

8,81 

31 

117,76 

187,22 

138,31 

23,29 

1,443,71 

12,90 

50,0.3 

3.27 

9.(K) 

32 
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state 

LrABILlTIES AND ASSETS (ANNUAL AND WEEKLY) OF 


LIABIUTIES 


«**iu uaiSKinj; 






Notes in 

r- 






— ^ Otbi 

(?r Liahjli* 




Circula- 

Central 

Other 




Liabib- ties lo or 




tJon(a) 

Govern- 

Govern 

Banks 

5 Olhers 

Total 

ties® Assets 





ment 

ments 







1958 


1 

2 

3 

4 

5 

6 

7 

8 

33 September 

5 

.. 1,541,70 

52,24 

14,72 

93,44 

113,56 

273,96 

65,25 

1,965.91 

3f 


12 

.. 1,542,45 

60,54 

11,00 

92,16 

113,56 

277,26 

60,98 

1,965,69 

33 

u 

19 

.. 1,529,73 

53, iS 

20,83 

98,18 

113,88 

286,07 

76,69 

1,977,50 

36 

it 

26 

.. 1,515,98 

48.54 

26,11 

104,60 

113,27 

292,53 

94,77 

1,988,27 

37 October 

3 

.. 1,527,70 

52,78 

17,31 

96,49 

113,65 

280,23 

81,89 

1,974,82 

3S 

II 

10 

.. 1,545,16 

52,78 

18,84 

87,89 

113,69 

273,21 

66,34 

1,969,71 


II 

17 

.. 1,544,80 

51,32 

36,13 

112,97 

114,36 

314,79 

95,23 

2,039,81 

40 

II 

24 

.. 1,544,70 

49.00 

31,97 

142,05 

114,48 

337,50 

70,79 

2,038,00 

41 

II 

31 

.. 1,534,44 

71,75 

32,12 

110,68 

115,02 

329,58 

86,73 

2,035,75 

43 November 

7 

.. 1,572,56 

62,21 

19,39 

82,84 

114,29 

278,74 

74,78 

2,011,07 

43 

it 

14 

.. 1,585,92 

63,33 

18,17 

79,88 

114,48 

275,87 

70,06 

2,016,86 

44 

it 

21 

.. 1,562,69 

52,03 

24,49 

101,94 

114,95 

293,40 

96,59 

2.037,67 

45 

II 

28 

.. 1,555,18 

59,60 

24,15 

88,17 

116,89 

288,80 

103,37 

2,032,35 

46 December 

5 

.. 1,582,23 

61,59 

12,19 

73,02 

116,82 

263,61 

74,58 

2,005,41 

47 

II 

12 

.. 1,. 595, 63 

66,25 

9,39 

73,45 

116,12 

265,20 

74,45 

2,020,28 

48 

II 

19 

.. 1,589,06 

58,04 

18,82 

77,92 

116,57 

271,35 

87,43 

2,032,83 

49 

If 

26 

.. 1,589,42 

55,88 

17,22 

80,92 

116,69 

270,71 

87,59 

2,032,73 


1959 










50 January 

2 

.. 1,602,00 

52,99 

18,52 

76,56 

118,14 

266,21 

87,22 

2,040,43 

51 

11 

9 

.. 1,627,36 

66,15 

10,88 

69,39 

116,12 

262,54 

84,74 

2,059,64 

52 

„ 

16 

.. 1,629,70 

52,23 

47,14 

72,20 

115,87 

287,44 

86,68 

2,088,83 

53 

II 

23 

.. 1,623,87 

55,23 

42,00 

68,18 

115,44 

280,85 

93,41 

2,083,14 

54 

II 

30 

.. 1,624,43 

57,82 

28,56 

75,74 

115,24 

277,36 

101,58 

2,088,38 

55 February 

6 

.. 1,658,09 

50,44 

21,79 

67,95 

115,70 

255,88 

97,46 

2,096,44 

50 

II 

13 

.. 1,668,14 

65,82 

21,99 

72,43 

114,93 

275,17 

92,88 

2,121,19 

57 

II 

20 

.. 1,659,49 

61,44 

19,31 

71,42 

114,77 

266,95 

105,50 

2,116,95 

58 

II 

27 

.. 1.654,64 

56,78 

24,42 

76,55 

115,66 

273,42 

112,21 

2,125,26 

59 March 

6 

.. 1,688,58 

52,04 

18,32 

65,60 

115,85 

251,81 

98,17 

2,123,56 

60 

If 

13 

.. 1.695,78 

66,23 

17,07 

67,97 

115,33 

266,61 

98,11 

2,145,49 

01 

II 

20 

.. 1,692,60 

51.17 

36,01 

74,22 

120,65 

282,06 

115,65 

2,17531 

02 

II 

27 

.. 1,701.53 

53,83 

26.72 

67,57 

119,07 

267,19 

121,27 

2,174,98 


(fl) Including Rs. 43 crores of India notes retired from circulation in Pakistan and awaiting cancellation. 

(/)) Including (i) Rs. 10 crores credited to the National Agricultural Credit (Long-term Operations) Fund from 
February 3, 1956, Rs. 15 crores from July 6, 1956, Rs. 70 crores from July 5, 1957 and Rs. 25 crores from July 
4. 1958 and (ii) National Agricultural Credit (Stabilisation) Fund of Rs. 1 crorc from July 6, 1956, Rs. 2 crores 
from July 5, 1957 and Rs. 3 crores from July 4, 1958. 

(c) Including (i) paid-up capital of Rs. 5 crores and (ii) reserve fund of Rs. 5 crores unto June 28. 1957 aril 
of Rs. 80 crores from July 5, 1957. 
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MENT lA-^Contd) 

THE Reserve Bank of India 


Departments Combined) (Lakhs of Rupees) 

ASSETS 


Gold Coin 
and 

Bullion(^) 

Foreign 

Asscts(e) 

Rupee 

Coin(/) 

Notes 

Rupee 

Securities 

Loans and 
Advances 
to Govern- 
mcnts(^) 

Other 
Loans and 
Advances 

Bills 

Purchased 

and 

Discount- 

ed 

Other 

Assets 


9 

10 

11 

12 

13 

14 

15 

16 

17 


117,76 

183,37 

136,56 

11,63 

1,435,32 

14,43 

53,51 

4,28 

9,03 


117,76 

184,36 

137,18 

11,49 

1,432,15 

17,44 

50,54 

5,75 

9,02 


117,76 

184,98 

138,59 

25,61 

1,430,45 

13,08 

54,69 

3,28 

9,05 


117,76 

183,88 

140,02 

40,80 

1,430,08 

13,67 

51,74 

1,15 

9,16 


117,76 

183,06 

139,31 

28,37 

1,428,67 

14,50 

51,83 

1,82 

9.50 

37 

117,76 

182,27 

138,49 

10,08 

1,432,76 

20,09 

52,10 

6,62 

9,54 

3S 

117,76 

179,75 

138,86 

10,81 

1,509,67 

15,90 

53,02 

4.39 

9,65 

39 

117,76 

179,42 

139,23 

11,27 

1,511,23 

16,25 

53,06 

10 

9,68 

40 

117,76 

178,43 

140,08 

22,71 

1,496,49 

16,87 

53,35 

12 

9,93 

41 

117,76 

178,90 

137,09 

11,63 

1.475,93 

20,36 

56,74 

2,58 

10,09 

4'i 

117,76 

183,00 

136,16 

7,32 

1,477,25 

22,25 

58,28 

4,69 

10,15 

43 

117,76 

181,52 

137,42 

31,84 

1,478,60 

20,80 

54,30 

5.21 

10,22 

44 

117,76 

180,63 

138,31 

40,24 

1,467,17 

21,93 

54,38 

J.42 

10,51 

43 

117,76 

183,01 

136.16 

11,04 

1,463.28 

24,97 

54,70 

3.94 

10,56 

40 

117,76 

184,63 

135,87 

7.35 

1,464,99 

25,73 

63,83 

9,52 

10,60 

47 

117,76 

188,65 

136,42 

14,49 

1,464,40 

22,56 

65,90 

11,98 

10,68 

48 

117,76 

188,85 

136,66 

14,39 

1,461,82 

23,97 

65,37 

12,83 

11.08 

49 

117,76 

189,20 

135,93 

11,08 

1,460,46 

25,25 

77,43 

12,25 

11,07 

SO 

117,76 

191,71 

134,18 

8,97 

1,459,36 

31,94 

89,99 

14,63 

11,10 

St 

117,76 

197,27 

134,07 

6,54 

1,488,58 

24,40 

94,94 

14,12 

11,15 

S2 

117,76 

198,03 

134,67 

12,99 

1,488,16 

23,94 

84,70 

11,72 

11,17 

53 

117,76 

191,43 

134,96 

12,70 

1,488,50 

26,94 

93,86 

10,72 

11,52 

54 

117,76 

190,69 

132,23 

11,30 

1,508,35 

27,90 

90,31 

6,37 

11,54 

55 

117,76 

206,13 

131,82 

10,84 

1,511,23 

27.79 

96.82 

7,20 

11,60 

56 

117,76 

211,47 

132,34 

20,01 

1,511,49 

21.90 

84,38 

5,94 

11,65 

57 

117,76 

210,96 

132,71 

25,24 

1,512,82 

22,49 

86.13 

5,22 

11,94 

58 

117,76 

210,87 

129,77 

8,34 

1,527,16 

23,40 

90,05 

4,26 

11,93 

59 

117,76 

211,27 

129,63 

10,97 

1,526,92 

26,29 

100,30 

10,39 

11,97 

60 

117,76 

216,76 

130,23 

14,70 

1,541,04 

20,69 

113,03 

9,05 

12,04 

61 

117,76 

213,06 

130,16 

15,60 

1,54,296 

24,77 

113,44 

5,18 

12,05 

62 


(rf) Valued at the statutory rate of Rs. 21 .24 per tola upto October 5, 1956 and at Rs. 62.50 per tola thereafter 
(e) Including cash and short-term securities. 

(/) Including one rupee notes and subsidiary coin. 

(g) Including temporary overdrafts to State Governments from August 23, 1957. 
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Reserve Bank of India : Banking Department 
Statement of Assets and Liabilities (Annual and Weekly) 
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(a) Opened in July 1953 ib) Opened in September 1956 (c) Seven months ended March 1957 

Note: — Telegraphic Transfers Issued comprise all transfers of funds by telegram made by the respective office of the Reserve Bank to its other offices, agencies and 
the treasury agencies. Telegrcgfkic Transfers Paid comprise all encashments of telegraphic transfers drawn on the respective office of the Reserve Bank by 
its other offices, agencies and the treasury agencies. The agencies consist of the State Bank of India {the Imperial Bank of India prior to July, j 1955 ^ 
the State Bank of Hyderabad (from April 1,1953) and the Bank of Mysore (from Nov ember 1, 1953). 
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STATEMENT 39 


Pricfs (in Bombay) of Government of Indm Securities, 1958-59 


As on Average(fl) fot 

. 


November May 15, 
14, 1951 1957 

/ 

March 

1958 

June 

1958 

September 

1958 

December 

1958 

March 

1959 

LOANS Rs. Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 


1958-59 Difference 
^ > of March 

Highest Lowest 1959 
over March 
1958 

Rs. Rs. Rs. 


Terminables : 


Under 5 years 


3 % \95%{b)., 99.75 
3 % 1959-61 98.37 

21% I960 . 


2 *% 1961 
3i% 1961 .. 
21% 1962 .. 
31% 1962 .. 
3*% 1963(f).. 
3 % 1963-65 
3 % 1964 .. 
3J% 1964 .. 


95.69 

93.69 

94.44 


95.69 

95.75 


99.65 

97.75 

96.50 

93.50 

99.50 
93.90 
97.80 

94.10 

94.45 

98.25 


99.75 

99.05 

97.51 

94.72 

99.65 

94.86 

97.89 

94.28 

94.30 

97.90 


99,79 

99.13 

98.16 

95.54 

99.54 
95.40 
97.96 
98-80 

95.54 
95.48 
98.44 


99.83 

99.08 

97.09 
100.18 
96.79 

99.09 
100.05 
96.67 
96.65 
99.99 


99.70 

99.00 

97.16 
100.10 
96.81 

99.17 
100.07 
96.83 
96.88 
99.90 


99.70 

99.00 

97.22 

100.10 

96.90 

99.15 

99.97 

96.75 

97.10 

99.80 


99.90 

99.85 

99.10 

97.25 
100.20 
96.95 

99.25 

100.10 

96.85 
97.10 
100.05 


99.75 
99.05 

97.60 
95.00 
99.50 
95.00 
97.80 

98.75 

94.60 
94.45 
98.10 


+0.65 
+ 1.49 
+2.50 
+0.45 
+2-04 
+ 1.26 

+2.47 
+ 2.80 
+ 1.90 


Between 5 and 
10 years 


3i%1965 .. 
3 % 1966-68 
3i% 1967 ., 
31% 1967 .. 
3i% 1968(^/) 
31% 1968(f) 


93.94 


98.20 97.66 

92.05 92.18 

98*50 97*65 

99.67 


98.26 99.74 

92.92 94.03 

97*55 98.84 

99*66 100.30 

98.55 
99.50 100.24 


99.80 99.60 
94.03 93.85 
99.13 99 07 
100,77 100-80 
98.83 98.95 
100.57 100.60 


99.80 97.70 
94.05 92.45 
99-15 97-45 
100*80 99.65 
98.95 98.50 
100.60 99.50 


+ 1.94 
+ 1.67 
+ 1-42 
+ 1.13 


Between 10 and 
15 years 


3 % 1970-75 
4% 1972 .. 

4 % 1973(c) 

Over 15 years 


3i% 1974 
2r/o 1976 


Uon-Terminables: 

3% Conversion 
Loan 1986 or 
later 

3% Rupee 
Paper 


92.81 

87.20 

86.14 

100.06 

87.21 

100.34 

100.05 

89.74 

100.48 

100.28 

89.00 

98.50 

83.15 

98.20 

83,07 

98.28 

83.05 

98.30 

83.20 

92.50 

74.15 

71,02 

71.10 

74.09 

92.50 

73.00 

71.05 

71.10 

73.99 


. f U 11 


90.57 

101.13 

100.85 

91.00 

101.59 

101.55 

91.05 

101.65 

101.65 

86.25 

100.15 

100.00 

+4.86 
+ 1.53 

98.35 

83.20 

98.84 

83.25 

98.85 

83.25 

98.20 

83.05 

+0.64 

+0.18 

73.21 

74.09 

74.35 

71.00 

+3.07 

73.05 

72.75 

74.10 

71.00 

+ 1.70 


nn tkA aaciimntirm of the earlier date ol 


redemption. 

(a) Average of closing quotttions for working days. (6) Redeemed on August 16, 1958. (c) Issued on May 
12, 1958. (</) Issued on August 26, 1958. 
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Average Yields on Government of India Securities (Annual and 


Report on Currency and Finance, 19!)8-59 


QO- 


tiilll! tTH ■ft'in 

w w Si*' 


r--oost 


00^ 

St 

OO 


odd 

dd 

dd 






VC 00 f<, */^ 
i- OC O'. O'' 


Ov m 00 On 
00 O 


w'lO'.t^'O'^vovo a^oooo 


f 4 O ^ o 92 S? 


as ( ot - t-r*^<»vOOv 20 'C'VOo 
2iori»nst'nv>st^''^voir> 


f««) O 'I oo 

V. ov r' VO « VO VC 

r*) t*-. r^ rr^ r*) 


Tt 00 

»r> 00 r-' vc r- VO F' 


OO rr-, V-I I'- 

O 00 O' OV 


fO n f-v 


■M >, 05 S 

I “ 


-CO £ c 

S>: c° 


I^ P«. Ov r- sf VO OV O t*^ 55 f!} ^ O 
ri fO St fo m m 't (2 fO ri 


Os^-itriOv — 

O 0® ®® ®® 

^ r^i fO <s^ 


iTi ^ r- o 
o O. o 
rfTtrist 


<^rY 5 ^f^st^'^'^ str^-ntm 


tH o o ® 

oo<=-avoocx> 


SKS;SS 8 P =S 5 ?: SS£S 


r 5 d 'O ® ^ • 

,r;rrfOr<i St fasten st^roc^ 


S TtOvmvo ^ 

^ rn m rn r» t 3 *^ 


lioNoS ^^SONoNoXoSO voN 

gf<if^ cs n m rN tn ro 


VD tT-O, T) ^ W 

einv^ t'-r^oooo So 

3 vo VO vovDvo '^5 ** 1 ^ Cr 5 ^ 

|s-° i°='' 

^ fcHn HmmniHm''W K 

rof^ 'Sfnm 

n n 



Report on Currencv and Finance, 1958-59 


state 

Alit-India ani) Regional Indick;-; 


(CompUed by the Department of RclSrel! 


Goveminent and Semi-Government Securities 
Average for the ; " — 


last week of 

Ul-India 

Bombay 

Calcutta 

Madras 

(Base; 1949-59= WO) 

1 1955-56 

90.9 

90.3 

90.8 

91.2 

2 1956-57 

90.0 

89.3 

89.9 

90.2 

5 1957-58 

89.4 

88.8 

89.2 

89.6 

(Base: 1952-53=100) 

4 1957-58 

9S.6 

98.6 

98.5 

98.5 

5 1958-59 

100.7 

100.7 

100.6 

100.7 


1958-59(weekly) 
Average for the week ended 


6 

April 

5 

98.7 

98.6 

98.6 

98.5 

7 


12 .. 

98.7 

98.7 

98.7 

98.6 

8 


19 .. 

98.8 

98.7 

98.8 

98.7 

9 

o 

26 .. 

98.8 

98.8 

98.8 

98.7 

10 

May 

3 .. 

98.9 

9S.8 

98.8 

98.7 

11 

v» 

10 .. 

98.9 

98.8 

98.9 

98.7 

12 

ff 

17 .. 

98.9 

98.9 

98.9 

98.8 

13 

»9 

24 .. 

98.9 

98.9 

98.9 

98.8 

14 


31 .. 

98.9 

98.9 

98.9 

98.8 

15 

June 

7 . 

99.0 

98.9 

99.0 

98.8 

16 

*9 

14 . 

99.1 

99.0 

99.0 

99.0 

17 


21 . 

99.1 

99.0 

99.1 

99.0 

18 

99 

28 . 

99.1 

99.1 

99.0 

99.0 

19 

July 

5 , 

99.1 

99.1 

99.1 

99.0 

20 


12 . 

99.1 

99.1 

99,1 

99.1 

21 


19 . 

99.2 

99.2 

99,2 

99.1 

22 


26 . 

99.3 

99.2 

99.2 

99.2 

23 

August 

2 . 

99.3 

99.3 

99.3 

99.2 

24 

*> 

9 . 

99.4 

99.4 

99.4 

99.3 

25 


16 . 

99.6 

99.6 

99.6 

99.6 

26 

„ 

23 . 

99.8 

99.8 

99.7 

99.8 

27 


30 . 

100. 0 

100.0 

100.0 

100.0 

28 

September 

6 

100.2 

100.3 

100.0 

100.2 

29 

»> 

13 

J00.5 

100.5 

100.4 

100.4 

30 

„ 

20 

100.5 

100.4 

100.4 

100.5 

31 

t» 

27 

100.5 

100.4 

100.5 

100.5 

32 

October 

4 

100.5 

100.4 

100.5 

100,5 

33 

99 

11 

100.6 

100.7 

100.5 

100.5 

34 

Vt 

18 

100.4 

100.3 

100.4 

100.4 

35 

99 

25 

100.4 

100.3 

(«) 

100.3 

36 ] 

November 

1 

100.3 

100.3 

100.3 

100.3 

37 


8 

100.4 

100.3 

100.4 

100.3 

38 

„ 

15 

100.4 

100.3 

100.4 

100.3 

39 

99 

22 

. 100.4 

100.3 

100.5 

100.3 

40 

99 

29 

100.4 

100.4 

HH).4 

100.4 

41 December 

6 

. 100.5 

100.4 

100.5 

100.4 

42 


13 

. 100.5 

100.5 

100,5 

100.5 

43 


20 

. 100.5 

100.5 

100.5 

100.5 

44 

»f 

27 

. 100.5 

100.5 

100.5 

100.5 

45 January 

3 

. 100.6 

100.5 

100.5 

100.5 

46 


10 

. 100.6 

100.6 

100.5 

100.5 

47 

99 

17 

. 100.7 

100.7 

100.6 

100.6 

48 

99 

24 

100.7 

100.7 

100.6 

100.7 

49 

99 

31 

100.7 

100.7 

100.6 

100.7 

50 February 

7 

. 100.7 

100.6 

100.6 

100.6 

61 


14 

. 100.7 

100.6 

100.6 

100.6 

52 

>9 

21 

. 100.6 

100.6 

100.6 

100.6 

53 

99 

28 

. 100.7 

100.7 

100.6 

100.6 

64 March 

7 

. 100.7 

100.7 

100.7 

100.7 

65 

„ 

14 

100.7 

100.7 

100.7 

100.7 

56 

„ 

21 

. 100.7 

100.7 

100.7 

100.6 

57 

•• 

28 

100.7 

100.7 

100.6 

100.7 





Market closed. 




Oeben- 




A/l-Intlia 

Bombay 

101. 1 

100.0 

98.9 

99.0 

97.2 

96.5 

98.9 

98.4 

101.5 

102.2 


98.9 

98.4 

98.9 

98.4 

98.8 

98.4 

98.8 

98.4 

98.9 

98.6 

99.0 

98.9 

99.0 

98.8 

99.0 

98.9 

99.1 

99.0 

99.1 

99.1 

99.1 

99.0 

99.1 

99.0 

99.2 

99.0 

99.2 

99.2 

99.2 

99.1 

99.2 

99.1 

99.2 

99.2 

99.3 

99.3 

99.2 

99.3 

99.1 

99.4 

99.1 

99.4 

99.4 

99.8 

99.8 

100.4 

100.0 

101. 0 

100.2 

101.0 

100.3 

101. 0 

100.3 

101.0 

100.3 

101.0 

100.3 

101.0 

100.3 

101.0 

100.4 

101.0 

100.4 

100.9 

100.4 

100.9 

100.4 

101.0 

100.6 

101.1 

100.9 

101.3 

101.0 

101.3 

101. 1 

101.4 

101.1 

101.4 

101.1 

101.4 

101.2 

101.6 

101.3 

101.7 

101.3 

101.7 

101.4 

102.0 

101.4 

102.0 

101.5 

102.1 

101.5 

102.2 

101.4 

102.1 

101.4 

102.1 

101.5 

102.2 

101.5 

102.2 

101.5 

102.2 



MENT 41 

(Annual and Weekly) of SEctrKiTY Tkioes 

1957.53 aa 100) 

and'stalistics of the Rcscm Bank of India) 


res Preference Shares 

^ ^ ^ 

lalcuUa Madras MUndia Bombay Calcutta Madras 


V ariable Dividend Industrial Securities 
AlMndia Bombay CalcuttT^lvladras 


102.1 

100. 1 

98.6 

99.5 

97.3 

97.4 

100.0 

98.5 

102.3 

99.0 

99.9 

98.5 

99.9 

98.5 

99.8 

98.5 

99.8 

98.5 

99.8 

98.5 

99.8 

98.5 

99,8 

98.5 

99.8 

98.5 

99.8 

98.5 

99.9 

98.5 

99.9 

98.5 

99.9 

98.5 

100.0 

98.5 

99.9 

98.5 

99.9 

98.0 

1( H ).0 

98.0 

J ( X ).0 

98.0 

100.0 

98.0 

99.9 

98.0 

99.7 

98.0 

99.8 

98.0 

99.8 

98.0 

100.3 

98.0 

100,3 

98.0 

100.6 

98.0 

100.8 

98.0 

100.7 

98.0 

1( K ).7 

98.0 

100.9 

98.0 

(«) 

98.0 

101.0 

98.0 

101.0 

98.0 

JOl.O 

98.0 

101.0 

98.0 

101.2 

98.0 

101.8 

98,0 

102.0 

98.0 

102.1 

98.0 

102.1 

98.0 

102. 1 

98.0 

102.2 

98.0 

102.2 

98.0 

102.2 

98.7 

102.2 

98.7 

102.2 

98.7 

102.2 

98.7 

102.2 

98.7 

102.2 

98.7 

102.2 

98.7 

102.2 

98.7 

102.3 

99.0 

102.3 

99.0 


85.7 

90.2 

79.3 

83.4 

70.4 

79.6 

85.4 

86.1 

89.7 

89.3 

85.5 

86.3 

85.6 

86.7 

85.4 

86.5 

85.5 

86.6 

85.4 

86.5 

85.3 

86.2 

85.3 

86.0 

85.3 

85.9 

85.4 

86.1 

85.3 

86.3 

85.3 

86.3 

85.3 

86 0 

85.6 

86,3 

85.6 

86.6 

85.8 

86,9 

86.0 

87.3 

86.4 

87.7 

86 7 

87.9 

87 0 

88.1 

87.0 

88.3 

87.1 

88.3 

87.3 

88,5 

87.5 

88.7 

88.0 

89,0 

88.1 

89.0 

88.4 

88.8 

87.9 

87.2 

88.0 

87.3 

88.2 

87.4 

88,3 

87.9 

88.4 

88.3 

88.1 

87.3 

88.2 

87.6 

88.3 

87.6 

88.1 

87.5 

88.1 

87.5 

88.1 

87.3 

88.0 

87.2 

87.9 

87.0 

87.7 

87.1 

87.5 

86.9 

87.6 

86.9 

87.7 

87.1 

87.8 

87.2 

87.9 

87.4 

88.1 

87.7 

88.3 

88.0 

88.6 

88.7 

88.8 

88.9 

89.2 

89.0 

89.5 

89.2 

89.7 

89.3 


80.3 

73.4 
61.9 


84.2 

88.3 


84.3 

84.2 

83.8 

84.0 

83.8 

83.8 

83.9 
tS 4 .l 

84.0 

83.9 

83.9 

83.9 

84.2 

84.3 

84.4 

84.7 

84.9 

85.3 

85.8 

85.8 

86.1 
86.2 

86.4 

87.0 

87.3 
87.7 
87.7 

87.9 

88.0 
(«) 

87.7 

87.8 

87.7 

87.9 

87.8 

87.7 

87.8 

87.8 

87.8 

87.4 

87.1 

87.2 

87.1 

87.2 

87.2 

87.4 

87.5 

87.6 

87.8 

88.0 

88.3 

88.8 


97.0 

124.6 

131.5 

93.8 

109.2 

119.1 

83.7 

97.9 

114.4 

91.3 

126.6 

128.5 

97.3 

146.8 

147,8 


112.7 126.8 1 
95.8 122.5 2 
83.4 1 J 0.2 3 


121.3 147.2 4 

145.3 159.7 5 


91.4 

128.1 

91.7 

128.1 

91.8 

127.6 

91.9 

127.8 

91.7 

127,4 

91 .9 

127.0 

91.7 

127.3 

91.8 

126.7 

91.7 

127.3 

91.3 

128.5 

91,3 

129.8 

91.4 

131.1 

91.6 

133.2 

90.5 

1.15.9 

90.5 

136.6 

90.6 

1.16.8 

91.3 

137.4 

91.5 

138.4 

91. 6 

1.18.5 

91.5 

1.19.3 

91.3 

I 4 I .2 

91.3 

142.6 

91.6 

141.9 

91. 9 

142.7 

92.0 

144.3 

92.9 

144.7 

93.0 

142.8 

93.3 

142.5 

93.8 

142.7 

93,9 

J 43.5 

94.1 

144.1 

94.4 

143.2 

94.5 

142.5 

94.3 

140.4 

94.3 

139.7 

94.3 

139.5 

94.1 

1.18.2 

94.1 

136.4 

94.2 

136.5 

93.5 

136. 1 

93.8 

136.8 

93.9 

138.2 

94.4 

138.3 

94.4 

138.2 

94.6 

138.4 

94.4 

1.18.3 

94.7 

138.1 

94.6 

139.3 

95.6 

141. 0 

96.5 

144.3 

97.1 

146.2 

97.3 

146.8 


130.7 

122.8 

130.5 

123.1 

129.8 

122.6 

130.4 

122.5 

129.8 

122.2 

129.3 

122.2 

119.5 

123.0 

127.9 

123.4 

12s . 5 

123.9 

1.10.3 

124 9 

132.0 

125.8 

134.3 

126.5 

136.8 

128.1 

140.3 

129.8 

140,4 

131.2 

139.9 

132.1 

140.4 

J 32.8 

141.3 

134.0 

141.2 

1 . 14,3 

142,7 

134.9 

145.6 

136.2 

147.1 

137.6 

146.3 

137.0 

147 0 

138.5 

149.3 

139.5 

149.3 

140,5 

145.4 

139.9 

145.5 

139.3 

145.4 

1.19, 8 

147.4 

60 

147 . R 

140.5 

145 9 

140.6 

145.2 

139.7 

142.1 

1.18.2 

142.0 

137.3 

142.1 

136.9 

140.4 

136 0 

137.9 

134,6 

138 1 

134.6 

137.8 

134.0 

139.2 

134.2 

141. 1 

135.4 

140.4 

1.16.6 

140.1 

136.8 

140.4 

137 0 

140.3 

136.5 

140.0 

136.4 

141.5 

137.4 

143.1 

139.0 

146.1 

142.6 

147.8 

144.5 

147.8 

145,3 


146.5 6 

‘46.2 7 

J 45.4 8 

145.0 fit 

145.0 10 

144.1 11 

142.8 12 

142.0 13 

142.6 14 

142. 7 15 

143.8 16 

145.0 17 

148.6 18 

152.0 1.9 

1 5 1 .2 20 

150.7 21 

151.1 22 

151.5 23 

151.4 24 

151.9 25 

152.9 26 

l .'54.8 27 

154.3 28 

154.4 29 

156.0 30 

156.3 31 

156.0 32 

155.1 33 

155 . 1 34 

155.6 35 

155.8 36 

154.9 37 

154.0 38 

152.9 39 

150.9 40 

150.8 41 

149.8 42 

149.4 43 

149.6 44 

149.5 45 

149.8 46 

m .: 47 

150.4 48 

149.6 49 

149.2 50 

149.5 61 

J 49.6 52 

150.5 63 

152.6 54 

156.4 65 

158.4 66 

159.7 6? 
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STATE 

Index Numbers of Security 

(Compiled by the Department of Research 

SUB-GROUP INDICES 
OFCrOVKRNMENT AND 


GROUP INDICES 





1 

— 



■ \ 




GoN'crn- 

Deben 

Prefer- 

Variable 



ment and 

lures 

ence 

Dividend 




semi- 


shares 



Average of weeks 

Govern- 


(Fixed 





ment 


Dividend) 



sa‘u rides 







1 

2 

3 

4 

{Base: 1040-50-^ 

100) 





1 

1953-54 


90.4 

101.1 

87.3 

95.6 

*> 

1954-55 


90.5 

100.7 

88,4 

112.9 


J 955-56 


90.9 

100.8 

87.3 

121.6 


1956-57 


90.5 

l(X).l 

82.9 

121.2 

0 

1957-58 


89.3 

98.1 

74.5 

100.3 

f 

•-■WO) 





0 

1957-58(rt) 


98.3 

99.6 

88.0 

125.4 

7 

1958-59 


99.9 

100.1 

87.2 

137.3 

S 

July 

1957 ... 

98.4 

101.3 

91.7 

133.6 

0 

August 

ff 

98.2 

101.3 

90.7 

130.5 

10 

September 


98.3 

99.7 

88.7 

125.1 

11 

October 


98.3 

99.1 

88.2 

122.7 

12 

November 


98. 3 

99.0 

87.6 

124.3 

13 

December 

tj 

98.3 

98.8 

86.8 

122.0 

// 

January 

1958 ... 

98 4 

98.7 

86.0 

121.1 

15 

February 

>» ••• 

98.4 

98 9 

86.0 

123.2 

W 

March 

••• 

98.6 

98.9 

85.7 

124.2 

17 

April 

»> 

98.8 

98.8 

85.5 

127.9 

IS 

May 

j) ... 

98.9 

99.0 

85.3 

127.2 

10 

June 

>j ... 

99.1 

99.1 

85.4 

130.6 

20 

July 

„ 

99.2 

99.2 

85.9 

136.7 

21 

August 

„ 

99.6 

99.2 

87.0 

140.0 

22 

September 


100.4 

100.1 

88,0 

143.4 

23 

October 

,, 

100.5 

100.3 

88.1 

142.9 

2d 

November 

jt 

100.4 

100.4 

88.2 

142.0 

25 

December 

>» 

100.5 

101.0 

88 0 

137.7 

20 

January 

1959 ... 

100.6 

101.2 

87.7 

137.5 

27 

February 

ft 

100.7 

101.5 

88.2 

138,5 

28 

March 

»> ••• 

100.7 

101.5 

89.3 

144.6 

29 Percentage 

Variation 






of March 1959 over 






March 1958 



+ 2.1 

+ 2.0 

+ 4.2 

+ 16.4 


(c) Average of 40 weeks. 


SEMI-CrOVERNMENT SUB-GROUP INDICES OF 
SECURITIES 


Govern- 
ment of 
India 

— ^ r- 

State- Munici- Plant a- 
Govern- pal, Port tions 
ments Trust 
and 

Improve- 
ment Trust 

Coal 

Sugar 

Cotton 

Textiles 

5 

6 

7 

8 

9 

10 

11 

90.2 

95.6 

89.7 

100 

90 

100 


90.4 

95.9 

89.3 

100 

91 

100 


90.8 

96.4 

89.4 

99 

91 

99 


90.2 

96.7 

90.6 

99 

91 

99 


89.0 

96.4 

90.2 

98 

87 

98 



98.1 

100.1 

99.1 

100 

100 

98 

99 

99.8 

101.3 

99.0 

100 

100 

99 

98 

98.1 

100.3 

99.4 

100 

100 

101 

100 

97.9 

100.1 

99.3 

100 

100 

lOI 

100 

98 0 

100.0 

99.2 

100 

100 

97 

100 

98.0 

100.0 

99.1 

100 

100 

97 

100 

98.0 

100.0 

99.1 

100 

100 

97 

100 

98.1 

100.0 

98.9 

100 

100 

96 

UK) 

98.1 

100.1 

98.9 

100 

100 

97 

98 

98.2 

100.2 

98.9 

100 

100 

98 

97 

98.3 

100.3 

98.9 

100 

100 

98 

97 

98.5 

100.4 

98.9 

100 

100 

98 

97 

98.7 

100.6 

98.8 

100 

100 

99 

98 

98.9 

100.6 

98.8 

100 

100 

99 

98 

99.0 

100.6 

98.8 

100 

100 

99 

98 

99.5 

100.9 

98.8 

100 

100 

99 

98 

100.3 

101.3 

98.8 

100 

100 

99 

98 

100.4 

101.5 

98.9 

100 

100 

99 

98 

100.3 

101.6 

99.0 

100 

100 

99 

98 

100.4 

101.9 

99.0 

100 

100 

99 

98 

100.5 

102.1 

99.3 

100 

100 

99 

99 

100.5 

102.2 

99.5 

100 

100 

99 

99 

100.5 

102.3 

99.7 

100 

100 

99 

99 


i - 2.2 + 2.0 + 0.8 


+ 1.0 + 2.1 
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Prices--All-1ndia (Annual and Monhily) 

and Statistics of the Reserve Rank of fndia) 


DEBENTURES SUB-fJROUP INDICES 01’ PREFERENCE SHARKS (FIXED 

DIVIDEND INDUSTRIAL SECliRTTIES) 


— ^ 

Jute Gcneriil 

lilcc- Olliers 

Phinta- Coal Sugar Colton Jule Iron Gene- llasic Cemc- Paper tlec- 

fraci- 

Ship- 

Textiles lull', in- 

triciiy 

lions Texli- Texli- and 

ral Indus- ni trieity 

ing 

m 

eering 

Gene- 

les Ics Steel 

l:nt:i- trial Gene- 


and 


ration 


neer- Che- ration 


other 


& 


ing mieals and 


Trans- 


Supply 


Supply 


port 

12 13 

14 15 

16 17 18 I'l 20 21 

22 23 24 25 26 

27 

28 


97 

101 

103 

100 

88 

91 

75 

84 

86 

92 

87 

98 

/ 

99 

101 

102 

lOI 

94 

90 

80 

83 

88 

91 

87 

96 

2 

98 

lOi 

102 

101 

100 

92 

85 

KO 

86 

90 

87 

96 

0 

98 

101 

101 

101 

101 

84 

83 

82 

78 

86 

81 

90 

4 

95 

98 

99 

98 

91 

78 

74 

73 

65 

80 

78 

85 

5 


95 

98 

97 

101 

103 

79 

93 

87 

74 

88 

105 

84 

98 

90 

85 

77 

85 

0 

92 

99 

97 

103 

97 

77 

89 

79 

76 

91 

JIM) 

86 

99 

85 

87 

79 

86 

7 

98 

100 

99 

103 

106 

85 

98 

90 

78 

92 

117 

87 

103 

94 

87 

79 

87 

S 

98 

iOl 

99 

103 

105 

84 

96 

90 

77 

90 

112 

87 

100 

93 

86 

78 

87 

u 

93 

98 

97 

102 

104 

81 

95 

89 

75 

88 

103 

86 

98 

92 

85 

78 

87 

JO 

93 

97 

97 

IOl 

103 

79 

94 

88 

75 

88 

103 

83 

97 

91 

85 

78 

85 

11 

93 

96 

97 

lOI 

102 

SO 

93 

88 

74 

87 

102 

82 

97 

91 

85 

77 

85 

12 

93 

96 

97 

101 

101 

79 

92 

87 

73 

87 

103 

83 

97 

91 

85 

76 

85 

13 

93 

96 

97 

101 

KM) 

76 

91 

84 

72 

87 

10! 

83 

98 

87 

85 

75 

82 

14 

94 

97 

97 

101 

100 

75 

91 

84 

72 

88 

101 

83 

98 

84 

85 

73 

82 

13 

94 

97 

97 

101 

100 

75 

90 

82 

70 

89 

99 

83 

98 

84 

86 

73 

82 

10 

93 

97 

97 

101 

99 

75 

90 

80 

68 

90 

97 

83 

98 

84 

86 

73 

82 

17 

93 

98 

97 

101 

97 

74 

90 

79 

68 

89 

99 

S3 

98 

84 

86 

73 

84 

IS 

93 

98 

97 

101 

97 

76 

89 

79 

69 

89 

99 

84 

96 

85 

87 

74 

86 

19 

93 

98 

97 

iOl 

95 

75 

89 

80 

72 

90 

99 

85 

96 

84 

87 

75 

85 

20 

91 

98 

97 

101 

96 

75 

88 

80 

73 

91 

99 

85 

100 

84 

88 

79 

85 

21 

92 

98 

97 

103 

97 

76 

89 

80 

75 

93 

100 

86 

97 

85 

88 

80 

85 

.},) 

92 

99 

97 

103 

97 

75 

90 

79 

79 

91 

JOl 

89 

98 

86 

88 

80 

85 

23 

92 

101 

97 

103 

98 

79 

89 

79 

80 

91 

102 

88 

l(X) 

86 

87 

81 

85 

24 

92 

101 

97 

104 

97 

80 

89 

78 

81 

91 

101 

87 

100 

85 

86 

82 

85 

23 

92 

102 

97 

104 

97 

80 

89 

78 

81 

91 

100 

85 

99 

84 

85 

82 

85 

20 

92 

102 

97 

105 

97 

81 

90 

78 

81 

92 

100 

87 

99 

86 

85 

83 

91 

27 

92 

102 

97 

105 

99 

81 

91 

78 

81 

93 

101 

87 

101 

87 

86 

89 

91 

2S 





-l.O i-s.o+l.l 

-4.9 }-;5.7 

h2,0 

i /.cV 

13.1 

f 3 . 0 

- 1 
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Tea 

Coffee 

Rubber Coal 

Planta- 

Planta- 

Planta- 

tions 

tions 

tions 





29 

30 

31 

32 

(Base: W4f)-r,(U-100) 






1 

1953-54 

... 

92(^) 



78 

0 

1954-55 


156(A) 



82 


1955-56 


185(A) 



81 

4 

1956-57 


170(b) 



78 


1957-58 


1 30(A) 



67 

(Base: 






6 

1957-58(r/) ... 


144 

182 

136 

89 

7 

1958-59 

... 

145 

203 

151 

107 

8 

July 1957 


164 

186 

156 

91 

n 

August „ 


1.58 

185 

148 

89 

10 

September „ 


146 

175 

132 

86 

JJ 

October „ 

... 

140 

177 

131 

86 

12 

November „ 


144 

186 

135 

90 

n 

December „ 


136 

190 

131 

89 

u 

January 1958 


133 

179 

127 

88 

ir* 

February „ 


135 

176 

126 

92 

JO 

March „ 


134 

184 

131 

92 

17 

April 


139 

192 

142 

97 

18 

May 


1.18 

195 

139 

98 

10 

June 


141 

199 

141 

99 

20 

July 


148 

210 

149 

102 

21 

August „ 

... 

150 

223 

154 

109 

22 

September „ 

... 

152 

223 

161 

112 

23 

October „ 

... 

149 

216 

160 

114 

24 

November „ 


148 

213 

154 

113 

20 

December „ 


143 

198 

149 

109 

26 

January 1959 


140 

191 

148 

108 

27 

February „ 


144 

183 

154 

111 

28 

March „ 

... 

154 

195 

162 

114 

20 

Percentage Variation of 
March 1050 over 






March im ... 

... 

-h74..9 

+ 0.0 

+ 23.7 



(b) Including CoiTee and Rubber plantations 

(c) Including Breweries 

id) Including woollen and silk textiles 


STATE 

Index Numbers of Security 

(Compiled by the Department of Research 
SUB-GROUP INDICES OF 


Other 

Mining 

Sugar 

Cotton 

Textiles 

Jute 

Textiles 

Silk& 

Woollen 

Iron 

and 

Steel 

33 

34 

35 

36 

37 

38 



oc 

96(d) 

82 


107 


101(c) 

107(d) 

93 


140 


105(c) 

118(d) 

95 


154 


105(c) 

134(d) 

70 


147 


95(c) 

105(d) 

52 


119 

145 

160 

120 

63 

329 

116 

161 

164 

114 

80 

417 

145 

166 

171 

132 

67 

368 

122 

161 

169 

129 

64 

346 

115 

148 

158 

124 

64 

323 

111 

142 

156 

120 

63 

311 

108 

143 

158 

119 

69 

306 

114 

135 

158 

115 

64 

301 

114 

132 

155 

113 

60 

317 

115 

137 

154 

114 

60 

336 

118 

137 

157 

113 

59 

341 

123 

149 

158 

115 

64 

372 

128 

144 

155 

112 

64 

378 

127 

150 

158 

113 

68 

404 

129 

166 

163 

120 

74 

411 

138 

171 

167 

120 

78 

413 

145 

174 

174 

119 

81 

424 

153 

171 

173 

116 

85 

433 

155 

165 

172 

113 

91 

435 

155 

159 

165 

109 

89 

417 

149 

157 

160 

109 

90 

423 

150 

156 

158 

108 

89 

437 

152 

170 

166 

no 

91 

467 

161 

-24.. 

+ 5.7 

-2.7 

+54.2 

+ 37.0 

+ 30.0 
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MENT m-iContd.) 

Prices— All-India (Annual and Monthly) 

and Statistics of the Reserve Bank of India) 


variable dividend industrial SECIRITIES 


Trans- 

Elec- 

Machi- 

Basic 

Cement Paper 

Elec- 

Trading Shipp- 

Const- 
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Insu- 

Invest- 


port 

Equip- 

trical 

Machi- 

nery 
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Indus- 
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Genera- 


ing 

and 

ruction 


ranee 
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Trust 


ment 

ncry 
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Chemi- 
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Trans- 
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Supply 
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40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 





99 
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94 


86 

97 

IS 

j 
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141 
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87 
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90 

2 




144 

164 

256 
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88 
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93 

3 




144 

176 

266 
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94 

87 

90 
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141 

211 
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96 

85 

73 

r> 
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89 

79 
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169 
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84 

0 
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93 

88 
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235 

199 

127 

91 

7 
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198 
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123 

133 

167 

92 

83 
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205 

159 

104 

88 

8 
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115 
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166 

89 

83 

125 
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162 
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87 

!l 
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no 
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88 

8] 
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85 

JO 
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109 
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87 

79 
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85 

11 
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145 
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89 

81 

124 

201 

167 

108 

84 

12 

169 

149 

144 

104 

119 
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88 

77 

121 

193 

172 

106 

82 

13 

167 

138 

142 

105 

120 

158 

88 

75 

121 

191 

177 

108 

81 

14 

169 

153 

144 
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124 

153 

88 

77 

122 

192 

181 

112 

83 

U 

172 

146 

148 

105 

122 

158 

88 

76 

123 
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183 

118 

81 

16 
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153 
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124 

160 

91 

79 

123 

205 

184 

124 

82 

17 

184 

133 

152 

108 

124 

166 

90 

80 

122 

208 

182 

125 

78 

IS 

193 
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155 

113 

129 

182 

90 

83 

126 

214 

188 

127 

75 

19 

205 

144 

157 

125 

139 

182 

91 

88 

133 

220 

194 

127 

77 

20 

202 

147 

162 

126 

143 

194 

93 

90 

139 

220 

197 

127 

84 

21 

203 

149 

170 

128 

140 

197 

93 

91 

143 

242 

208 

130 

93 

22 

204 

157 

172 

129 

131 

197 

95 

89 

142 

246 

210 

126 

93 

23 

202 

160 

175 

128 

125 

194 

96 

90 

142 

257 

206 

129 

95 

24 

186 

143 

172 

125 

119 

185 

95 

88 

139 

255 

201 

129 

101 

25 

190 

139 

171 

126 

121 

181 

93 

88 

136 

250 

205 

127 

104 

26 

200 
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172 

127 

123 

183 

93 

90 

136 

249 

207 

127 

104 

27 

219 

140 

185 

131 

130 

196 

94 

96 

132 

259 

208 

129 

103 

28 

+ 87.3 

-4.1 

^■25.0 

•{■24.8 

+ 6.6 

+ 84.1 

+ 6.8 

-{■26.3 

+ 7J +33.5 4 

■13.7 

+ »J +27.i 
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STATE 

Yields (Tax-Free) on Industrial Securities— All-India 


Average of months/ Deben- Prefe- 

month turcs rcnce ~ 

(TotalH^r) Cfotal) 


Variable 

Financial 


(Compiled by the Department of Research and 

ALL 

Dividend Industrial 

Public Manufacturing 


Banks Insu- Invest- Electri- Shifv Cotton Jute Iron Paper 
ranee ment city ping Tex- Tex- and 
Trust and tiles(/)) tiles Stcel(r) 

Other 

Trans- 

port 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 

1954-55 


.. 3.79 

5.21 

5.09 

5.19 

3.90 

6.12 

5.82 

5.01 

5.85 

3.92 

3.55 

4.71 

2 

1955-56 


.. 3.82 

5.29 

5,01 

5.70 

4.71 

6.01 

5.75 

4.52 

5.26 

4.08 

3.21 

4.75 

3 

1956-57 


.. 3.96 

5.43 

5.68 

5.77 

6.60 

6.53 

6.16 

5.12 

5.25 

4.55 

3.40 

6.05 

4 

1957-58 


.. 4 11 

5.99 

6.88 

6.44 

7.27 

7.37 

7.02 

6.26 

7.22 

5.47 

4.98 

7.62 

5 

1958-59 


.. 4.18 

5 92 

6.27 

6.22 

6.75 

5.95 

6.71 

4.98 

6.45 

5.69 

4.31 

6.67 

6 

April 

1957 

.. 4.14 

5.78 

6.34 

6.53 

7.04 

7.46 

6.65 

5.90 

6.52 

4.35 

4.09 

7.32 

/ 

May 

tt 

.. 4 13 

5.80 

6.51 

6.41 

7.13 

7.58 

6.68 

5.99 

7.00 

4.32 

4.24 

7.47 

8 

June 

tt 

.. 4.16 

5.81 

6.63 

6.46 

7.44 

7.73 

6.81 

6.09 

7.16 

4.73 

4.24 

7.58 

9 

July 

*» 

.. 4.19 

5.94 

6.39 

6.37 

7.33 

7.65 

6.86 

5.97 

6.79 

4.63 

4.06 

7.42 

10 

August 


.. 4.21 

6.05 

6.68 

6.35 

7.30 

7.72 

7.06 

6.38 

6.95 

4.73 

5.27 

7.58 

U 

September 

tt 

.. 4.35 

6.16 

6.97 

6.47 

7.49 

7.76 

7.19 

6.46 

7.26 

5.01 

5.63 

7.66 

12 

October 

ft 

.. 4.18 

6.00 

7.09 

6.61 

7.59 

7.76 

7.20 

6.63 

7.38 

5.17 

5.72 

7.63 

13 

November 

ft 

.. 4.20 

6.01 

7.02 

6.57 

7.45 

7.80 

7.16 

6.42 

7.17 

5.56 

5.44 

7.76 

U 

December 

ft 

.. 4.27 

6.03 

7.20 

6.42 

7.33 

7.93 

7.17 

6.37 

7.44 

6.62 

5.43 

7.64 

15 

January 

1958 

.. 4.14 

6.08 

7.26 

6.36 

7.25 

6 60 

7.21 

6.32 

7.61 

6.78 

5.39 

7.89 

16 

February 

ft 

.. 4.14 

6.09 

7.19 

6.32 

7.06 

6.10 

7.18 

6.31 

7.63 

6.89 

5.22 

7.81 

17 

March 

ft 

.. 4.20 

6.15 

7.24 

6.43 

6.81 

6.30 

7.11 

6.26 

7.71 

6.87 

5.04 

7.70 

18 

April 

t> 

.. 4.24 

6.17 

6.97 

6.53 

6.51 

6.20 

6.97 

6.23 

7.04 

6.47 

4.82 

7.43 

19 

May 

tt 

.. 4.26 

6.18 

6.97 

6.54 

6.36 

6.81 

6.95 

6.22 

7.24 

6.37 

4.86 

7.15 

20 

June 


.. 4.25 

6.13 

6.83 

6.46 

6.81 

7.10 

6.93 

5.65 

7.10 

6.16 

4.78 

6.85 

21 

luly 

tt 

.. 4.25 

5.98 

6.52 

6.41 

6.84 

6.91 

6.79 

5.55 

6.58 

5.70 

4.47 

6.75 

22 

August 

» 

.. 4 23 

5.91 

6 36 

6.36 

6.65 

6.26 

6.67 

5.57 

6.58 

5.47 

4.29 

6.54 

23 

September 

1* 

.. 4 20 

5.84 

6.04 

6.18 

6.64 

5.38 

6.76 

5.40 

6.10 

5.44 

4.10 

6.31 

24 

October 

>1 

.. 4.18 

5.86 

5.94 

6.08 

6.86 

5.41 

6.70 

4.21 

5.89 

5.54 

4.03 

6.36 

25 

November 


.. 4.15 

5.83 

5.89 

6.10 

7.02 

5.40 

6.45 

3.62 

6.07 

5.33 

4.03 

6.32 

26 

December 

»» 

.. 4.12 

5.79 

6.01 

6.12 

7.04 

5.15 

6.51 

4.25 

6.30 

5.45 

4.19 

6.63 

27 

January 

1959 

.. 4.11 

5.77 

5.98 

5.98 

6.97 

5.40 

6.58 

4.24 

6.31 

5.39 

4.17 

6.77 

28 

February 

ft 

.. 4.07 

5.76 

5.96 

5.91 

6.78 

5.58 

6.62 

4.26 

6.22 

5.44 

4.12 

6.63 

29 

March 

M 

.. 4.05 

5.75 

5 81 

5.92 

6.57 

5.82 

6.60 

4,55 

6.01 

5.50 

3.88 

6.25 


WoM._Tax-frec yields of taxable securities are calculated, 

. r. O Cft. 

deducting income-tax at maximum 

rate (25 « 

/ \ uni' 


arge oi income upio ocpicuiuui aim j /q 

(fl) 4% Rohlas Debenture 1959 is replaced by 5^% Orient Paper Debenture 1961 from February 1957, 

(b) Including woollen and silk. 

(c) Estimated from July 1956 to June 1957. 
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AND Regional— By Groups and Sub-Groups 


Statistics of the Reserve Bank of India) 

(Per cent per annum) 

INDIA 


Securities 


REGIONAL 




indu.Ntrfes 


Non-Manufacturing 

IndiLstrics 


Variable Dividend 
Industrial Securitii 

A.. 




1 



— \ 







Cement 

General 

Sugary) Chemi- 

Coal 

Mininr 

Planta- 

lancous 

Bombay Calcutta Ma<Iras 

Delhi 



Engi- 


cals 


and Oil 

lions 








peering 












13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


5.00 

3.56 

5.55 

5.18 

5.55 

5.41 

5.46 

5.14 

4.79 

4.91 

6.50 

5.78 

/ 

4.51 

3.30 

5.13 

5.38 

5.24 

6.41 


3.07 

4.SS 

4.98 

6.86 

4,63 

2 

4.56 

4.53 

5.79 

5,90 

6.28 

7.81 

9.43 

6.33 

5.05 

5.82 

6.54 

6.14 

3 

5.76 

6.20 

6.28 

6.57 

7.33 

8.64 

9.35 

7.90 

6.36 

6.95 

7.41 

7.11 

4 

5.91 

5.51 

5.89 

6.76 

6,27 

7,25 

7.82 

7.03 

5.93 

6.22 

6.79 

7.13 

S 

5.47 

5.55 

6.10 

6.39 

7.21 

9.96 

7.35 

7.40 

6.04 

6.35 

6.96 

7.00 

6 

5.61 

5.65 

6.46 

6.35 

7.33 

9.13 

7.76 

7,74 

6.15 

6.51 

7.03 

7.18 

r 

5.62 

5.90 

6.62 

6.16 

7.50 

8.44 

7.82 

7.90 

6.19 

6.65 

7.29 

7.19 

fi 

5.40 

5.71 

6.23 

6.00 

7.19 

7.56 

7.50 

7.77 

6.01 

6.45 

7.04 

6.98 

9 

5.55 

5.84 

6.20 

6.21 

7.42 

7,79 

8.46 

7.95 

6.33 

6.77 

6.86 

7. Cl 

10 

5.81 

6.13 

6.24 

6.38 

' 7.48 

8.39 

9.61 

8.17 

6.48 

7.07 

7.29 

7.23 

n 

5.89 

6.32 

6.18 

6.49 

7.55 

8.58 

10.16 

8.17 

6.63 

7.15 

7.57 

7.21 

12 

5.90 

6.30 

6.17 

6.63 

7.45 

8.18 

10.35 

8.00 

6.52 

7.06 

7.66 

7.24 

13 

5.94 

6.64 

6.23 

6.77 

7.21 

9.01 

10.67 

8.04 

6.54 

7.28 

7.78 

7.19 

14 

5.97 

6.78 

6.41 

6.85 

7.29 

9.03 

10.87 

8.02 

6.53 

7.39 

7.73 

7.01 

U 

5.89 

6.85 

6.28 

7.16 

7.11 

8.82 

10.77 

7.76 

6.47 

7.32 

7.65 

6.93 

U 

6.08 

6.71 

6.22 

7.50 

7.25 

8.79 

10.87 

7.94 

6.38 

7.37 

8.04 

7.22 

17 

5.87 

6.44 

6.70 

7.25 

6.87 

8.27 

10.61 

7.73 

6.16 

7.11 

7.70 

7.62 

IS 

5.92 

6.19 

6.75 

7.24 

6.80 

8.44 

10.43 

7.61 

6.23 

7.08 

7.70 

7.65 

19 

5.85 

5.93 

6.39 

7.23 

6.73 

8.07 

10.27 

7.42 

6.15 

6.93 

7.39 

7.65 

20 

5.72 

5.82 

5.95 

7.03 

6.75 

7.34 

9.68 

7.10 

5.92 

6.65 

6.91 

7.33 

21 

5.72 

5.73 

5.61 

7.10 

6.27 

7.04 

8.70 

7.11 

5.85 

6.46 

6.70 

7.53 

22 

5.62 

5.59 

5.50 

6.80 

6.17 

6,71 

6.64 

6.96 

5.70 

6.08 

6.44 

6.85 

23 

5.76 

5.55 

5.40 

6.58 

5.90 

6.66 

6.56 

7.00 

5.76 

5 84 

6.40 

6.57 

24 

5,91 

5.02 

5.29 

6.48 

5.93 

6.64 

6.57 

6.79 

5,79 

5,71 

6.43 

6.80 

25 

6.08 

5.13 

5.50 

6.40 

6.11 

7.05 

5.97 

6.95 

5.99 

5 75 

6.51 

7.02 

26 

6.03 

5.12 

5.63 

6.43 

6.03 

7.09 

6.12 

6.77 

5.92 

5.72 

6.52 

6.95 

27 

6.11 

5.09 

5.90 

6.37 

5.86 

7.08 

6.30 

6.70 

5.8? 

5,72 

6.46 

6.87 

2S 

6.26 

4.50 

6.01 

6.16 

5.85 

6.57 

5.96 

6.27 

5.76 

5.57 

6.32 

6.72 

29 

(d) Including breweries. 
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(a) Spot quoutions for silver relate to below .996 fineness. 

(b) Monthly settlements. When two or three settlements run during one week, the quotation for the first settlement only is shown. 

(c) Market closed ; preceding working day's quotations are given. 
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STATEMENT 51 


PRiCES{fl) OF Silver in Bombay (Annual and Monthly) 

(Per too tobu) 






- A 




Estimated 
Floating 
Stocks in 
Bombay (c) 
(in bars 
of 2,800 
tolas) 




Spot 

A 



Forward (b) 

- A. 




Highest 

Rs. 

Lowest 

Rs. 

Average (</) 
Rs. 

Highest 

Rs. 

Lowest 

Rs. 

Average (if) 
Rs. 

1950-51 


.. 198.75 

173.87 

185.89 

197.25 

173.44 

184.74 

3,727 

1955-56 


183.81 

154.75 

168.72 

184.44 

149.62 

166.73 

975 

1956-57 


187.37 

168.69 

175.63 

186.87 

166.25 

175.26 

1,372 

1957-58 


.. 196.06 

177.19 

184.66 

196.00 

177.06 

184.38 

773 

1958-59 


.. 202.00 

178.44 

190.06 

202.69 

179.50 

190.41 

955 

April 

1958 

.. 201.94 

194.56 

198.40 

199.87 

193.12 

195.83 

363 

May 


.. 197.62 

182.44 

190.88 

197,37 

182.44 

189.55 

310 

June 

,, 

.. 186.00 

181.25 

183.57 

187.12 

181.31 

184.32 

538 

July 


.. 183.50 

178.44 

180.81 

185.12 

179.50 

181.84 

863 

August 

»« 

.. 186.31 

182.06 

183.90 

186.44 

183.00 

184.73 

880 

September 

>» 

.. 187.62 

184.94 

186.46 

188.87 

185.56 

187.36 

850 

October 


.. 189.69 

186.25 

187.90 

190.87 

187.37 

189.06 

1,240 

November 

IP 

.. 190.69 

186.12 

188.36 

191.75 

186.75 

189.29 

1,475 

December 

II 

.. 193.25 

189.81 

192.36 

195.25 

191 .06 

193.55 

1,450 

January 

1959 

.. 196.75 

192.72 

194.57 

197.87 

193.19 

195.47 

1,440 

February 

„ 

.. 196.25 

192.62 

194.70 

197.44 

193.25 

195.36 

1,250 

March 

11 

.. 202.00 

193.81 

198.49 

202.69 

194.31 

198.24 

788 


Import duty per 100 tolas (inclusive of a surcharge of 5 percent) was Rs. 9.84 upto May 2, 1956, 
Rs. 19.69 iiplo May 15, 1957 and Rs, 18.75 thereafter. 

(fl) Spot quotations for silver relate to .999 fineness for 1950-51, and thereafter to below .996 fineness. 
{b) Monthly settlements. In arriving at the highest, lowest and average prices, all settlement rates have been 
taken into account. 

(r) Average of week-end stocks. 

id) Average of closing quotations on working days. 


STATEMENT 52 


Assaying and Rerning of Gold and Silver 
AT THE India Government Mints 

(Thousands of Tolas) 




Melting and Assaying at 


Refining(a) at 

— RnmhHV 


Bombay 

Alipore 

Total 




GOLD 



1950-51 .. 

14 

2,45(6) 

2,59 

18,64 

1955-56 .. 

10 

10 

20 

10,42 

1956.57 .. 

5 

6 

11 

10,77 

1957-58 .. 

11 

1 

12 

9,63 

1958-59 .. 

6 

2 

8 

13,53 



SILVER 



1950-51 .. 

1.27 

96.29(6) 

97,56 

16,50 

1955-56 .. 

3 

45,35 

45,38 

17 

1956-57 .. 

.... 7 

144,11 

144,18 

12 

1957-58 .. 

5 

130,66 

130,71 

7 

1958-59 . . 

5 

84,26 

84,31 

19 


(a) The Calcutta and Alipore Mints did not undertake any refining work. 

(b) Figures relate to the Calcutta Mint. 
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STATEMENT 55 

Revenue and Expenditure of the Government of India 
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(fl) Taking into ,ax proposals. 



Capital Budget of the Government of India 






Currency. Mint and Security Printing Press 3.26 8.76 — 0.25 0.44 1.26 4.12 99,22(e 

Others (^) 15.01 3.67 19.87 24.65 91.80 24.84 61.93 

Total — Non-DeTelopmental . . 13.63 — 8.58 41.62 85.18 97.75 47.29 221.98 
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Budoetarv PosmoN OF iNomoUAL State Governments 
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31,53 

33,90 

Ci 
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Taxes on 
Commodi- 
ties and 
Serv'ices 
(c) 

rri 

23,79 

27,03 

27,10 

8,95 

9,57 

9,75 

ooosri 

O 

00 

58,30 

61,92 

62,63 

10,29 

12,01 

12,72 

14,27 

16,33 

16,75 

Ji 

(2 

Taxes on 
Propert>' 
and 

Capital 
Transac- 
tions (b) 

<N 
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O 00 
riF-Tcf 

0^0^ P-. 

r'f r4' 

8.63 
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5,14 

5,34 
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1957 - 58 (Accounts'! 7.46 10,34 23,91 41,71 20,29 62,00 22.59 36,00 58,59 + 3 M 

1958 - 59 (Revised) 7,73 9,46 28,53 45,72 23,16 68,88 26,76 39,47 66,23 2,65 

1959 - 60 (Budget) 7,72 9,68 28,68 46,08 26,38 72,46 27.88 43,19 71,07 + 1.39 
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STATEMENT 60 

Capital Btoget of States 

(Lakhs of Rupees) 



1951-52 j 1955-56 1956-57 
(Accounts) 1 (Revised) (Budget) 

1957-58 

(Accounts) 

1958-59 

(Budget) (Revised) 

1959-60 

(Budget) 

Permanent Debt 

A. RECEIPTS 
. 11,81 ; 78.22 84,38 

25,89 

53,15 

78.45 

72.50 

Floating Debt (a f 

3,75 ! — 2,01 

2,32 

12,59 

42 

-7,03 

1,15 

Loans trom the Centre 

73,96 1 299,89 

316,12 

274,18 

282,57 

314,15 

301,96 

Other Loans(b) 

1 

— 

6,33 

59] 

J6,98 

11,09 

Unfunded Dcbt(a) 

2,57 ' 6,94 

8J4 

8,11 

9,99 

4,52 

8,86 

Loans and Advances repaid to 
State Govcrnincnls 

24,33 28,97 

35,40 

43,92 

44,51 

44,57 

46,50 

Deposits and Advances and other 
itcms(i/)(0 

47,17 —26,21 

23,31 

19,50 

32,25 

10,25 

42,74 

Total Receipts 

163,59 385,80 

469,67 

390,52 

428,80 

461,89 

484,80 

Capital Outlay: 

Development — 

Multi-Purpose River Valley 
Schemes 

B. DISBURSEMENTS 

27,59 i 66,80 64,63 

61,79 

62.47 

65,87 

55,76 

Irrigation and Navigation 

24,00 71,88 

84,86 

61,48 

60,88 

61,96 

78,51 

Schemes of Agricultural Improve- 
ment and Research 

12 4,50 

2,95 

4.60 

6,59 

7,05 

6,43 

Electricity Schemes 

19,94 47,92 

61,25 

37,80 

30,15 

26,88 

26,90 

Road Transport 

1,63 2,94 

3,49 

2,63 

2,28 

3,25 

2,92 

Buildings, Roads and Water 
Work.s 

21,04 39,48 

80,23 

62,76 

82,17 

85, n 

92,08 

Industrial Development 

5,81 7,84 

17,13 

12,23 

15,52 

15,86 

15,13 

Others 

16 1,37 

1,38 

66 

1,70 

1,31 

2,03 

Total Development 

100,29 242,73 

315,92 

243,95 

261,76 

267,45 

279,76 

Non-Development: 

State Trading 

25,09 i —14,48 

— 4,66 

15,85 

-4,57 

4.17 

- 1,64 

Compensation to Land-holdcis 
on the abolition of Zamindari . . 

1 

2,03 3,32 

11,17 

4,46 

8,31 

7,65 

11,96 

Other Financial Transactions . . 

16 - 2 

29 

1 

23 

18 

20 

Total Non-Dcvciopment 

27,28 —11,18 

1,80 

20,32 

3,97 

12,00 

104 i 2 

Total Capital Outlay 

127,57 231,56 

317,72 

264,27 

265,73 

279,45 

290,28 

Discharge of Permanent Debt . . 

1,01 7,84 

8,20 

7,18 

13,45 

13,48 

7,67 

Repayments of Loans to the 
Centre 

11,37 22,96 

28,63 

56,98 

53,80 

76.33 

67.74 

Other Loans(h) 

— — 


7 

— 

24 

1,18 

Loans and Advances by State 
Governments 

48,77 107.39 

99,51 

86,00 

103,07 

125,36 

128,44 

Total Disbursements 

188,72 j 369,75 

454,06 

414,50 

436,05 

494,86 

495,31 

Surplus ( 1 ) or Dcficit{ ~) {A-—B) 

! } 70,05 

r 7o,61 

—23, 08 

— 7,25 

—32,97 

—70,51 


M;re:-"This Statement excludes the figures of the State of Jammu and Kashmir, since till very recently the form 
of presentation of their budgets differed much from that of other States. The figures for the year 1951-52 
do not include Part C States (viz.. Ajmer, Bhopal, Coorg, Delhi, Himachal Pradesh and Vindhya Pradesh) 
since they had Capital budgets only from 1954-55. For 1 955-56 and 1956-57, revised and budget estimates respectively 
are used since later figures are not available. The figures from 1957-58 onwards relate to the re-organised States. 

(a) Figures are net. (b) This is a new item included from 1957-58 to show loans from National Agricultural Credit 
(Long-Term Operations) Fund of the Reserve Bank of India, loans from National Co-operative Development and 
Warehousing Board, loans from Khadi & Village Industries Board, Employees* State Insurance Corporation etc 
(c) Including contingency fund transactions. 
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STATEMENT 6i 

Railway Financfs 


(Crorcs of Rupees) 

1958-59 



1950-51 

Accounts 

1955-56 

Accounts 

1956-57 

Accounts 

1957-58 

Accounts 

/ ^ 

Hud get 

Revised 

1959-60 

Budget 

I. Capital-at-chargc 

827.04 

968.98 

1,071.71 

1.222.44 

1,347.97 

1,350.86 

1,472.67 

n. Gross Traffic Receipts.. 

263.01 

316.29 

347.57 

379.78 

407.48 

394.38 

422.03 

(a) Passenger .. 

97.84 

107.71 

116.33 

119.10 

124.73 

116.30 

118.30 

(b) Other 

Coaching .. 

16,64 

20.87 

21.09 

24.23 

24.65 

24.45 

24.00 

(c) Goods 

143.01 

180.28 

203.96 

229.67 

2.50.50 

245.83 

272.58 

(d) Other 

Earnings* .. 

5.52 

7.43 

6.19 

6.78 

7.60 

7.80 

7.15 

III. Total Expeases 

(14 2 134-4) .. 

215.45 

265.95 

289.19 

321.99 

330.56 

331.35 

346.44 

1. Ordinary Working 
Expeases 

180.23 

212.95 

233.94 

264.17 

268.35 

274.22 

283.71 

Administrative .. 

23.36 

31.52 

34.74 

32.17 

32.69 

.34.50 

35.42 

Repairs and Main- 
tenance 

57.11 

78.67 

86.00 

90.62 

90.37 

90.50 

92.76 

Operating Staff . . 

35.41 

49.73 

52.80 

.53.82 

56.7! 

56.91 

58.01 

Operation (fuel). . 

30.72 

23.58 

27.28 

48.03 

49.55 

52.09 

54.88 

Operation (otlicr 
than staff and fuel) 

13.35 

10.19 

10.65 

14.86 

13.92 

15.09 

15.68 

Miscellaneous . . 

19.39 

14.97 

16.47 

18.29 

17.66 

19.21 

18.98 

Labour Welfare. . 

3,19 

5.03 

5.83 

6.96 

7.67 

8.10 

9.01 

Suspense 

-~2.30 

-0.74 

0.17 

-0.58 

- -0.22 

-2.18 

■ 1.03 

2. Depreciation 

30.00 

45,00 

45.00 

45.00 

45.00 

45.00 

45.00 

3. Payiiieuts to 
Worked Lines . . 

0.25 

0.26 

0.33 

0.26 

0.22 

0.10 

0.11 

4. Miscellaneous 
Expenses 

4.97 

7.74 

9.92 

12.56 

16 99 

12.03 

17.62 

(/) Open Line 
Works 

3.93 

5,97 

8.05 

10.42 

14.91 

12.27 

15.00 

(it) Others (net) . 

1.04 

1.77 

1.87 

2.14 

2.08 

• 0.24 

2.62 

IV. Net Revenue (IHII) .. 

47.56 

50.34 

58.38 

57.78 

76.92 

63.03 

75.60 

V. Dividend to General 
Revenues 

32.51 

36.12 

38.16 

44.40 

49.58 

50.03 

54.41 

VI. Surplus (IV-V) 

15.05 

14.22 

20.22 

13.38 

27.34 

13.00 

2119 

VII. Appropriation to 








(fl) Development 

Fund 

10.00 

7.08 

20.22 

13.38 

27.34 

13.00 

21.19 

(h) Revenue Reserve 
Fund 

5.05 

7.14 







_ 



Include Suspense. 
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STATEMENT 62 


Interest-Bearing Obligations and Interest-Yielding Assets of the 
Government of India 

(Crores of Rupees) 

Outstandim: at the end of 




195.5-56 

1956-57 

1957-58 

1958-59 

1959-^)() 


Revised 

Revised 

Revised 

Revised 

Revised 

Budget 


Estimate 

Eslimale 

Hstiinale 

Estimate 

Estimate 

Estimate 

/. latcrest-Ikariiig Obligations 

In India 

1 Loans 

1,438.46 

1,509.61 

1,588.45 

1,701.25 

2,183,80 

2,292.25 

2 Treasury Bills, Ways and Means 

advances and Treasury Deposit 

receipts 

373.20 

711.87 

865.25 

1,215.70 

1,275.12 

1,535.12 

3 Small Savings 

326.25 

574.41 

6.18.20 

692.95 

776.62 

860.62 

4 Depreciation and Reserve Funds. 

155.56 

186.76 

215.41 

166.68 

113.61 

97.07 

5 Others 

207.26 

188.17 

206.79 

228.08 

243.74 

288.73 

6 Total 

2,500.73 

3,170.82 

3,514.10 

4,004.66 

4,592.89 

5,073.79 

/// England 

7 Loans 


0.59 

0.56 

0.55 

22.12 

58.11 

8 Others 

34.82 

22.61 

21.69 

21.77 

8.67 

13.33 

9 Total 

36.17 

23.20 

22.25 

22.32 

30.79 

71.44 

10 Dollar loans .. .. 

24.60 

117.57 

132.95 

159.85 

262.31 

430.87 

1 1 Loans from U.S,S,R 


— 

6.83 

15.30 

40.89 

61.34 

1 2 Loans from Germany 

— 

— 

— 

14.00 

35.71 

64.66 

1 3 Loans from other Foreign Sources 

— 


~ 

— 

1.00 

32.79 

14 Total Interest-Bearing Obligations 2,561.50 

3,311.59 

3,676.13 

4,216.13 

4,963.59 

5,734.89 

11. Interest-Yielding Assets 

15 Capital advanced to Railways .. 

814.13 

973.66 

1,072.79 

1,215.70 

1,343.31 

1,465.12 

16 Capital advanced to other 

Commercial Departments 

90.11 

112.08 

150.19 

164.88 

186.49 

209.37 

17 Investment in Commercial 

Concerns 

— 

56.02 

1,36.04 

274.39 

416.71 

461.00 

18 C'apital advanced to States and 

other Interest-Bearing Loans . . 

216.97 

959.13 

1,187.30 

1,384.51 

1,731.81 

2,118.56 

1 9 Debt due from Burma and Pakistan 

348.15 

300.00(«) 

300.00(a) 

300.00(«) 

300.00(A) 

300.00(A) 

20 Deposits with the U.K. Govern- 
ment for redemption of Railway 

Annuities 

10,96 

1.99 

1.07 

0.48 



— 

21 Purchase of Annuities for Sterling 

Pensions 

200.89 

65.41 

59.50 

55.91 

20.64 

20.03 

22 Total Interest-Yielding Assets . . 

1,681.21 

2,468.29 

2,906.89 

3,395.87 

3,998.96 

4.574.08 

23 Cash and Securities held on 

Treasury Account 

1,41.97 

50.33 

50.41 

50,75 

57.61 

55.76 

24 Balance of total Interest-Bearing 

Obligations not covered by above 

Assets 

738.32 

792.97 

718.83 

769 51 

907.02 

1,105.05 


AVj/c.-'-Figurcs given in this Statement arc only estimates (revised or budget); hence data in respect of Loans, 
Treasury bills, Small Savings and Capital advanced to Railways differ from those given in Statements 63, 64 and 
71, 69 and 61, respectively, where latest figures have been given. 

(tf) Due from Pakistan only. 
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Debt Position of the Government of India 
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STATEMENT 67 

Government of India Treasury BiijjS 
(Annual AND Monthly) 


(Lakhs of Rupees) 


Year 


Amount 
offered for 
lender 

Amount 

tendered 

Amount 

sold 

Sales of 
Inter- 
mediate 
Trca.sury 
bills 

Total 

sales 

314 

A veraf^e yield 
per cent 
per anmon 
for auction 
sales 

Amount sold 
in favour 
of the 

Reserve Bank 
of India (/>) 

Amount 
outstanding 
at the 
end of the 
period (c) {d) 



1 

2 

3 

4 

5 

6 

7 

8 

1950-51 








13,94,35 

3,58,02 

1955-56 

. . 

.. 55, .50 

86,25 

55,50 


55,50 


19,94,09 

5,95,25 

1956-57 

. . 

.. 1,00{^/) 

l,03(f/) 

1,00 (fl) 

1,00 (f/) 

2..VKa) 

27,37,58 

8,35,70 

1957-58 

. . 







42,36,65 

12,95,12 

1958-59 

•• 

.. 81,00 

1.22,06 

81,00 

5,79 

86,79 


46,44,56 

12,25,32 

April 

1958 







5,09,10 

12.76,25 

May 

ff 







3.69,31 

12,21,75 

June 








4,22,70 

13,01,10 

July 

„ 







3,14,97 

11,06,79 

August 

it 

.. 13,00 

22,60 

13,00 


13,00 

2.^7 

3,76,26 

10.51,77 

September 

If 

.. 10,00 

13,05 

10,00 


10,00 

2.62 

3,33,84 

10,42,36 

October 

>f 

.. 9,00 

18,30 

9,00 


9,00 

2.61 

6,82,26 

11,48.14 

November 

If 

., 15,00 

27,73 

15,00 

4,64 

19,64 

2 .46 

1,06,74 

11,51,47 

December 

it 

.. 9,00 

12,10 

9,00 

65 

9,65 

2.46 

3,20,58 

11,39,69 

January 

1959 

.. 9,00 

9,20 

9,00 

— 

9,00 

2.46 

7,18,20 

11,83,54 

February 

>1 

.. 8,00 

10,99 

8,00 

50 

8,50 

2.66 

1,06,94 

11,72,86 

March 


.. 8,00 

8,10 

8,00 

— 

8,00 

2.W 

3,83,69 

12,25,32 


Note.—Sdk^ of Treasury bills to the public were suspended from December 20, 1949 to September 9 1952 
from April 20, 1954 to November 2, 1954 and from April 6, 1956 to July 28, 1958. 

(ii) Figures relate to the issue for one week only, (h) Including creation /renewal of ad hoc Treasury bills, 
(f) Comprising amount outstanding on account of (i) Treasury bills held by the public, (ii) Treasury bills held by State 
Governments and other approved bodies, (iii) ad hoes created in 1948-49 for holding in the Hank’s Issue Department 
to replace sterling securities transferred to the U. K. Government in terms of the Sterling Balances Agreement of July 1948 
and (iv) ad hoes created since 195^1-55 and held in the Issue Department for replenishing the Centre’s Cash balances. The 
outstandings of ad hoes under tiii) and (iv) above amounted to Rs. 274.51 crores at the end of 1950-51, Rs. 487 52 
crores at the end of 1955-56, Rs. 713.52 crores at the end of 1956-57, Rs. 1189.52 crores at the end of 1957-58 
and Rs. 1,021.52 crores at the end of 1958-59. {d) Excludes since July 1958, ad hoc Treasury bills for Rs. 300 crores 
which were funded into 4 per cent Loan 1973 on July 1, 1958. 
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STATEMENT 68 

Government of India Three Months Treasury Bills (Weekly), 1958-59. 


(Thousands of Rupees) 






SALES TO PUBLIC 


Average 

Sold in 

Total 

1958-59 

Amount Amount Amount Sales of 
offered tendered sold (a) Inter- 
mediate 
Treasury 
bills 

Total Amount 
sales discharged 
(3+4) 

Amount ra/c of favour of Amount 

out- discount the Reserve Outsfanding(c) 
standing for Bank of 

auction lndia(^) 

sales 
[per cent 








per 

annum) 





1 

2 

3 4 

5 6 

1 

8 

9 

10 

1958 

Week Ended 

April 

4 







145,81,75 

1,276,26,25 

»> 

11 







75,02,50 

1,286,26,25 


18 







148,16,50 

1,297,28,25 

i> 

25 







101,08,50 

1,299,24,75 

May 

2 







334,34,00 

1,313,42,75 

i> 

9 







58,38,50 

1,323,17,25 

ti 

16 







15,05,75 

1,221,35,25 

tt 

23 







8,10,00 

1,220,45,25 

H 

30 







5,17,25 

1,221,74,50 

June 

6 







43,43,00 

1,235.60,50 


13 







107,08,00 

1,252,95,50 

ff 

20 







100,67,50 

1,260,66,00 

» 

27 







176,78,50 

1,301,10,00 

July 

4 







24,80,00 

1.008,10,00 


J1 







10,02,50 

1,018,10.00 


18 







89,08,50 

1.074,02.00 


25 







129,53,50 

1,102.47.00 

August 

1 

1,00,00 

1,60,00 

80,00 

80,00 - 

80,00 

2.90 

336,93,00 

1.105.86.00 

»• 

8 

2,00.00 

3,55,75 

2,20,00 

2,20,00 - 

3,00,00 

2. no 

59,62,50 

1.109,30,00 


15 

3,00,00 

5,54,50 



3,00,00 

— 

16,05,75 

1,110,30,00 


22 

4,00,00 

5,29,50 

7,()0,(K) 

7,00,00 — 

10,00,00 

2M 

9,00,00 

1,103,20,00 

»» 

29 

3,00,00 

6,60,00 

3,00,00 

3,00,00 - 

13,00,00 

2.o2 

9,49,00 

1.050,51.75 

September 

5 

3.00,00 

4,00,50 

46,00 

46,00 ~ 

13,46,00 

2. HI 

28.50,00 

1,043,85,75 

If 

12 

3,00,00 

3,94,50 

5,54,00 

5,54,00 - 

19,00,00 

2.52 

35,14,00 

1,044,64.75 

»i 

19 

2,00,00 

2,74,50 

2,00,00 

2,00,00 - 

21,00,00 

2.52 

94,43,00 

1,040,40.25 

If 

26 

2,00,00 

2,35,00 

1,84,00 

1,84,00 - 

22,84,00 

2.53 

176,83,50 

1.042,29.25 
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STATEMENT 68 -(Contd.) 


Government of India Three Months Treasury Bills (Weekly), 1958-59. 


SALES TO PUBUC 


(Thousands of Rupees) 


(■■■ ' ' — 111 lUlMI 

Amount Amount Amount Sales of Total Amount Amount rate of favour of Amount 

offered tendered sold («) Inter- sales discharged out- discount the Reserve Out$tan(|jn(;(r) 
mediate (3 1-4) standing for Bank of 

1958-59 Treasury auction India {h) 

bills sales 

(per cent 
per 

annum) 




1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1958 

Week Ended 

October 

3 

2,00,00 

2,45,00 

2,16,00 


2,16,00 

-- 

25,00.00 


28,78,00 

1,048,43,25 


10 

2,00,00 

3,20,00 

2,00,00 


2.00,00 

— 

27,00,00 

2.53 

8,22,50 

1,048,63,25 


17 

2,00,00 

3,90,00 

2,00,00 


2,00,00 

— 

29,00,00 

2.52 

173,64,50 

1,135,19,25 

)i 

24 

— 

— 

— 


— 

-- 

29,00.00 


139,28.50 

1,144,94,25 

M 

31 

3,00,00 

8,75,00 

3,00,00 


3,00,00 

80,00 

31,20,00 

2.49 

337,93,00 

1,148,14,25 

November 

7 

4,00,00 

10,00,00 

4,00,00 

3,50,00 

7,50,00 

2,20,00 

36,50,00 

2.46 

58,29,50 

1,152,11,25 


14 

4,00,00 

7,20,00 

2,00,00 

— 

2,00,00 

... 

38,50,00 

2.44 

15,13,75 

1,153,19.25 

>1 

21 

4,00,00 

5,02,50 

6,00,00 

63,75 

6,63,75 

7,00,00 

.38,13,75 

2.45 

20,50,00 

1,164,33,00 


28 

3,00,00 

5,50,00 

3,00,00 

50,00 

3,50,00 

3,00,00 

38,63,75 

2.44 

6,63,00 

1,151,97,00 

December 

5 

3,00,00 

4,55,00 

3,00,00 

65,00 

3.65,00 

46,00 

41,82,75 

2.41 

21,08,00 

1,157,74,00 

if 

12 

3,00,00 

3,95,00 

3,00,00 

-- 

3,00,00 

5,54,00 

39,28,75 

2.42 

35,27,00 

1,155,33,00 

i> 

19 

3,00,00 

3,60,00 

3,00,00 

— 

3,00,00 

2,00,00 

40,28,75 

2.45 

92,88,00 

1,154,78,00 

i» 

26 


— 

- 

— 

— 

1,84,00 

38,44,75 

- 

168.05,50 

1,144,16.00 

1959 

January 

2 

— 

— 

— 

— 

— 

2,16,00 

36,28,75 

— 

28,42,25 

1.141,64,25 

»» 

9 

3,00,00 

3,05,00 

3,00,00 

— 

3,00,00 

2,00,00 

37,28,75 

2.46 

6,33,50 

1,140,75,25 

»» 

16 

2,00,00 

2,05,00 

2,00,00 

— 

2,00,00 

2,00,00 

37,28,75 

2.47 

202,74,50 

1,169,85,25 

t* 

23 

2,00,00 

2,05,00 

-- 

— 

— 

— 

37.28,75 

— 

139,48,50 

1,170,05,25 


30 

2,00,00 

2,05,00 

4,00,00 

— 

4,00,00 

3,00,00 

38,28,75 

2.50 

350,51,00 

1,183,63,25 

February 

6 

2,00,00 

2,10,00 

2,00,00 

— 

2,00,00 

7,50,00 

32,78,75 

2.56 

65,84, .50 

1,185,68,25 

»» 

13 

2,00,00 

4,19,00 

4,00 

50,00 

54,00 

2,00,00 

31.32,75 

2.54 

17,63,75 

1.186,72,25 

)> 

20 

2,00,00 

2,30,00 

3,96,00 

— 

3,96,00 

6,63,75 

28,65,00 

2.54 

18,60,00 

1,182,14,50 

>» 

27 

2,00,00 

2,40,00 

2,00,00 

— 

2,00,00 

3,50,00 

27,15,00 

2.59 

1,34,50 

1,175,36,00 

March 

6 

2,00,00 

2,10,00 

2,00,00 

— 

2,00,00 

3,65,00 

25,50,00 

2.63 

38,81,50 

1.191.34,50 

if 

13 

2,00,00 

2,00,00 

2,00,00 

— 

2,00,00 

3,00,00 

24,50,00 

2.68 

36,10,50 

1,191,28,00 

it 

20 

2,00,00 

2,00,00 

2,00,00 

— 

2,00,00 

3,00,00 

23,50,00 

2 72 

136,73,25 

1,217.05,25 

It 

27 

2,00,00 

2,00,00 

2,00,00 

— 

2,00,00 

— 

25,50,00 

2.76 

152,18,75 

1,211,26,25 

As on March 31 

— 

— 


— 

— 

— 

25,50,00 


23,53,00 

1,225,32,00 

The figures differ from those given in the Reserve Bank of India Bulletin as the figures given here represent 

transactions 

effected as at the end of particular dates and not transactions relating to a particular issue of Treasury bills 


Including crcation/renewals of ad hoc Treasury bills. 

Excludes since July 1958 ad hoc Treasury bills for Rs. 300 crorcs which were funded into 4 per cent Loan 1973 
on July 1, 1958. 
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state 

Principal Items op 


ISYm 

Post Office Savings Bank 12 year National Plan Treasury Savings Depost Annuity 

Deposits Savings Certificatcs(a) Ceriificates(W Certifi- 

cates{c) 




Gross 

Repay 

Net 

Out- 

Gross Repay- Net 

Out- Gross Repay- 

Net 

Out- Net 

Out- 



Re- 

menls 

Re- 

stand- 

Re- 

menls Re- 

stand- 

Re- 

ments 

Re- 

stand 

Re- 

stand- 



ceipts 


ceipts 

ings 

ceipts 


oiipls 

ings ccipts 


ceipts 

mgs ceipts 

ings 






at the 




at the 



at the 

at the 






end 




end 




end 


end 






of the 




of the 



of the 

of the 






period 



period 



period 

period 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 1950-51 


101,06 

84,80 

16,26 

61,36 

— 

__ 


— 

5,31 

— 

5,31 

5,31 


— 

2 1955-56 

... 

158,11 

121,14 

36,97 

167,85 





4,79 

69 

4,10 

41,25 

41 

95 

3 1956-57 

... 

176,97 

148,32 

28,65 

196,50 

— 

— 

__ 

— 

3,92 

89 

3,03 

44,28 

37 

1,32 

4 1957-58 

... 

179,87 

162,46 

17,41 

213,91 

71,47 

3 

71,44 

71,44 

6,35 

1,58 

4,77 

49,05 

55 

1,87 

S 1958-59(g) 

... 

182,81 

169,82 

12,99 

226, 90(//) 87,11 

6,06 

81,05 

152,49 6,36 

1,16 

5,20 

54,25 

54 

2,41 

6 April 

1957 

14,75 

12,48 

2,27 

198,77 



— 

— 

24 

13 

11 

44,39 

1 

1,33 

7 May 

») 

14,63 

15,85 

- 1,22 

197,55 


— 

— 

__ 

22 

10 

12 

44,5! 

2 

1,35 

8 June 

»» 

14,55 

14,13 

42 

197,97 

3,08 

— 

3,08 

3,08 

63 

17 

46 

44,97 

1 

1,36 

.9 July 

»» 

15,04 

12,44 

2,60 

200,57 

5,21 


5.21 

8,29 

62 

7 

55 

48,52 

3 

1,39 

10 August 

»* 

12,64 

11,53 

1,11 

201,68 

5,03 


5,03 

13,32 

52 

21 

31 

45,83 

3 

1.42 

11 September 

It 

14,05 

12,56 

1,49 

203,17 

6,86 


6,86 

20,18 

63 

18 

45 

46,28 

4 

1,46 

12 October 

»» 

12,51 

12,85 

- 34 

202,83 

6,17 

1 

6,16 

26,34 

42 

5 

37 

46,65 

1 

1,47 

13 November 

ft 

13,25 

13,50 

- 25 

202,58 

6,48 

- 1 

6,49 

32,83 

49 

12 

37 

47,02 

2 

1,49 

14 December 

1* 

13,00 

13,03 

- 3 

202,55 

6,41 


6,41 

39,24 

46 

12 

34 

47,36 

I 

1,50 

13 January 

1958 

13,88 

13,89 

-- 1 

202,54 

7,95 

-- 

7,95 

47,19 

68 

16 

52 

47,88 

18 

1,68 

IG February 

„ 

14,22 

13,64 

58 

203,12 

10,24 

— 

10,24 

57,43 

74 

12 

62 

48,50 

7 

1,75 

77 March 

11 

27,35 

16,56 

10,79 

2)3,91 

14,04 

3 

14,01 

71,44 

70 

15 

55 

49,05 

12 

1,87 

IS April 


15,27 

14,94 

33 

214,24 

6,56 


6,56 

78, (H) 

77 

20 

57 

49,62 

iO 

1.97 

10 May 

»> 

15,22 

16,80 

- 1,58 

212,66 

5,84 

1 

5,83 

83,83 

57 

10 

47 

50,09 

4 

2,01 

20 June 


14,51 

14,12 

39 

213,05 

5,03 

5 

4,98 

88,81 

38 

6 

32 

50,41 

2 

2,03 

21 July 

1* 

16,04 

13,96 

2,08 

215,13 

5,94 

9 

5,85 

94,66 

47 

8 

39 

50,80 

4 

2,07 

22 August 

t> 

14,40 

12,32 

2,08 

217,21 

6,20 

13 

6,07 

100,73 

45 

7 

38 

51,18 

3 

2,10 

23 September 

ft 

14,06 

12,93 

1,13 

218,34 

5,92 

19 

5,73 

106,46 

41 

5 

36 

51,54 

4 

2,14 

24 October 

„ 

14,37 

13,75 

62 

218,96 

7,05 

20 

6,85 

113,31 

53 

11 

42 

51,96 

3 

2,17 

23 November 

» 

12,52 

12,78 

- 26 

218,70 

6,36 

33 

6,U3 

119,34 

47 

4 

43 

52,39 

6 

2,23 

26 December 


14,83 

14,49 

34 

219,04 

7,84 

48 

7.36 

126,70 

51 

13 

38 

52,77 

5 

2,28 

27 January 

1959 

14,37 

14,72 

- 35 

218,69 

9,07 

76 

8,31 

135,01 

57 

4 

53 

53,30 

4 

2,32 

2S February 

11 

14,93 

14,25 

68 

219,37 

9,64 

1,50 

8,14 

143.15 

58 

12 

46 

53,76 

4 

2,36 

20 March(g) 

11 

22,29 

14,76 

7,53 

226,90(A) 11,66 2,32 

9,34 

152,49 

65 

16 

49 

54,25 

5 

2.41 


No/c.— Figures relate to Indian Union; the outstandings do not include the Indian Union’s share of pre-partilion liabilities. 
(a) Twelve-Year National Plan Certificates arc being issued since June 1, 1957. 
lb) Include figures of 3^ per cent Treasury Savings Deposit Certificates discontinued from June 1, 1957. 

(c) Fifteen- Year annuity certificates arc being issued since July 1, 1954. 

(d) Include twelve-year, seven-year and five-year National Savings Certificates, the last being discontinued with effect 
from July 1, J953 and the others from June 1, 1957. 
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MENT 69 

Small Savings (Annual and Monthly) 


Post Office Cash Certifi- (Lakhs of Rupees) 

JO Year cates, Defence Savings 
National Plan Bank Deposits & Dc- Cumulative Time 



National Savings 
Cerlificatcs(J) 

Certift- 

cates(t') 

fence Savings 
Certificates 

Depositsf/) 

A 


TOTAl. 



■ ■ ■ 

Gross Re- 
Rc- pay- 
ceipts menls 

Net 

Re- 

ceipts 

Out- 
stand- 
ings 
at the 
end of 
the 

period 

Net Out- 
Rc- stand- 
ccipts ings 
at the 
end of 
the 

period 

' Re- Net 
pay- Rc- 
nicnts ceipls 

Out- 
stand- 
ings 
at ihe 
end of 
the 

pcriod(/) 

Re- 

ceipts 

Out- 

standing 

' Total 
Gross 
Re- 
ceipts 

Total 

Re- 

pay- 

ments 

Potal 

Net 

Re- 

ceipts 

Total 

Ollf- 

sland- 
ings at 
the end of 
the 
period 

15 

16 

17 

18 

19 20 

21 

22 

23 

24 

25 

26 

27 

28 

29 


23,71 

6,37 

17,34 

57,91 


548 

—548 

-22,32 



130,08 

96,65 

33,43 

102,26 

/ 

29,17 

9,89 

19,28 

153,61 

900 16,38 

133 

-133 

-37,68 



202,38 

133.95 

68,43 

342,36 

2 

34,49 

15,41 

19,08 

172,69 

900 25,38 

114 

114 

-38,82 



225,89 

166,90 

58,99 

401,35 

3 

4,78 

27,04 

-22,26 

150,43 

227 23,12 

92 

- 92 

-39,74 


— 

264,36 

195,64 

68,72 

470,08 

4 

_ 

25,76 

-- 25,76 

124,67 

-210 21,02 

94 

- 94 

-^0,68 

5 

5 

277,00 

205,97 

7L03 

541,11 

5 

2,42 

1,44 

98 

173,67 

60 25,98 

5 

5 

- 38,87 



18,13 

14,21 

3,92 

405,27 

0 

2,25 

1,60 

65 

174,32 

43 26,41 

6 

— 6 

^ 38,93 



17,68 

17,74 

- 6 

40.‘i.2l 

7 

48 

1,67 

119 

173,13 

- 7 26,34 

9 

— 9 

-39,02 



18,91 

16,29 

2,62 

407,83 

S 

--27 

2,13 

- 2,40 

170,73 

— 19 26,15 

9 

__ 9 

-39,11 



20,74 

15,03 

5,71 

413,54 

9 

9 

2,07 

- 2,16 

168,57 

- - 55 25,60 

7 

7 

-39,18 



17,91 

14,21 

3,70 

417,24 

JO 

- 2 

2,32 

• ■ 2,34 

166,23 

-- 43 25,17 

8 

.. 8 

- 39,26 



21,54 

15,55 

5,99 

423,23 

U 

— 

2,60 

— 2,60 

163,63 

- 36 24,81 

7 

... 7 

■■ .39,33 



19.12 

15,95 

3,17 

426,40 

12 

1 

2,58 

- 2,57 

161,06 

34 24,47 

5 

- 5 

- 39,38 



20,25 

16,58 

3,67 

430,07 

13 

— 

2,46 

— 2,46 

158,60 

-- 3.1 24,14 

10 

- 10 

39,48 



19,90 

16,06 

3,84 

433,91 

U 

— 

2,69 

- 2,69 

155,91 

— 36 23,78 

8 

— 8 

—39.50 



22,68 

17,17 

5,51 

439,42 

15 


2,60 

- 2,60 

153,31 

- 32 23,46 

7 

- 7 

—39,63 



25,29 

16,77 

8,52 

447,94 

10 

_ 

2,88 

— 2,88 

150.43 

- .34 23,12 

II 

— il 

- 39,74 



42,21 

20,07 

22,14 

470,08 

17 

— 

2,29 

- 2,29 

148,14 

- 26 22,86 

9 

- 9 

-39,83 



22,71 

17,79 

4,92 

475,00 

IS 


2,26 

- 2,26 

145,88 

-- 27 22,59 

8 

- 8 

- -39,91 



21,68 

19,53 

2,15 

477,15 

19 


1,92 

— 1,92 

143,96 

-19 22,40 

8 

8 

-39,99 



19,95 

16,43 

3,52 

480,67 

20 

- 1 

2,38 

- 2,39 

141,57 

- 20 22,20 

7 

— 7 

—40,06 



22,49 

16,79 

5,70 

486,37 

21 

— 

2,00 

- 2,00 

139,57 

- 17 22,03 

7 

.. 7 

-40.13 



21,10 

14,78 

6,32 

492,69 

22 

— 

2,05 

- 2,05 

137.52 

- 16 21,87 

9 

- 9 

-40,22 



20,44 

15,48 

4,96 

497,65 

23 

1 

2,42 

— 2,41 

135,11 

— 17 21,70 

8 

- 8 

-40,30 



22,00 

16,74 

5,26 

502,91 

24 

— 

1,94 

— 1,94 

133,17 

- 13 21,57 

6 

— 6 

-40,36 



19,42 

15,29 

4,13 

507,04 

25 

— 

2,28 

- 2,28 

130,89 

- 15 21,42 

7 

- 7 

-40,43 



23,24 

17,61 

5,63 

512,67 

26 


2,30 

- 2,30 

128,59 

- 14 21,28 

8 

— 8 

-40,51 

1 

I 

24,07 

18,05 

6,02 

518,69 

27 

— 

1,95 

' 1,95 

126,64 

- 14 21,14 

8 

- 8 

-40,59 

2 

3 

25,22 

18,05 

7,17 

525,86 

2S 

— 

1,97 

1.97 

124,67 

- 12 21,02 

9 

- 9 

-40,68 

2 

5 

34,68 

19,43 

15,25 

541,11 

29 


(e) Ten Year National Plan Certificates were being issued since May 10, 1954; they have been discontinued from 
June 1, 1957. 

(/) Represent progressive net repayments since August 15. 1947. 

{g) Figures are provisional; constituent items, therefore, do not necessarily add up to the totals. Later data, which 
are also provisional, place net receipts from small savings at about Rs. 78 crorcs (incJi’ding accured interest) for 
1958-59. 

The figures do not include accrued interest for the year 1958-59. 

Commenced from January 2, 1959. 


N 
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STATEMENT 71 

Central and State Government Loans 


(OUTSTANDINGS AS ON MARCH 31, J959) 

(Thousands of Rupees) 


Central Government Loans 


3 % Second Victory Loan, 1959-61 

2iZ Loan, 1960 

4 % Loan, 1960-70 

2i% Loan, J 961 .. .. .. 

3i % National Plan Bonds, 1961 . . 

2i % Loan, 1962 

34% Bonds, 1962 

3 % Loan, 1963-65 

3i% Bonds, 1963 

3 % Loan, 1964 

3^?o National Plan Loan. 1964 .. 

% National Plan Bonds (Second Scries), 1965 
3 % Funding Loan, 1966-68 
3 % Bhopal Loan, 1966-76 
3i % National Plan Bonds (Third Series), 1967 
3 j % National Plan Bonds (Fourth Series), 1967 . . 

32% National Plan Bonds (Fifth Series), 1968 

3i % Loan, 1968 . . . , 

3 % First 1 development Loan, 1970-75 

4 % Loan, 1972 

4 Loan. 1973 

4 % Loan, 1973 (Ad-hoc-lssue) 

32% Loan, 1974 .. .. 

21?;; Loan, 1976 

3 ?; Hyderabad Loan, 1951-61 

2A% K>d.Mahad Loan. 1953-63 

2i”o Hyderabad Loan, 1954-59 .. 

24% Hyderabad Loan, 1955-60 

4 % Hyderabad Development Loan, 1963 

U% Hyderabad Loan, 1964 .. 

4 % Hyderabad Development Loan, 1967 

4 % Hyderabad Development Loan, 1968 

21% Hyderabad Loan. 1974 

2iZ Hyderabad Loan. 1975 

3 Va Conversion Loan, 1986 or later 

3 % Non-tcrminable Loan, 1 896-97 

I>oans not bearing interest 

Central Government Loans 

Hyderabad Loans . . 

TOTAL 

Stale Govemment Loans 


Amount 

Outstanding 

1,13,65,64 

45,63,07 

63.30.26 

57.00. 69 

75.29.00 
75.86,72 
87,27.36 

1.16.17,46 

58,55,92 

30,33,10 

1,58,17,95 

1.03.67,92 

1,10,11,78 

1,21,73 

63.81,83 

56,99,30 

34,33,90 

30.00. 00 
1,15,05.83 

49.17.27 
49,51,44 

3,()().00.00 

66.63,53 

14,77,48 

6.59.00 
5,38,43 
7,54,76 
4,23.60 

3.34.71 

3.85.71 
2,12,46 
2,18,02 

4.40.00 

6.85.71 
2,48,91,35 

^. 93^4 

21,80,96,27 

2,76.41 

1,25 

21,8^73,93 


ANDHRA PRADESH 

4 % Andhra State Development Loan, 1967 .. .. .. 5,00,16 

4 % Andhra State Development Loan, 1968 .. .. 6,56,15 

41% Andhra State Development Loan. 1970 _ 5,48,81 

TOTAL .. 1^5,1 2 

BIHAR 

4 % Bihar State Development Loan, 1963 ,, 1,31,29 

4 % Bihar State Development Loan, 1967 .. 1,54,02 

4% Bihar Slate Development Loan, 1968 .. .. 2,13,41 

4i% Bihar State Development Loan, 1970 2,76,71 


TOTAL . . 7,75,43 


Note: — (1) The liability for Hyderabad State loans was taken over by the Central Government 
on October 31, 1956 under Section 82 (1) of the States’ Reorganisation Act. The out- 
standing balances of Hyderabad loans in O.S. Currency have been converted into India 
Government Currency at the rate of I.G. Rs. 6 = O. S. Rs. 7. (2) The data regarding 
State Government loans arc incomplete in respect of loans issued prior to the hnanciS 
arrangement with the Reserve Bank of India. 
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STATEMENT 7\-(Contd.) 

Amount 

Outstanding 

BOMBAY 

3 % Porbandar Water Project Loan, 1950-75 35,00 

3 % Bombay Stale Development Loan, 1960 2,83,50 

3 % Bhavnagar Bonds, I960 14,00 

3 % Bombay Tapi Irrigation Development Loan, 1961 67,93 

3 % Bombay Provincial Development Loan, 1962 5,49,68 

3J% Bombay Slate Development Lv>an, 1962 2,87,53 

4 % Bombay State Development Loan, 1963 5,19,35 

4 % Saurashtra Stale Development Loan, 1963 1,11,62 

4 % Bombay State Development Loan, 1964 3,45,85 

4 % Saurashtra Slate (Local Bodies Development) Loan, 1964 2,51,30 

4 % Bombay Slate Development Loan, 1967 9,72,28 

4 % Saurashtra Slate Development Loan, 1967 3,56,23 

4 % Saurashtra State Development Loan, 1968 2,70,80 

4i% Bombay State Development Loan, 1969 6,57,22 

4 % Bombay State Development Loan, 1970 7,94,78 

4j% Bombay State Development Loan, 1970 6,58,09 

4|% Bombay Stale Development Loan, 1971 4,35,25 

3 % Bombay Land Tenure Abolition Acts Compensation Bonds . . 54,15 

66,64,56 

Loans not bearing interest 78 


TOTAL . . 66,65,34 


KERALA 

3 % Cochin Loan. 1956-61 30,00 

4 % Travancorc-Cochin State Development Loan, 1963 3,25,61 

4 % Travancorc-Cochin State Development Loan, 1968 . . 2,22,08 

4i% Kerala State Development Loan, 1970 _ 3,26,38 

9,04,07 

Loans not bearing interest 22,70 


TOTAL . . 9,26,77 


MADHYA PRADESH 

3 % Madhya Pradesh Loan, I %0 1,01,45 

Madhya Pradesh Loan, 1962 1,02,18 

4 % Madhya Bharat State Development Loan, 1963 1,0477 

4 % Madhya Pradesh State Development Loan, 1963 1,10,18 

3 % Madhya Pradesh State Development Loan, 1964 2,03,29 

4 % Madhya Pradesh State Development Loan, 1967 1,63,12 

4 % Madhya Pradesh State Development Loan, 1968 1,58,42 

4 % Madhya Bharat State Development Loan, 1968 1,11,26 

4i% Madhya Pradesh State Development Loan, 1970 2.19,31 

12,73^8 

Loans not bearing inleTest 35 


TOTAL .. 12,74,33 


MADRAS 

3 % Madras Loan, 1959 1,23,96 

3 % Madras Development Bonds, 1960 4,38,25 

3 % Madras Loan, 1960 2,78,44 

2} % Madras Loan, 1961 3,81,77 

3i% Madras Loan, 1962 3,01,49 

4 % Madras Loan, 1963 10,33,71 

4 % Madras Loan, 1964 5,24,81 

4 % Madras Loan, 1967 10,47,17 

4 % Madras Loan, 1968 13,83,56 

41 % Madras Loan, 1970 5.55,57 


60,68,73 

Loans not bearing interest 2,83 


TOTAL .. 60,71.56 
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STATEMENT 1\-{Contd.) 


^ yo Mysore Loan, 19S3 -<jJ 

3 !ro Mysore Loan, 19S6‘61 

4 % Mysore State Development Loan, 1963 
4 X Mysore State Development Loan, 1967 
4 X Mysore State Development Loan, 1968 
4i% Mysore State Development Loan, 1969 
4j% Mysore State Development Loan, 1970 


Loans not bearing interest 


TOTAL 


ORISSA 

4 % Orissa Government Loan, 1968 
4i% Orissa Stale Development Loan, 1970 


TOTAL 


PUNJAB 

4 % Punjab Loan, 1968 

RAJASTHAN 

4 % Rajasthan State Development Loan, 1968 

41% Rajasthan Stale Development Loan, 1970 

2i% Rajasthan Jagir Resumption Compensation and Rehabilitation Bonds 

TOTAL 


UTTAR PRADESH 

3 % Uttar Pradesh Loan, 1960 

2|% Uttar Pradesh Loan. 1961 

3 % Uttar Pradesh Loan. 1961-66 

3J% Uttar Pradesh Loan, 1962 

4 % Uttar Pradesh Stale Development Loan, 1963 . . 

4 X Uttar Pradesh State Development Loan, 1964 . . 

4 X Uttar Pradesh State Development Loan, 1967 . . 

4 % Uttar Pradesh State Development Loan, 1968 . . 

4|% Uttar Pradesh State Development Loan, 1970 , . 

31% U. P. E. E. Act Bonds 

2i% U. P. Z. A. Compensation Bonds 

2i% U. P, Zamindari Abolition Rehabilitation Grant Bonds 


Loans not bearing interest 


TOTAL 


WEST BENGAI. 

3iX West Bengal Government Loan, 1962 
4 X West Bengal Government Loan, 1963 
4 % West Bengal Government Loan, 1964 
4 % West Bengal Government Loan, 1967 
4 % West Bengal Government Loan, 1968 
41% West Bengal Government Loan, 1970 


TOTAL 


TOTAL OF AIX STATES 
Loans bearing interest 
Loans not bearing interest 


Amount 

Outstanding 

2,95,85 

5,99.7} 

3,33,47 

3,54,94 

4,11,11 

3,34,36 

5,51,61 


28 , 81,08 

31,82 


29 , 12,90 


3,09,34 

3,27,71 


6 . 37.05 


2 , 03,86 


3.14,19 

2,79,86 

3,09,58 


9 , 03,63 


2,17,06 

2.16.39 

1.55.59 
1,87.88 
5,58,25 
5.89.14 
9,10.71 

8.48.40 
7.65,48 

1.44.59 
45,63,93 
17.91.75 


1 , 09 , 49,16 

3,73 


1 , 09 , 52,89 


1,75,00 

3,60,23 

2,00,00 

7,58.72 

7.11.46 

5.10,40 


27 , 15,81 


3,56,82.48 

62,21 


TOTAL 


34 ^ 7 , 44,69 
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STATEMENT 73 

India’s Balance of Payments 


Current Account: Region- wise Summary 

(Crores of Rupees) 




1950-51 

1955-56 

1956-57 

1957-58 

(Revised) 

1958-59 

(Preliminary) 

All Areas 

Imports c.i.f. 

... 

650.3 

/61.4 

1099.5 

1204.2 

1046.5 

Exports f.o.b. 

... 

646.8 

640.2 

635.2 

669.1(a) 

576.1 

Trade Balance 

... 

-- 3.5 

—121.2 

-464.3 

—535.1 

—470.4 

Official Donations ... 


+ 2.1 

-f 45.0 

+ 39.5 

+ 32.7 

4- 40.9 

Other Invisibles (Net) 


+ 40.3 

1 88.5 

+ 112.5 

+ 100.9 

4- 90.7 

Current Account (Net) 


+ 38.9 

+ 12.3 

—312.3 

-401.5 

-338.8 

Sterling Area 

Imports c.i.f. 


330.2 

361.2 

466.5 

449.6 

392.8 

Exports f.o.b. 


351.4 

330.9 

332.6 

298.2 

.300.4 

Trade Balance 


-f 21.2 

— 30.3 

—133.9 

—151.4 

- 92.4 

Official Donations ... 


— 

-1- 0.1 

+ 2.1 

+ 4.6 

4- 2.3 

Other Invisibles (Net) 


+ 51.8 

+ 74.4 

'b 93.9 

4- 72.8 

4- 53.7 

Current Account (Net) 


+ 73.0 

4- 44.2 

— 37.9 

— 74.0 

— 36.4 

Dollar Area 

Imports c.i.f. 


138.9 

132.2 

209.5 

269,8 

246.7 

Exports f.o.b. 


168.1 

120.4 

121.0 

192.6(<j) 

104.5 

Trade Balance 


■f 29.2 

— 11.8 

- 88.5 

— 77.2 

—142.2 

Official Donations ... 


4- 2.1 

+ 44.9 

+ 37.2 

+ 28.0 

+ 38.5 

Other Invisibles (Net) 


— 1.8 

4- 6.1 

+ 6.8 

4- 14.4 

4- 27.8 

Current Account (Net) 


+ 29.5 

4- 39.2 

— 44.5 

— 34.8 

— 75.9 

O.E.E.C. Countries (i^) 

Imports c.i.f. 

... 


154.3 

262.3 

299.8 

216.2 

Exports f.o.b. 



72.5 

62.6 

57.6 

50.8 

Trade Balance 



— 81.8 

—199.7 

—242.2 

—165.4 

Official Donations ... 



— 

4- 0.1 

4- 0.1 

4- 0.1 

Other Invisibles (Net) 



— 2.7 

— 0.3 

4- 1.0 

- 3.2 

Current Account (Net) 

Rest of Non-Sterling Area 

(c) 


~ 84.5 

—199.9 

-241.1 

—168.5 

Imports c.i.f. 

... 

181.2 

113.7 

161.2 

185.0 

190.8 

Exports f.o.b. 


127.3 

116.4 

119.0 

120.7 

120.4 

Trade Balance 


— 53.9 

1- 2.7 

- 42.2 

— 64.3 

— 70.4 

Official Donations ... 


— 

— 

+ O.I 

— 



Other Invisibles (Net) 


— 9.7 

4- 10.7 

+ 12.1 

4* 12.7 

4- 12.4 

Current Account (Net) 


— 63.6 

4- 13.4 

— 30.0 

- 51.6 

— 58.0 


(a) Includes silver despatched to the U.S.A. and delivered to the American Embassy valued at 


Rs. 74.4 crores in fulfilment of the Lend-lease obligations. 

(b) Include transactions with their associated territories upto June 1955. 

(c) Including O.E.E.C. Countries in 1 950-51 . 


O 



STATEMENT 74 

India’s Balance of Payments, 1958-59 

CURRENT ACCOUNT — REGION- WISE 
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(a) Comprises the United Slates, other American Account Countries and Canada. 
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10. Total Cmrent Transactioiis 34.7 59.9 — 25.2 31.4 56.7 - 25.3 37.4 45.2 - 7.« 38.3 
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STATEMENT 75 

Index Numbers of Exports 

(Base: 1952-53-100) 


^ Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 

Average Value Index 

I. Food 



1. 

Fruits and vegetables 

88 

87 

83 

80 

86 

83 

88 

88 

88 

88 

86 

84 


2. 

Tea 

132 

130 

129 

127 

132 

1.18 

152 

159 

156 

149 

146 

138 


3. 

Spices 

27 

35 

31 

41 

40 

56 

39 

55 

35 

37 

36 

30 

11. 

Beverages and Tobacco 














4. 

Tobacco 

55 

106 

144 

97 

129 

98 

56 

50 

63 

62 

60 

63 

111. 

Crude materials, inedible, except fuels 














5. 

Hides and skins, undressed 

123 

125 

140 

101 

150 

145 

140 

98 

104 

114 

140 

136 


6. 

Oilseeds, oil nuts and oil kernels 

73 

93 

78 

81 

90 

97 

93 

96 

93 

89 

90 

81 


7. 

Wool and other animal hair 

128 

120 

123 

117 

117 

107 

114 

118 

116 

116 

107 

in 


8 . 

Cotton, raw and waste 

83 

70 

74 

77 

79 

80 

79 

76 

77 

75 

73 

73 


9. 

Crude minerals excluding coal, petroleum, 
etc. 

65 

69 

73 

66 

74 

74 

76 

77 

71 

75 

78 

77 


10. 

Metalliferous ores and metal scrap 

118 

119 

115 

116 

117 

94 

113 

105 

98 

108 

95 

97 


11. 

Natural gums, resins and lac 

113 

113 

106 

102 

101 

100 

102 

103 

101 

101 

103 

105 

IV. 

Mineral Fuels, Lubricants, etc. 














12. 

Coal 

87 

91 

84 

85 

92 

88 

96 

91 

99 

98 

94 

97 

V. 

Animal and Vegetable Oils and Fats 














13, 

Vegetable oils 

83 

82 

80 

78 

80 

82 

76 

77 

83 

75 

78 

77 

VI. 

Manufactured goods classified chiefly by 
materials 














14. 

Leather and manufactures thereof 

123 

117 

122 

120 

114 

117 

118 

117 

118 

113 

no 

114 


15. 

Cotton fabrics of standard type .. 

76 

78 

77 

77 

78 

85 

79 

80 

80 

80 

81 

81 


16. 

Fabrics of jute 

75 

72 

72 

71 

70 

73 

72 

74 

74 

76 

74 

74 


17. 

Bags and sacks for packing 

67 

65 

66 

64 

63 

64 

62 

63 

62 

62 

61 

62 


GENERAL .. 

88 

89 

89 

91 

89 

93 

91 

96 

96 

98 

96 

94 


VOLUME INDEX OF TOTAL EXPORTS 127 

97 

109 

95 

104 

63 

124 

107 

128 

121 

no 

124 


Source : Department of Commercial Intelligence and Statistics. 
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STATEMENT 76 


Index Numbers Of Imports 


Commodity 


(Base: 1952-53=100) 


1958 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Ocl. Nov. Dec. 


Average Value Index 

I. Food 



1. Dairy products, eggs and honey . . 

.. 61 

90 

72 

67 

52 

103 

108 

97 

72 

74 

86 

95 


2. Cereals and cereal preparations . . 

.. 104 

117 

116 

106 

102 

J51 

120 

100 

141 

108 

J08 

114 


3. Fruits and vegetables 

.. 92 

76 

78 

68 

68 

66 

71 

94 

86 

105 

104 

82 


4. Spices 

.. 83 

103 

81 

97 

124 

132 

221 

202 

187 

241 

179 

147 

11. 

Beverages and Tobacco 














5. Beverages 

.. 109 

103 

105 

91 

98 

94 

112 

107 

98 

101 

101 

102 

111. 

Crude materials, inedible, except fuels 














6. Raw cotton other than linters 

.. 79 

81 

85 

77 

73 

75 

77 

86 

80 

69 

77 

77 


7. Jute, raw 

.. 85 

128 

124 

6la 

56fl 

57a 

57 

72 

53 

57 

47 

66 


JV. Mineral Fuels, Lubricants, etc. 

8, Petroleum products UK) 105 110 103 99 106 112 112 105 108 103 105 


V. Animal and Vegetable Oils and Fats 

9. Vegetable oils 128 135 151 153 145 235 163 156 125 1<)2 142 151 


VL Chemicals 

10. Chemical elements and compounds .. 96 115 92 94 97 84 100 113 130 135 116 108 

11. Dyeing, tanning and colouring materials. , 109 98 88 115 89 90 99 90 98 101 93 98 


VII. Manufactured goods classified chiefly by materials 


12. 

Paper, pasteboard, etc 

.. 97 

98 

94 

94 

91 

91 

117 

93 

89 

88 

89 

94 

13. 

Yarn of wool and hair 

.. Ill 

95 

117 

35« 

46a 125 

120 

150 

100 


100 

80 

14. 

Woollen and worsted fabrics 

.. 155 

154 

154 

132 

105 

127 

133 

114 

100 

173 

165 

142 

15. 

Iron and steel 

.. 100 

108 

100 

91 

100 

96 

95 

88 

82 

86 

83 

92 

16. 

Copper 

.. 67 

66 

65 

61 

63 

65 

67 

68 

72 

76 

78 

68 

17. 

Aluminium 

.. 105 

103 

99 

93 

94 

89 

90 

97 

88 

91 

91 

94 

18. 

Manufactures of metals . . 

.. Ill 

107 

129 

109 

113 

75 

115 

118 

112 

120 

110 

114 


VIII. Machinery and transport equipment 


19. Machinery other than electric 

.. 112 

156 

235a 143 

102 

367 

194 

223 

215 

125 

no 

150 

20. Electric machinery, etc 

.. 80 

77 

89 

83 

91 

81 

96 

89 

78 

94 

96 

87 

21. Transport equipment 

.. 93 

84 

87 

93 

80 

95 

115 

124 

119 

79a 

98 

84 

GENERAL 

.. 91 

91 

96 

91 

86 

106 

104 

102 

97 

90 

97 

92 

VOLUME INDEX OF TOTAL IMPORTS 130 

130 

132 

118 

136 

108 

115 

98 

108 

113 

127 

140 


{a) Provisional 


Source : Department of Commercial Intelligence and Statistics, 
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STATEMENT 77 

Major Changes in Import Controls and Import Policy, 1958-59 


Item 


Raw Cotton 


Ft 


IF 


>1 


It 


It 


Month of Announcement 


DetaUs 


April 1958 


May 1958 


June 1958 
August 1958 


October 1958 


November 1958 


December 1958 


February 1959 


Decision to permit the import of 30,000 bales of staple length 
I-3/J6 inches and above from all soft currency areas in terms of the 
revised Jndo-Egyptian Agreement concluded on March 15, 1958. 
AlJotmeats would be made to mills on the basis of their consump- 
tion of such ct)tton during the preceding three years. Licences 
would be valid for shipment upto July 31, 1958. 

Decision to permit the import of Pakistan cotton of comparable 
quality (1-1/16 inches and above) against the quota of 70,000 
bales of East African cotton announced in February 1958. 

Permission to import a small quantity of raw cotton from the U.S.A. 
under the Indo-Burma-U.S. Tripartite Agreement of 1956. 

Announcement of import quotas of raw cotton stapling 1-3/16 
inches (30,000 bales) and of stapling 1-1/16 inches (40,000 bales) 
valid for shipment upto October 31, 1958. 

Issue of import quotas for raw cotton, stapling 1-1/16 inches (10,000 
bales) and 1-3/4 inches (20,000 bales) from the soft currency areas 
valid for shipment upto the end of January 1959. Licences would 
be issued to actual users i.e., mills and would be valid for shipment 
upto January 31, 1959. 

Decision to import raw cotton, stapling 1-1/16 inches and above 
(95,000 bales) from U.S.A. under P.L. 480; half of this quantity 
would be reserved for distribution under the Export Incentive 
Scheme for cotton textiles. 

Decision to permit the import of raw cotton of staple length 1-3/16 
inches and above (55,000 bales) and 1-1/16 inches and above 
(1.4 lakh bales) from any country ; half of this quantity would 
be earmarked for allotment under the Export Incentive Scheme 
for textiles on the basis of Ex-mill value of exports during each of 
the three calendar years 1954, 1955 and 1956. The balance would 
be allotted to mills on the basis of their needs. Licences would bo 
valid for shipment upto April 30, 1959. The validity period was 
extended in March by one month. 

Liberalisation of the policy for import of cotton by mills under 
the Textile Export Incentive Scheme. Exporting mills would be 
granted, with effect from the quarter ended March 1959, import 
quotas for raw cotton equal to 60 per cent of the f.o.b. value of 
their exports and a special additional entitlement for the two 
quarters January-March and April-Junc 1959 of 6-2/3 per cent. 
Of the imports under this entitlement, the eligible mills would be 
allowed to retain 10 per cent for their use ; the balance would be 
made available to the Textile Commissioner. 



Report on Currency and Finance, 1958-59 


STATEMENT 77-(Contc/.) 

Item Month of Announcement Details 

Cinematograph Films April 1958 Decision to increase the quota for import of iincxposed cinemato- 

graph films from 40 per cent general and 40 per cent soft to 60 per 
cent general and 60 per cent soft. 

Machine Tools May 1958 Decision to grant licences for the import of machine tools during 

April-Stptember 1958, on the btisis ol a quota of 40 per cent general 
and 40 percent soft instead of on an ad hoc basis as before. L.ieenccs 
would be valid for the import of complete machine tools upto 85% 
of the face value. 1'hc balance would be available for the imports 
of Sparc parts. 

December 1958 Policy would be the same as in the prca*ding period except that the 

face value of the quotas available for complete machine tools was 
raised to 92%. 

Art Silk Yarn June 1958 l')ccision to increitsc the quota for import of synthetic yarn by 

actual users from 15 per cent of the face value ot licences for art silk 
yarn to 50 per cent in the case of art silk weaving units and 1(X) per 
cent in the case of art silk hosiery factories. 

July 1958 Decision to increase from 10 per cent to 50 per cent of the I’ace value 

of the actual user licences for art silk yarn which could be utilised 
for import of bright vi.scose rayon yarn. 

March 1959 I')eelsion to suspend with elfccl from 8-3-1959 the export pfomc- 

tion scheme for the import of art silk yarn by exporters (»r «>ri 
silk fabrics. 

Cars July 1958 Decision to grant i)ermissii)n to the three licenced aniomobilc 

manufacturing companies for import ol‘ completely knocked down 
pack for only one type of car which would cost the least in terms of 
foreign exchange. 

Augu.st 1958 Withdrawal of the stipulation rcgaiding deferred payments for the 

import of equipment for the jute and cement industries and of c. k. d. 
packs for the manufacture of trucks and jeeps as a rcsvdl of the 
decision to finance these imports from the Development I ’lind. 

Steel November 1958 Decision to allow import of induslriid scrap by established impor- 

ters to the extent of per cent of the best year's imports while 
the actual users were allowed to import their certified requirements 
of alloy and special sheets, tinplate secondaries etc. 

December 1958 Decision to permit import of steel along with plant and machinery 

by parties whose schemes for c.stablishing new undertakings had 
been sanctioned and who required steel for construction of 
factorie.s, provided the value of steel lu be imported did not exceed 
10 per cent of the total value of capital goods including steel. 
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STATEMENT 77 -(Conte/ ) 

Item Month of Announcement Details 

Stainless Steel Sheets, Daember 1958 Decision to issue licences to registered manufacturers-cunvexporlers 

Rods, Strips and Wires to import stainless steel sheets, rods, strips and wires under Export 

Promotion Scheme against exports of utensils, watch straps and 
other manufactures on condition that their exports would be cflected 
within six months of the importation of the licensed items. 

Camphor November 1958 Issue of import licences to the State Ttading Con^oration for the 

import of camphor in order to check the steep rise in prices of this 
commodity. 

Import Policy (Interim) September 1958 Pending finalisation of the import policy for the period October 

1958 to March 195.9 an interim policy was announced. Under the 
interim arrangement applications would be entertained from actual 
users for the imp{)rt of certain items like lead ingots (pig and scrap), 
zinc unwroughl etc. while the iMovision for the import of some 
other items like priming paper, rubber tyres etc., by the actual 
users during the pciiod April-Seplember 1958 was withdrawn. 
Import quotas for c'’^ial>lislied shippers were announced for some 
items notable amongst which vsas the milk food for infiints (the 
quota for which was raised from 22i% to 30% of base year’s 
imports). 

Import Policy October October 1958 The policy provided n>r a slightly increased allocation of foreign 

1958--March 1950 exchange for essential induslvial raw materials anil for spare parts 

compared to the allocations during the previous half year and 
gave special facilities to tlie exporting industries. Among these, was 
the offer of special incentives to textile mills to step up 
the level of exports by linking the import of individual requirements 
of machinery and taw materials to exports of cloth and yarn. 
Mills c.xporling cotton textiles or yarn would be granted licences for 
the import of coal tar dyes, raw materials, textile chemicals and 
gums on the following basis 

(i) 4 % of the f.o.h. value of export s of f'rcy cloth or yarn to countries 
other than U.S.A., West Germany and the Scandinavian countries 
and 8% of the f.o.h. value of such exports to these latter countries, 
viz. IJ.S.A,, West Germany and the Scandinavian countries, 

(ii) 6 "'of the f.v.b. value of expi^rts of dyed or processed cloth to 
countries other than U.S.A., West (Icrmany and the Scandinavian 
countries and 8‘;„ of \he f.o.h. value of such exports to U.S.A., 
West Germany and the Scandinavian countries, 

(iii) 10%of the/.o.ft. value of the exports of handdoom cloth by 
co-operative societies of weavers for the import of dyes, chemicals 
and yarn. The scheme was modified in February 1959 to cover 
registered processors and exporters by granting them entitlements 
of 2% and 1 % respectively. Entitlements of mills were reduced to 
5 % in the case of their exports to U.S.A., West Germany and the 
Scandivanian countries and to 3% in other cases. 
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STATEMENT 77-~(Corit(/.) 


Item 


Import Pul icy April— 
September 


Open General I ieetiee 


Month of Announcement 


Dctnils 


March 1950 An important change in the policy was the provision made for issue 

of licences for imports of raw tiiaterials on a comparatively Jong 
term basis in ortler to enable large industrial units to plan their 
purchases. Adjustments in import quotas included) increase in 
the quotas for established importers in respect of some 53 commodi- 
ties including ashcstc's packings, fractional horsepower motors, 
garage tools, hydro-sulphite of soda, gutti arabic, cork niiuuifactures, 
bleaching powder, dyeing and tanning substances and certain surgical 
and malhemalical instriimeiils atid (2) slight reduction in the 
quotas for antimony ingots, leather belting, certain electrical equip- 
ments, couon fabrics and a few items of textile accessories. 

December t95u A new open general licence, OXi.L.LV was issued for import by all 
pcfsons, from Pakistan, valid for three m( nlhs up/io March 1959. The 
O.G.i.. covered raw skins of li/ard:; and reptiles in addition to lish 
included in the pievious o|H’n general licence:. (O.Ci.L.1,111 and 
O.Ci.L.l IV) which were issueil for the jieriods July-September 1958 
anil Ocloirer- Decern bei 1958, respectively. 
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STATEMENT 78 

Some Important Export Control Announcements, 1958-59 


Item Month of Announcement 


Details 


Raw Colton 




?> 


>• 


Tea 




April 195S 


May I95S 


August l‘)58 


September 19:iS 


Oelobcr 


November 


March 1959 


May 1958 
June 1958 


Extension of the sbipmcnf period by o/jc month till May M, 
in respect of the Quo^a of !>0,00l) hales of Bengal Deshi eotum 
released in October J957. 


Decision to release for export 50,000 bales of Indian cotton on a 
‘ lirst-come-firsl-scrved ’ basis subject tt) an individual ejuantita' 
live ceiling. 

(banting of additional quotas <)f raw cotton of Hengal Deshi variety 
(30.0tX) bales), old cotton (oilier than IJengal Deshi) of the 1956-57 
and earlier seasons ( ’0,(K)0 bales) and raw cotton stapling 3/4" and 
below (40,000 baler ), l.icenccs WiUild be issued on a ‘lirst-come-tirst- 
served ’ basis subject to an imlividual ceiling i>f 10%. 

The quotas of raw colton released in August 1058 were raised from 
30,0(K) bales to 35,000 bales, from 20,000 bales to 30,000 bales and 
from40,000 bales to (il, 200 bales bv adding the unutilised balances 
out of the quotas i.s.sued during the 195 /-58 cotton season. The 
period of shipment wa.s extended by one month upto November 30, 
1958 or till the ceiling was reached wiiichever was earlier. The ban 
imposed on the export of Coconada cotton in September J956 was 
withdrawn with immediate effect on 12-9-1958. 

(Quotas of 1 .5 lakh bales of Bengal Deshi cotton and I lakh bales 
of cotton other than Bengal Deshi not above 3/4" in staple valid for 
shipment upto March 1959 were released for export. Of this, 15% of 
the quota of each variety would be reserved for co-operative 
societies and the balance licensable on a ‘first-come-tirst-served’ basis 
subject to a maximum of 10^'^ per shipper from all ports. 

Also the quota of 30,000 bales of old cotton of 1956-57 and earlier 
seasons as raised in September 1958 was further raised to 50,000 bales 
and the validity period for shipment was extended by one month upto 
December 31,1958. It was also decided to include old cotton of 
1957-58 season of the same staple length in the export quota. 

An aggregate quantity of 2.5 lakh bales of raw cotton (comprising 
one lakh bales of Bengal Deshi and 1 . 5 lakh bales of raw cotton 
other than Bengal Deshi with staple length upto 3/4^) wns released for 
export during the current month in addition to the 2 *5 lakh bales 
announced in October 1958. Licences issued against this quantity 
would be valid for shipment upto the end of the season (August 31, 
1959). Allotment would be on the same basis as in October 1958. * 

Decision to allow a transfer of unshipped contracts for export of 
cotton to the next period April/Augiist 1959 provided the shipment 
against such contracts were made not later than April 15, 1959. 

Decision to release for export an interim quota of 50% of the crop 
of tea estates for 1958-59 pending final allotment for the year. 

Announcement of the sa-ond interim quota for 1958-59 to 
the extent of 10% of the crop of the tea estates bringing the aggregate 
release to 60%. 
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STATEMENT U-iContd) 


Item 

Month of Announcement 

Details 

Tea (contd.) 

September 1958 

Announcement of the lliird interim release of the lea export 
quota for 1958-59 to the extent of 5',’,, of the crop of lea estates 
bringing the aggregate ixleas».* so far made to 65%. 


January 1959 

Announcement of the export allotment of tea for the year 1958-59 at 
67 "o of the crop basis of the lea estates as against 63 44 per cent 
last yea'. 

Coffee 

April 1958 

Decision to relcxise for export by l lie Coffee Poard 1.659 tons of 
coffa* out of 1957-58 crop. 


xMay 1958 

Decision to release 1,147 tons of colTec out of 1958-59 crop for export 
by the C'olTec Hoard. 

Manganese Ore 

April 1958 

Decision to permit export of manganese ore of all descriptions by 
shippers and miners v.ilhoui any grade ivs'iik lions. 


May 1958 

Exports during July 1958-June 1959 would bv: regulated as follows: 


(i) As in the piccalins year, es- ublisliul shippers and mine-owners 
would bo granted qiioias ajual to 60 per ant i.l their best year 
cxpinuand the Suite Trading (’oi‘Pv»i at ion would be granted ud hue 
quotas with a view' to maximising exports orniiingancseore, (ii)sinall 
qiiota-holdcis forming themselves into co-operatives oi limited com- 
panies having an aggregate quota <4' 25,000 tons would be given 
bonus quotas equal to 10 per cent of such aggregate quotas, and 
(iii) exports id' low-grade ore from Garividi, Srikakulam, etc. would 
continue to be licensed freely, 

January 1959 Granting of ad hoc quotas in respect of mangtmese ore to those 

shippers who would cither secure buM; business in excess of their 
quotas or negotiate long-term contracts for deliveries beyond June 
1959 for three years thereafter under certain specified conditions. 

Groundnut Oil June 1958 Permission was granted for export of groundnut oil (which was 

b'.inned since 1956) within a ceiling of 20,000 tons by exporters who 
etfocicd exports of this oil during any one of the ihive preceding yea is 
ending March 1956. They would be granleii qna.ias equal to 15‘:„ of 
their best year exports. Allotments would he valid for sliipmcnt 
iipto September 30, 1958. Validity period was subsequently extended 
iipto June 30, 1959. 

II. P. S. Groundnuts June 1958 Export of H. P. S. groundnuts (which was under ban) would be 

allowed within a ceiling of J {),();)() tons by exporters wlio exported 
the commodity during any of the years P>49-1V55. They would be 
granted quotas equal to 10"/, of their best year exiioris. Allotments 
would be vaild for shipment upto September 30, 1958. 

August 1958 Granting of additional (bonus) quotas of 2 and 3 tons respectively for 

every ton of H. P. S. groundnuts and groundnut oil exported by the 
shippers before September 30, 1958 and the validity period of licences 
was extended upto December 1958. It was further extended upto 
March 1959 in October 1958 and upto June .30, 1959 in December 
1958. 

November 1958 Granting of additional export quota of 25,(K)0 tons of H. P. S. 

groundnuts during the period ending March 1959. Licences would 
be granted to established shippers to the extent of 25% of their best 
year exports during the years 1949 to 1955. 
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STATEMENT 78 {Contd.) 


Urn 


}l. P. S. Groundnuts 
nnd Gnnindniit Oil 


Ciroirndniit Oil Cuke 
(tixpcllcr Vjiricly) 


Oliicr Oil Cukes 


Oil Seeds 


Month of Announcement 


DetaiJs 


Miirdi J95‘> Aliorjiienl of rqK\'il quotns in respect of I/.RS. groundnuts and 

i»ri)ijndnut oil to established s/iippers equal to 25 aad 15*';, of ihcn 
basic year's exports, resjvctively, to be utilised o/ih after ihe comple- 
tion of the shipments against the quotas ann(»unced prcviousl> . 

June /95K Release of a quota of 30,0t)() tons of groumlnut t>i( cake. 


Ociober U>3X P.ckase of 10,(100 tons valid for shipment upto neeemher 31, 195K 

aiui licensable to established shippers upto 10";, of the exports during 
anyone ofthe three calendar years 1955, 1956 and 1957, subject to 
a maximum of 200 tons per shipper. 

Ntivciiiber 195^ Release of an additional quota of 20,000 tons. 


J.inuary 1959 


March 195n 


.lunc 1958 
July 195S 


March 1959 


Release of a quota <»f 20,000 tons. Decision to allow export of one 
ton of gfwundnut ('il cake f«ir each ton of groundnut oil expoiled 
henceforth by established s.'iippers. The conce:sa’on would be 
valid upto february 1959. 

Perrnissit)!! to export 3! tons and 4 tons of groundnut oil cake 
(expellcr variety) for every ton of groundnut oil and salad oil res- 
pectively exported by established shippers against contrarls cow- 
cluded during the period March-May 1959. 

Release of a quota of 5,000 tons of linseed oil cake. 

Release of 10,000 tons of linseed oil cake and of 10,000 tons of 
coconut oil cake valid for shipment upto September 1 958. 

Release of a quota of 1 5,000 tons of linseed oil cake without any re- 
striction as to the maximum quantity to be shipped by an individual 
exporter during the period April-Seplember 1959. Release of quota 
of I5,(KK) tons of coconut oil cake during April-Seplcmbcr 1959, 
wi:lun;t any restriction as to the maximum quantity to be shipped by 
an individual exporter. Release of quota of 10,000 tons of nigei seed 
oil cake without any restriction on the individual shipment during 
April-.Scptembcr 1959. Release (^f quota of 5,0(K) tons of kardi 
seed oil cake. Release of a quota of 10,000 tons of undecorticated 
cotton seed oil cake during April-Scptember 1959 without any 
resliiction on individual shipment. Release of an aggregate quota 
of 4,000 Ions of other oil uikes. 


June 1958 


Release of a quota of 5,000 tons of kardi seed. 


July 1958 Release of quotas of 5,000 tons each of kardi seed and niger seed 

valid for shipment upto September and October 1958, respectively. 

November 1958 Release of a quota of 5,000 tons of sesame seed to exporters of 

sesame oil. 


rebruary 1959 Shippers of sesame seed oil would be granted permission to export 

three Ions of seed (instead of one ton as hitherto) for each ton of 
oil exported by them. 
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STATEMENT IZ^Conki) 


Item 

Mustard Oil 

Sugar 

Collori Pictc-gonds 

Staple Fibre Yarn 

Raw Jute 

Cement 

Coal 

Raw Wool 

Abolition of Control 


Month of Announcement 


Details 


Augnsr l‘J58 Relcit.se of a tjiiola nf 5,000 tons of mustard oil valid for shipment 

iipto September 30,1958. Siiipmeut pciiod extended in October uplo 
March 31,1959 oi till the ceiling was readied, whichever was earlier. 


June 1958 Promulgation of an ordinance June 27, 1958 empowering the 

Government of India to release spccilietl quantities of sugar for 
export a.id to fix export quotas tvi'individual mills in proportion to 
their pniduetion. Under (he ordinanee, the Ciovernmenl decided to 
allow 50,0(K) tons of sugar to be exported during the sugar season 
ending October .tl , 1958, 

December 1958 Release for export one lakh tons of sugar during the period ending 

October 31, 1959. 


May 1958 Decision to licence freely for export all varieties of cotton piece- 

goods Imill made and power loi»m) and cotton manufactures 
including cotton waste blankets other Ilian resiriclcd varieties upto 
December 31, 1958. 

June 1958 Kclca^.c of a quoia of 1.5 million lbs. F'xports would be allowed 

freely on a Mirsl-eomc-firsi-scrvcd ’ basis during the period Jtiiy- 
Deamber 1958. 


Januaiy 1959 


Release of a quota of 1 .5 million lbs. on a ‘first-comc-first-served’ 
basis during January-Jiine 1959. 


December 1958 Do isiou to all(*w export of a liuiited qiiatUily of raw jute during the 

Jme year 1958-59 (Julv-Junc) as pari of (h)veinmcnl's measure.slo 
as.sisl jute growers of West Hengal, Assam and Bihar. 


I'ebruary 1959 


Decision in nursiumec of the afiovc to canalise export.s throiigli the 
Stale Tiading Corptiraticm on an ud hoc basis. 


July 1958 Release for export a quota of cement uplo 2 lakh tons. 

September 1958 Rclca.se for export a quota of 2 lakh tons of metallurgical coal 

during the year. 

October 1958 laporls during Ocluher i958-Marcli 1959 would be regulated as 

follows: - (a) on consignmonl basis: Licences would be issued on a 
* li»*s<-come-lirsl-M;rve«! ’ Inisis subject to pit <iuclion iif ivililicate or 
‘Agmark’ gr.ading ami upiu KlObalc'. per shippei from all iiorLs;t/>) 
on contract basis subject to production of contract and certificate 
of "Agniark" grading. 


March 1959 


Policy during April-Seplcmber 1959 would be the same as in the 
praeding half-year. 


August 1958 Freeing of about 200 commodities from the scope of export control. 

The items included cotton tevtili..^ jute goods, castor oil, vanaspali, 
electrical instruments and appliances, munulaclurc.s of iron and steel, 
aluminium and brass. 
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STATEMENT 79 


Changes in Export Duties, 1958-59 


Item 

Unit 

From 

To 

Effective from 

Vegetable Oils and Oil Seeds (a) : 

Ciruundmit oil 

Ton 

Rs. 150 

Nil 

June 30, 1958 

Castor oil 


Rs. 175 

Rs. 100 

April 8, 1958 

Castor oil 


R.s. 100 

Nil 

June 30. 1958 

Sesanvjm oil 

*• 

Rs. 75 

.. 

July 9, 1958 

Niger seed 

«• 

Rs. 150 

Rs. 50 

April 8, 1958 

Niger seed 


Rs. 50 

Nil 

July 9, 1958 

Sesamum seed 


Rs. 150 

.• 



Kardi seed 

.. 

Rs. 150 

•• 



Linseed 

.. 

Rs. 25 




Groundnut 


Rs. 300 

•• 



Cotton Raw and Waste : 

Raw Colton 

Bale 

Rs. 50 

Rs. 25 

Nov. 17. 1958 

Ores ; 

Manganese Ore 

Ore witli manganese content 42 

44% Ton 

Rs. 10 

Nil 

Nov. 24, 195» 

Ore with manganese content 

above 44% 

•• 

Rs. 30 

•• 



Tea 

Lb. 

nP. 38 

nP. 26 

Sept. 28. 1958 



nP. 26 

nP. 24 

March 1, 1959 


(a) Export duties on all vegetable oils and oilseeds other than those specified^ leviable at the rates of Rs. 300 
per ton and Rs. 150 per ton, respectively, were abolished with effect from August 23, 1958. 
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STATEMENT 80 


India’s Impoets op Pbincipal Commodities 

(Lakhs of Rupees) 


Commodities 

April- 

Junc 

1957 

July- 

Sept. 

1957 

October- January- 
Dee. March 
1957 1958 

April 

1957- 

March 

1958 

April- 

Junc 

1958 

July- 

Sept. 

1958 

October- January- 
Dee. March 
1958 1959 

April 

1958- 

Marcb 

1959 

1. Iron and Steel 

46,94 

35,01 

28,65 

26,23 

1,36,83 

20,90 

21,20 

29,47 

20,80 

92,37 

2. Non-ferrous base metals 

10,80 

10,73 

8,83 

9,07 

39,43 

8,08 

8,20 

8,40 

7,37 

32,05 

3. Manufactures of metals. 

6,20 

5,48 

23,04 

3J9 

38,51 

3,03 

3,81 

8,59 

5,23 

20,66 

4. Machinery, other than 
electric 

44,64 

41,12 

49,92 

43,26 

1,78,94 

28,95 

29,95 

37,72 

33,69 

1,30,31 

5. Electric Machinery, 
apparatus and appli- 
ances 

15,43 

15,59 

18,16 

14,28 

63,46 

11,95 

11,60 

11,21 

11,80 

46,56 

6. Railway Vehicles 

5 05 

6,68 

10,19 

6,29 

28,21 

7,25 

7,10 

8,94 

6,67 

29,96 

7. Other Transport equip- 
ments 

11,74 

11,06 

11,57 

7,20 

41,57 

6.72 

6,52 

9,47 

8,49 

31,20 

8. Petroleum & Petroleum 
products 

32,09 

25,87 

32,01 

19,14 

1,09,11 

16,36 

18,07 

22,27 

14,80 

71,50 

9, Chemical Elemenlsand 
Compounds . . 

7.66 

8,31 

5,75 

5,92 

27,64 

6,53 

7,53 

8,46 

8,37 

30,89 

10. Medicinal and Pharma- 
ceutical Products 

4,66 

4,75 

3,48 

2,88 

15,77 

2,45 

2,67 

2,20 

1,95 

9,27 

11. Dyeing, Tanning and 
Colouring materials . . 

3,78 

3,63 

2,77 

L77 

11,95 

1,94 

2.7*1 

2,32 

2,11 

9,11 

12. Paper, Paper-board and 
manufactures thereof. . 

3,57 

3,78 

2,71 

2,20 

12,26 

1,51 

2,19 

2,36 

1,94 

8,00 

13. Cereals and Cereal pre- 
parations 

3,65 

14,66 

30,30 

12,00 

60,61 

29,35 

15,12 

92,38 

22,35 

1,59,20 

14. Spices 

08 

78 

70 

46 

2,62 

54 

1,47 

37 

85 

3,23 

15, Cashew nuts .. 

2,24 

1,17 

1,55 

2,05 

7,01 

2,12 

1,79 

1.51 

2,25 

7,67 

16. Vegetable oils, non- 
essential 

1,42 

1,33 

1,04 

I.I2 

4,91 

M4 

1,02 

56 

61 

333 

17. Cotton, raw and waste. 

15,52 

11,90 

4,93 

8,43 

40,78 

11,20 

5,04 

5,99 

6,12 

28,35 

18. Wool and other animal 
hair 

3,82 

3,28 

3,06 

3,03 

13,19 

3,01 

2,95 

2,09 

2,32 

10,37 

19. Jute, including jute 
cuttings and waste . . 

1,52 

1,99 

2,31 

99 

6,81 

1,39 

52 

49 

25 

2,65 

20. Others 

40,69 

40,30 

40,27 

32,71 

1,53,97 

22,81 

31,83 

38,01 

36,85 

1,29,50 

Total Imports(a) . . 

2,62,10 

2,47,42 

2,81,24 

2,02,82 

9,93,58 

1,87,23 

1,81,32 

2,92,81 

1,94,82 

8,56,18 


No/e.— Figures arc provisional 

(fl) Includes the value of articles under reference, but excludes treasure imporls. 

Source: Monthly statistics of the Foreign Trade of India published by the Department of Commercial 
Intelligence and Statistics. 


Q 
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STATEMENT 81 


India’s Expori^ of Principal Commodities 

(Lakhs of Rupccf 



Commodities 

Apr.- 

Jiinc 

1957 

July- 

Sept. 

1957 

Oct.- 

Dcc. 

1957 

I. Tea 

. 12/)5 

35,83 

38,21 

2. 

Jute mnnufiicturcs(a).. 

24,09 

35,55 

23,24 

3. 

CoUon piecegoods ... 

J0,2i 

15,61 

12,95 

4. 

Manganese ore 

9,04 

7,37 

7,95 

5. 

Iron ore and concen- 
trates 

3,42 

3,50 

2,17 

6. 

Leather and leather 
manufactures 

6,01 

5.76 

4M 

7. 

Oils, vegetable, non- 
essential 

3,76 

3,31 

1,22 

8. 

Cashew kernels 

3,86 

4,55 

3,66 

9. 

Cotton raw and waste . 

6,98 

2,22 

1,98 

10. 

Tobacco, unmanu- 
factured 

6,72 

2,50 

73 

11. 

Lac 

1,74 

1,67 

1,64 

12. 

Wool and other animal 
hair 

3,99 

3,65 

2.16 

13. 

Coir fibres, yarn and 
manufactures 

1,83 

2,11 

2,26 

14. 

Spices 

1,84 

1,62 

1,70 

15. 

Mica & manufactures 
thereof 

2,58 

2,41 

2,20 

16. 

Hides and skins, un- 
dressed 

1,98 

1,90 

1.21 

17. 

Coal, coke and briquet- 
tes 

1,29 

1,59 

1,04 

18. 

Essential oils, perfumes 
and flavouring 
materials 

49 

86 

91 

19. 

Others 

39,39 

44,41 

39,84 


Total Exports (6) ... 

147,87 

176,42 

149,71 


Jan.- 

March 

1958 

April 

1957- 

March 

1958 

Apr.- 

Junc 

1958 

July- 

Sept. 

1958 

Oct.- 

Dec. 

1958 

Jan.- April 
March 1958- 
1959 Marcl 
1959 

26,96 

113,65 

20,46 

42,52 

46,60 

20,11 

1.29,69 

24,84 

107,72 

20,74 

32,27 

23,17 

23,86 

1.00,04 

13,50 

58,27 

10,23 

10,86 

11,87 

J2,51 

45,47 

5,34 

29,70 

3,58 

4,01 

2,65 

3,37 

13,61 

2,77 

11, K6 

2,48 

3.05 

1,69 

2,50 

9,72 

4,68 

21,09 

4,25 

4,94 

4,48 

5,25 

18,92 

2,31 

10,60 

2,04 

2,09 

1,01 

1.23 

6.37 

3,09 

15,16 

3,58 

4,44 

4,36 

3,47 

15,85 

3,36 

14,54 

6,95 

6,45 

4,44 

4,79 

22,63 

4,68 

14,63 

5,96 

3,19 

87 

4,66 

14,68 

J.79 

6,84 

1,48 

1,40 

1,21 

1,61 

5,70 

2,35 

12,15 

1,93 

3,10 

1,97 

2,66 

9,66 


8,11 

1,69 

1,91 

2,66 

1.97 

8,23 

2.85 

8,01 

1,60 

2,07 

2.31 

2,03 

8,01 

2,38 

9,57 

2,34 

2,77 

2,71 

2,59 

10,41 

1,66 

6,75 

1,93 

1,56 

2,02 

2,63 

8,14 

1,34 

5,26 

1,36 

1,48 

1,40 

1,36 

5,60 

60 

2,86 

41 

55 

63 

44 

2,03 

34.40 

158,04 

25,11 

32,73 

40,18 

37,82 

135,84 

140,81 

614,81 

118,12 

161,39 

156,23 

134,86 

570,60 


Figures are provisional. 

(а) Includes fabrics of jute, hessian bags, sacking bags etc. 

(б) Includes the value of articles under reference and lend-lease silver exported to the U.S.A. but exclude 
re-exports, transit trade and treasure exports. 

Intelligence^and ^aUstiw Foreign Trade of India published by the Depwtment of Commercii 
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STATEMENT 82 

Exports of Tea to Principal Countrif^s 


(Lakhs of Rupees) 



April* 

July- 

Oct.- 

Jan.- 

April 

April- 

July- 

Oct.- 

Jan.- 

April 

Countries 

June 

Sept. 

Dec. 

March 

1957- 

June 

Sept. 

Dec. March 

1958- 

Sterling Area 

1957 

1957 

1957 

1958 

March 

1958 

1958 

1958 

1958 

19.59 

March 

1959 

U.K. 

6,36 

26,14 

25 22 

15,27 

72,99 

1 1,06 

30,80 

32,35 

9,30 

83,5! 

Irish Republic 

17 

93 

2,29 

1,56 

4,95 

6 

1,10 

1,51 

1.17 

3,84 

Australia 

30 

36 

72 

30 

1,68 

70 

37 

28 

22 

1,57 

Kuwait 

35 

20 

15 

19 

89 

21 

12 

14 

17 

64 

Other Soft Currency Area 

Sudan 

4i 

16 

9 

78 

1,44 

1,70 

25 

4 

23 

2,22 

Chile 

8 

1 

5 

17 

31 

7 

4 

3 

4 

i8 

Egypt 

90 

33 

1.32 

1.75 

4,30 

1,20 

1,29 

1.14 

l,6'-» 

5,32 

O.E.E.C. 

W. Germany 

25 

53 

26 

26 

1,30 

41 

48 

29 

25 

1,43 

France 

- 

1 

— 

— 

1 

1 

1 

— 

1 

3 

Netherlands 

8 

16 

10 

28 

62 

20 

17 

10 

16 

63 

Italy 

1 

3 

1 

1 

6 

1 

3 

1 

1 

6 

Dollar Area 

U.S.A 

1,0! 

1,59 

1,69 

1,87 

6,16 

1,07 

1,75 

1,89 

1,58 

6,29 

Canada 

56 

1,44 

1,23 

1,59 

4,82 

1,15 

1,30 

1,28 

1,10 

4,83 

Total (a) (Induding others) 

12,65 

35,83 

38,21 

26, 9e 

i 113,65 

20,46 

42,52 

46,60 

20,11 

129,69 


(a) Includes tea green and tea black. 

Source : Monthly Statistics of India's Foreign Trade published by the Department of Commercial Intelligence 
and Statistics. 
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STATEMENT 83 

Exports of Jute Goods (Bags and Cloth) to Principal Countries 

(Lakhs of Rupees) 


Countries 

April- 

June 

1957 

July- 

Sept. 

1957 

Oct.- 

Dec. 

1957 

Jan.- April 
March 1957- 
1958 March 
1958 

April- 

Junc 

J958 

JuJy- 

Sept. 

1958 

OcL- 

Dec. 

1958 

Jan.- 

Marcii 

1959 

April 

1958- 

March 

1959 

Sterling Area 



(Gunny Cloth) 







U.K 

36 

94 

85 

1,26 

3,41 

1,23 

1.14 

1,68 

1.45 

5,50 

Australia 

76 

71 

49 

52 

2,48 

53 

f34 

68 

65 

2,50 

New Zealand 

15 

21 

12 

12 

60 

12 

15 

JC 

10 

53 

Other Soft Currency Area 











Egypt 

10 

11 

23 

28 

72 

12 

30 

1 

5 

48 

Uruguay 

29 

63 

8 

— 

1,00 

— 

55 

6 

6 

in 

Argentine 

2,26 

5,17 

1.12 

1,02 

9,57 

1,36 

5,05 

1,69 

1,07 

9.17 

Dollar Area 











U^.A 

6,84 

6,69 

6,75 

8,27 

28,55 

5,56 

7,39 

7,64 

9,85 

30,44 

Canada 

1.19 

1,68 

84 

1,49 

5,20 

1,18 

1,82 

97 

1,46 

5,43 

Total (including Others) . . 

12,58 

17,57 

12,04 

14,53 

56,72 

11,44 

17,96 

14,50 

16,47 

60,37 

Sterling Area 



(Gunny Bags) 






U.K 

55 

39 

35 

54 

1,83 

51 

59 

23 

42 

1,75 

Australia 

12 

25 

19 

13 

69 

12 

34 

6 

10 

62 

Burma 

1,37 

69 

7 

41 

2,54 

14 

22 

12 

9 

57 

Nigeria 

60 

66 

55 

42 

2.23 

68 

74 

23 

13 

1,78 

Other Soft Currency Area 











Egypt 

1,24 

1,34 

1.41 

6 

4,05 

31 

89 

28 

22 

1,70 

Peru 

23 

27 

23 

37 

1,10 

19 

15 

13 

28 

75 

Thailand 

58 

60 

66 

56 

2,40 

13 

27 

29 

— 

69 

Dollar Area 











U.S.A 

3 

2 

1 

4 

10 

1 

5 

6 

8 

20 

Cuba 

23 

3,75 

1,86 

3 

5,87 

4 

3,18 

1,01 

11 

434 

Total (Including Others). , 

8,90 

13,31 

9,92 

8,61 

40,74 

6,46 

10,73 

6,61 

5,71 

2931 


Source : Monthly Statistics of the Foreign Trade of India published by the Department of Commercial 
Intelligence and Statistics. 
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STATEMENT 84 

Exports of Cotton Yarn and Manufacturks* 


(Lakhs of Rupees) 



April- 

Junc 

19.57 

July- 

Sept. 

1957 

Oct.- 

Dcc. 

1957 

Jan.- 

March 

1958 

April 

1957- 

March 

1958 

April- 

Junc 

1958 

July- 

Sept. 

1958 

Od.- 

Dec. 

1958 

.lan.- 

Mardi 

1959 

April 

1958- 

March 

1959 

Sterling Area Countries: 











United Kingdom 

.'1, 75 

3,27 

3,41 

3.00 

13,43 

.'^,44 

2,55 

3,28 

3,96 

12,23 

Ceylon 

1,26 

1,42 

1,05 

1,29 

.5,02 


1,17 

1,61 

1,08 

4,68 

Burma 

1,19 

1,46 

30 

17 

3,12 


17 

13 

1,24 

1,78 

Australia 

1,35 

1,35 

1,34 

1,13 

5,17 

1,27 

1,34 

1,23 

1,15 

4,99 

Malaya 

87 

79 

1,08 

99 

3,73 

90 

80 

1,11 

1,04 

3,85 

Br. East Africa ... 

1,93 

1,79 

1,27 

1,06 

6,05 

Ul 

1,19 

1,27 

1,22 

4,79 

Aden 

97 

61 

73 

75 

3,06 


65 

81 

71 

2,86 

Other Soft Currency Countries: 










Indonesia 

85 

33 

1,00 

8 

2,26 

24 

18 

45 

4 

91 

Sudan 

1,17 

70 

1,38 

1,43 

4,68 

99 

33 

8 

4 

1,44 

Ethiopia and Eritrea ... 

79 

69 

1,09 

74 

3,31 

21 

35 

72 

73 

2,01 

Total (inclu4ing others).. 

. 20,06 

19,10 

19,86 

17,14 

76,16 

14,42 

14,48 

16,22 

17,37 

62,49 


•Figures arc provisional and subject to revision. 

Source: Records of the Exchange Control Department of the Reserve Bank of India. 

Due to non-availability of the data relating to the exports of cotton piccegoods on a quartcr-cum-country basis 
from the D.G.C.L & S., the Exchange Control data have been used. 
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STATE 

Sterling Transactions of the 


FORWARD CONTRACTS 


Purchases (+) 

Purchases(fl) Sales(fc) Net 

SiiJe8(~) 

A A 






1 



1 f 





£ 

Rs. 

£ 

Rs. 

£ 

Rs. 




thousands 

lakhs 

thousands 

lakhs 

thousands 

lakhs 

1 

1950-51 


344,098 

458,80 

21526 

28,73 

+322,572 

4430,07 

2 

1955-56 


98,150 

130,87 

4,985 

6,64 

+ 93,165 

4124,23 

S 

1956-57 


91,420 

121.90 

11,130 

14,85 

1 80,290 

4107,05 

4 

1957-58 


42,022 

56,05 

29,525 

39.40 

1 12,497 

4 16,65 

6 

1958-59 


44,226 

58,97 

17,610 

23,50 

i 26,616 

4 35,47 

€ 

April 

1957,. 

3,940 

5,25 

700 

93 

f 3,240 

4 4,32 

7 

May 

• * 

2,285 

3,05 

6.235 

8,32 

- 3,950 

- 5,27 

8 

June 

>, ■ • 

825 

1,10 

12,770 

17,05 

-- 11,945 

— 15,95 

0 

July 


380 

51 

4,720 

6,30 

- 4,340 

- 5,79 

JO 

August 

.♦ • • 

2,900 

3,87 

1,835 

2,45 

4 1,065 

4 1,42 

11 

September 

1 • • 

4,145 

5,53 

800 

1,07 

+ 3,345 

4 4.46 

12 

October 


6,822 

9,10 

840 

1.12 

“I 5,982 

4 7,98 

13 

November 

99 • • 

1,818 

2,42 

525 

70 

4 1,293 

4 1,72 

14 

December 

99 

3,492 

4,66 

670 

89 

4 2,822 

4 3,77 

15 

January 

1958.. 

1,620 

2,16 

30 

4 

4 1,590 

4 2.12 

16 

February 

99 • * 

6,305 

8.41 

400 

53 

f 5,905 

4 7,88 

17 

March 

9$ • • 

7,490 

9,99 

— 

— 

1 7,490 

4 9.99 

IS 

April 

97 • • 

1,310 

1,75 

250 

33 

i 1,060 

4 1,42 

19 

May 


3,765 

5,02 

25 

3 

4 3,740 

4 4,99 

20 

June 

n - ■ 

1,350 

1,80 

13,580 

18,13 

— 12,230 

- 16,33 

21 

July 

ny • • 

3,967 

5,29 

3,125 

4,17 

i 842 

4 1,12 

22 

August 

99 • * 

3,100 

4,13 

— 

— 

4 3,100 

4 4,13 

23 

September 

» • • 

6,825 

9,10 

— 

— 

4 6.825 

4 9,10 

24 

October 


7,700 

10,27 

— 

— 

4 7,700 

4 10,27 

25 

November 

99 • • 

4,115 

5,49 

— 

— 

4 4,115 

4 5,49 

26 

December 

99 • • 

5,069 

6,76 

605 

81 

4 4,464 

4 5,95 

27 

January 

1959.. 

2,305 

3,07 

— 

— 

4 2,305 

4 3.07 

28 

February 

It 

1,090 

1,45 

25 

3 

4 1,065 

4 1,42 

29 

March 

„ •• 

3,630 

4,84 

— 

— 

4 3,630 

4 4,84 


Rate for both forward and spot purchases is 1 sh. 6d. : rates for fnrwnrH anH «nn» c^t^o arA 1 ch C .11 /H 
and 1 sh. 5-63/64d, respectively. Totals may not add up owing to rounding and conversion. 

(o) Include cancellations of forward sale contracts. (*) Include cancellations of forward purchase 



Report on Currency and Finance, 1958-59 


MENT 85 

Reserve Bank of India (Excluding Government Transactions) 


DELIVERIES 


— — ^ jiinai R-rviivmva 

Spot Transactions Against Forward (.\)ntracts , ^ 

— — ^ Purchases ( 1 ) 

Purchases Sales Purchases Sales Net 

A ^ A ^ ^ A ^ ^ f. ^ Sales (— ) 


£ 

Rs. 

£ 

Rs. 

£ 

Rs. 

£ 

Rs. 


£ 

Rs. 


thousands 

lakhs 

thousands 

lakhs 

thousands 

lakhs 

thousands 

lakhs 

thousaiidii 

lakhs 


1,075 

1,43 

88,092 

117,56 

216,974 

289,30 

730 

97 

1 129,227 

4172,17 

/ 

lO.tMS 

13,36 

68,404 

91,29 

97,230 

129,65 


— 

+ 

38,841 

4 51,72 

2 

4,360 

5,82 

213,003 

284,25 

65,140 

86,83 

800 

1,07 

—14433 

—192,67 

S 

2,H00 

3,73 

129,298 

172,53 

51,627 

68,83 

14.425 

19,26 

— 

89,296 

—119,23 

4 

12,046 

16,05 

38,367 

5i,:o 

47,437 

63,23 

10,755 

14,36 

-I- 

10,361 

4 13,72 

.5 





19,780 

26,40 

4,740 

6,32 


— 

— 

15,040 

- 20,08 

6‘ 



27,451 

36,63 

7,755 

10,34 

100 

13 

— 

19,796 

— 26,42 

7 

10 

1 

25,495 

34,02 

8,085 

10,78 

1,275 

1,70 


18,675 

— 24,93 

.S' 

— 

— 

22,790 

.30,41 

5,620 

7,49 

1,710 

2,28 

— 

18,880 

— 25,20 

9 

150 

20 

12,245 

16,34 

4,845 

6,46 

645 

86 

— 

7,895 

- 10,54 

to 

1,570 

2,09 

7,635 

10,19 

3,235 

4,31 

2,425 

3.24 

— 

5,255 

- 7,03 

11 

140 

19 

2,797 

3,73 

2,244 

2,99 

1,680 

2,24 

— 

2,093 

— 2,79 

12 

55 

7 

3,207 

4,28 

1,590 

2,12 

1,895 

2,53 

— 

3,457 

— 4,62 

t:i 

10 

1 

4,026 

,5,37 

3,125 

4,17 

2,33.S 

3 12 

— 

3,226 

— 4,31 

14 

no 

15 

2,911 

3,88 

1,640 

2,19 

2,050 

2,74 


3,211 

— 4,28 

15 

200 

27 

361 

48 

2,710 

3,61 

2(>0 

35 

4 

2,289 

4 3,05 

16 

555 

74 

600 

80 

6,038 

8,05 

50 

7 

4- 

5,943 

4 7,92 

17 

75 

10 

11,782 

15,72 

3,030 

4,04 

370 

49 

— 

9,047 

— 12,07 

18 

10 

1 

7,090 

9,46 

1,705 

2,27 

100 

13 


5,475 

- 731 

10 

15 

2 

11,345 

15,14 

4,210 

5,61 

__ 

— 


7,120 

— 10,11 

20 

— 


7,005 

9,35 

1,832 

2,44 

1,930 

2,58 


7,103 

- 9,49 

21 

— 

— 

845 

1,13 

2,753 

3.67 

2,795 

3,73 

— 

8,887 

- 1,19 

22 

415 

55 

105 

14 

5,812 

7,75 

795 

1,06 

4 

5,327 

4 6,10 

23 

60 

8 

40 

5 

3,918 

5,22 

1,030 

1,38 

4 

2,908 

4 3,87 

24 

2,433 

3,24 

— 


4,125 

5,50 

1,050 

1,40 

4 

5,508 

4 7,34 

25 

3.082 

4.11 

125 

17 

6,715 

8,95 

2,580 

3,45 

4- 

7,092 

4 9.48 

26 

2,210 

2,95 


— 

4,837 

6,45 

80 

11 

4 

6,967 

4 9,29 

27 

850 

U3 

30 

4 

3,115 

4,15 

— 

— 

4 

3,935 

4 5,24 

28 

2,896 

3,86 

— 

— 

5,385 

7,18 

25 

3 

4 

8,256 

4 11,01 

29 
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STATEMENT 86 

India’s Foreign Exchange Reserves 


(Lakbs oi Rupees) 


End of 


Assets (a) 

Movement 
(increase + 
decrease — ) 

1950-51 


951,41 

+ 28,55 

1955-56 


824,61 

-f 10,47 

1956-57(b) 


681,10 

-143,51 

1957-58(b) 


421,22 

—259.88 

1958-59 


374,59 

- 46,63 


April 1957 

651,26 

— 29,84 

May „ 

609,24 

— 42,02 

June „ 

606,40 

- 2,84 

July » 

556,13 

— 50,27 

August „ 

534,50 

— 21,63 

September „ 

505,41 

— 29,09 

October „ 

484,09 

- 21,32 

November „ 

467,55 

— 16,54 

December 

448,31 

— 19,24 

January 1958 

437,50 

— 10,81 

February „ 

433,56 

— 3.94 

March „ 

421,22 

— 12,34 


April 

„ 

416,95 

- 4,27 

May 


395,93 

- 21,02 

June 


371,71 

— 24,22 

July 

„ 

346,09 

— 25,62 

August 

99 * * * * 

340,59 

- 5,50 

September 

• t • • 

334,96 

- 5,63 

(Xtober 

„ . • . . 

330,16 

— 4,80 

November 

,, 

335,85 

4- 5,69 

December 

„ 

343,92 

4- 8,07 

January 

1959 

346,85 

4- 2,93 

February 

99 • • 

370,82 

+ 23.97 

March 

IV • • • • • • 

374,59 

+ 3.77 


(a) Include (i) 7 . 1 million ounces of gold held by the Reserve Bank of India, valued till October 
5, 1956 at Rs. 21 .24 per tola and at Rs. 62.50 per tola thereafter as provided under Section 33 of 
the Reserve Bank of India (Amendment) Act, 1956, (ii) foreign assets of the Reserve Bank of India 
and liii) Government balances held abroad. 

(b) Include net borrowing from the I.M.F. of $115 million (Rs. 55 crores) during 1956-57 
and the stand-by credit of $72.5 million (Rs. 34.5 crores) during 1957-58. 




Report on Currency and Finance, 1958-59 


STATEMENT 87 

India’s Balance of Trade in Merchandise (a) 


(Sea, Air and Land) 

(PRIVATE AND GOVERNMENT) 

(Lakhs of Rupees) 


Year and 




Imports (b) 

Exports (c) 

Balance 

Month 




1 

2 

3 

1950-51 




623,36 

601.35 

— 22,01 

1955-56 




704,81 

609,41 

— 95,40 

1956-57 




832,45 

612,52 

-219,93 

1957-58 




993,58 

621,31 

—372,27 

1958-59 




856,18 

580,30 

—275,88 

April 

3957 



89,40 

47,85 

- 41,55 

May 




85,38 

52,83 

— 32,55 

June 




86,23 

48,34 

— 37.89 

July 

fi 

... 


81,13 

55,79 

— 25,34 

August 

»» 



83,48 

60,25 

— 23,23 

September 

If 

... 


83,29 

61,55 

— 21,74 

October 

f» 



73,07 

53,64 

- 19,43 

November 

f> 



78,18 

59,02 

— 19,16 

December 

ft 



66,58 

54,59 

— 11,99 

January 

1958 



69,72 

54,77 

— 14,95 

February 

„ 

... 


66,21 

41,93 

— 24,28 

March 

11 

... 


71,76 

46,68 

— 25,08 

April 

If 



59,98 

41,73 

- 18,25 

May 

It 

... 


65,38 

44,77 

— 20,61 

June 

II 

... 


66,14 

28,24 

— 37,90 

July 

II 



67,88 

54,76 

— 13,12 

August 

11 



56,58 

50,14 

- 6,44 

September 

II 

... 


59,76 

59,27 

— 49 

October 

II 

... 


57,69 

57,02 

— 67 

November 

II 



70,92 

50.80 

- 20,12 

December 

II 

... 


87,69 

55,80 

— 31,89 

January 

1959 

... 


67,82 

46,07 

— 21,75 

February 

II 

... 


60.76 

43,48 

— 17,28 

March 

„ 

... 


66,60 

48,22 

— 1838 


(a) Provisional, (b) Excludes treasure imports. Import trade figures exclude the value of certain special 
inerts of food grains and stores for which full particulars are not available but include the value of articles under 
refmnce. (c) Include re-exports, exports of lend-lease silver to the U.S.A., but exclude treasure exports, transit trade 
and are on f.o.b. basis. Monthly figures are inclusive of the value of articles under reference. 

MB.-— Monthly figures are uncorrected and may not add to annual total due to adjustments. 

Source : Monthly Statistics of the Foreign Trade of India published by the Department of Commercial Intelligence 
and Statistics. 


n 
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Aiistria . . October 14, 1958 . . Validity of the agreement 

of July 1952 extended 
upto December^ 31, 
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Calcium Carbide ,, Protection should be extended for a further period of Accepted 

three years beyond December 31, 1958 at the existing 
rate of protective duty, i.e. 50% «/ valorem. 
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Sericulture Continuance of (1) Protection should be continued f or a further 
protection period of five years ending December 31, 1963, 

and that the existing rates of protective duty on 
Tariff items Nos. 46, 46(1). 47(n), 47(^), 47(c). 
47 (1), 48(a), 48(6) and 48(c) should belmain- 
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STATEMENT 90 

India Currency in CiRCuiATiON(fl) 


(Lakhs of Rupees) 


Circulation (h) Increase ( t ) or Decrease (— ) in Circulation (c) 


Last Friday 



1 

Notes 

(rf) 

Rupee Coin 
W 

Total (/) 

(1 + 2) 

f 

Notes 

Rupee Coin 

Small Coin 

Total 
(44 5+6) 




1 

2 

3 

4 

5 

6 

7 

1950-51 



1,204,24 

138,45 

1,342,69 

f 83,89 

■f 5,84 

-- 3,20 

4 86,53 

1955-56 

, . 


1,423,47 

122,13 

1,545,60 

i 189,55 

-4 9,15 

1 1,47 

1 200,17 

1956-57 



1,482,92 

117,88 

1,600,80 

+ 59,45 

- 4,25 

4 45 

4 55,65 

1957-58 



1,535,96 

116,46 

1,652,42 

! 53,04 

- 1,42 

-4 65 

+ 52,27 

1958-59 



1,658,36 

120,59 

1,778,95 

-1 122,40 

i 4,13 

- 33 

1 126,20 

April 

1957 


1,518,74 

117,64 

1,636,38 

} 35,82 

24 

1,20 

4 36,78 

May 

•» 


1,526,83 

120,22 

1,647,05 

-f 8,09 

-f 2,58 

1 41 

1 11,08 

June 



1,499.00 

119,50 

1,618,50 

-- 27,83 

-- 72 

6 

-- 28,61 

July 

tf 


1,455,66 

1 14.91 

1,570,57 

-- 43,34 

- 4,59 

- 43 

-- 48,36 

August 

tt 


1,427,46 

112,48 

1,539,94 

- 28,20 

- 2,43 

- 30 

- 30,93 

September 

ft 


1,427,94 

110,62 

1,538,56 

+ 48 

— 1,86 

- 26 

-- 1,64 

October 

ft 


1,443,03 

111,33 

1,554,36 

+ 15,09 

+ 71 

- 22 

4 15,58 

November 

ft 


1,435,49 

110,81 

1,546,30 

- 7,54 

— 52 

- 24 

- 8,30 

December 

ft 


1,463,62 

112,05 

1,575,67 

•4 28,13 

■i 1,24 

— 9 

4 29,28 

January 

1958 


1,488,03 

114,47 

1,602,50 

4- 24,41 

-4- .2,42 

4 (8 

+ 27,01 

February 

ft 


1,502,09 

116,08 

1,618,17 

-f 14,06 

4 1.61 

-4 20 

4 15,87 

March 

ft 


1,535,96 

116,46 

1,652,42 

4 33,87 

4 38 

4- 24 

1 34.49 

April 

ft 


1,575,96 

118,00 

1,693,96 

4- 40,00 

4- 1,54 

-4 52 

1 42,06 

May 

ft 


1,544,61 

118,86 

1,663,47 

- 31,35 

1 86 

f 67 

- 29,82 

June 

ft 


1,533,93 

119,97 

1,653,90 

10,68 

-t- 1,11 

- 3 

-- 9,60 

July 

ft 


1,498,66 

114,70 

1,613,36 

--- 35,27 

- • 5,27 

- 40 

- 40,94 

August 

f> 


1,478,63 

112,68 

1,591,31 

- 20,03 

- 2,02 

- - 32 

- - 22,37 

September 

ft 


1,472,81 

110,35 

1,583,16 

— 5,82 

- 2,33 

- 33 

8,48 

October 

ft 


1,491,27 

111,46 

1,602,73 

1 18,46 

I i.l) 

— 32 

! 19,25 

November 

tf 


1,512,01 

112,82 

1,624,83 

■f 20.74 

4 1,36 

.... 5 

+ 22,05 

December 

ft 


1,546,25 

113,89 

1,660,14 

4- 34.24 

4 1.07 

- 24 

4 35,07 

January 

1959 


1,581,26 

116,32 

1,697,58 

1 35,01 

4- 2.43 

- 19 

4- 37,25 

February 

ft 


1,611,47 

118,61 

1,730,08 

1 30,21 

4 2,29 

1 11 

+ 32,61 

March 

n 


1,658,36 

120,59 

1,778,95 

4 46,89 

i 1,98 

4 25 

f 49,12 


Note -Figures relate to India currency (for data relating to India and Mali Sicca currency sec Statement 23). 

(fl) Includes India currency in circulation outside India, {b) At the end of period, (r) The figures are not adjusted 
to take account of net inward or outward movements of currency, (d) Figures arc net of the rctiim of about Rs. 43 crorcs 
from Pakistan awaiting adjustment, (e) Estimated, (for details sec footnote to Statement 86 of the Report for 1953-54). 
(/) Figures are (i) inclusive of notes and coin held by banks and at Treasuries and (ii) exclusive of Bali Sicca cuirency 
and therefore differ from those given in column 5 of Statement 23 which are exclusive of the former and inclusive of 
the latter upto December 1957. 



STATEMENT 91 

Circulation of India Notes by Denominations 
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STATEMENT 93 


Movements in Circulation of India Small Coin (Metal-Wise) 

ABSORPTION (+) OR RETURN!— ) ' 

(Lakhs of Rupees) 



1950-51 

1955-56 

1956-57 

1957-58 

1958-59 

1. Quaternary Silver 

8 annas 

-1.51 

— 61 

— 81 

— 81 

— 

26 

4 annas 

—1,34 

— 48 

— 65 

— 58 

+ 

5 

Total Quaternary Silver Coin 

-2,85 

—1,09 

—1,46 

-1,39 


22 

11. Pure Nickel 

8 annas 

4 50 

+ 96 

4- 64 

+ 80 

+ 

32 

4 annas 

+ 41 

4- 1.09 

4- 87 

f 76 

+ 

9 

Total Pure Nickel Coin . . 

+ 91 

4-2,05 

+ 1,51 

+ 1,56 

+ 

41 

in, Nickel-Alloy (a) 

4 annas 

— 4 

— 2 

— 1 

— 2 

— 

2 

2 annas 

— 60 

4- 12 

— 10 

-1,42 

— 

1,60 

1 anna 

— 66 

4- 24 

+ 26 

— 68 

— 

94 

i anna 

— 4 

4- 7 

+ 6 

— 10 

— 

13 

10 Nayc Paise 

— 

— 

— 

+ 1,20 

+ 

99 

5 Nayc Paise 

— 

— 

— 

+ 66 

+ 

64 

2 Nayc Paise 

— 

— 

-- 

+ 42 

4- 

30 

Total Nickel-Alloy Coin 

—1,34 

+ 41 

+ 21 

+ 7 

— 

76 

Total Nickel Coin (U+III) 

— 43 

4-2,46 

+ 1,72 

+ 1,63 

— 

35 

IV. Copper (^) 

Single Pice 

+ 8 

4- 10 

+ 19 

— 5 

— 

7 

HalfPicc 

— 

— 

— 1 

— 1 


■ — 

Pie Pieces 

— 

— 

— 

— 


— 

1 Naya Paisa 

— 

— 

— 

+ 48 

+ 

31 

Total Copper Coin 

4- 8 

4- 10 

+ 18 

+ 42 

+ 

24 

V. Total Small Coin (c) 

—3,20 

4-1,47 

+ 45 

+ 65 

— 

33 


(fl) Cupro-nickcl and nickel-brass coins. (h) Including bronze coins. 

(c) wi'iAing negligible amounts of Standard Silver small coins returned from circulation. 
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STATEMENT 94 


Movements in Circulation of India Small Coin (Circle-wise) 


ABSORPTION (+) OR RETURN (— ) 

(ThoiHandt of Rupee*) 



Bangalore 

Bombay 

Calcutta 

Kanpur 

Nagpur 

New Delhi 

Madras 

Total 

1950-51 


—32,43 

—1,51,36 

-1,14,13 


—22,78 

+91 

—3,19,79 

1955-56 


+94,03 

+25,84 

—11,14 


+2.53 

+35,28 

+1,46,54 

1956-57 

—4,07 

+47,24 

+3.35 

—36,20 

f 10,95 

+ 1.80 

+22.01 

+ 45,08 

1957-58 

+5,91 

+93,08 

+ 12.69 

-41,57 

—21,31 

+7.77 

+8,34 

+ 64,91 

1958-59 

+ 10,81 

+42,76 

-53 

—35,69 

—29,33 

+ 15,14 

—36,49 

~ 3333 


STATEMENT 95 

Lost, Destroyed and Mutilated Notes, 1958-59 



No. of 
claims 
admitted 

No. of 
pieces 

Amount of 
claims 
admitted 

Rs. 

Amount paid 
against 
claim$(a) 
Rs. 

Lost or wholly destroyed notes 

56 

104 

12,200 

1,41,000 

Half notes 

16 

31 

7,900 

4,200 

Mutilated notes: — 





Registered (Denominations above 

Rs. 100) 

25(b) 

38 

17,300 

4,000 

Unregistered (Denominations of 
Rs. 1 to Rs. 100) 

96,309(6) 

r 

4.57,430 

43,08,469.5 

38,61,612.5 

Government of India one rupee 
notes 


4,44.737 

4.44.737 

4,16,724 


(a) Includes amount paid during 1958-59 in respect of claims admitted in previous years. 

(b) Excludes figures for spiled notes in respect of the Bombay circle. 
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STATEMENT % 

Nora Forgeries (a) 


Re. 1 Total 


Year 

(Govern- 
ment of 
India 
Notes) 

Rs.2 

Rs,5 

Rs. 10 

Rs. 100 

Number 

Value 







Rs. 

1950-51 .. 

2,400 

84 

1,676 

2,783 

182 

7,125 

56,978 

1955-56 . . 

.. 6,136 

152 

813 

2,220 

175 

9,496 

50,205 

1956-57 

. . 3,006 

88 

834 

6,644 

3,380 

13,952 

4,11,792 

1957-58 . . 

.. 1.199 

273 

629 

3,238 

131 

5,470 

50,370 

1958-59 .. 

.. 1,769 

540 

673 

2,272 

235 

5,489 

52,434 

(a) Relate to notes received during the year. 






STATEMENT 97 

Prosecutions on account of Note Forgeries 


Pending 


Year 

Fresh 

Prosecu- 

tions 

at the 
end of 
the pre- 
vious 
year 

Total 

Trials 

Dis- 

charges 

Convic- 

tions 

Pending 

1950-51 .. 

.. .. 48 

43 

91 

38 

28 

25 

1955-56(n) .. 

47 

30 

77 

14 

12 

51 

1956-57(fl) 

.. .. 40 

51 

91 

14 

13 

64 

1957-58(0) 

.. .. 45 

64 

109 

40 

16 

53 

1958-59 .. 

54 

53 

107 

27 

21 

59 


(a) Revised, 
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STATEMENT 98 

Mintage of India Rupees and Small Coin 


(Lakhs of Rupees) 



Bombay Mint 

Alipore Mint 

Total Coined 

Grand 

Total 


Whole 

Rupces(0 



Small 

Coin 

Whole 

Rupec.s(tf) 

Small 

Coin 

Whole 

Rupees(n) 

(l-f3) 

Small 
Coin 
(24 4) 

(5+6) 


I 

2 

3 

4 

5 

6 

7 

1950-51 .. 

. . 2,80 

1.08 

- 

5 

2,80 

1,12 

3,92 

1955-56 .. 

— 

5(b) 

-- 

2,55 

- 

2,60 

2,60 

1956-57 .. 

— 

1.39(h) 

— 

2,50 

- 

3,89 

3,89 

1957-58 . . 

— 

l,67(h) 

— 

1.91 

- 

3,58 

3,58 

1958-59(0 . . 

— 

1.72(h) 


1,61 

— 

3,33 

3,33 


(fl) Nickel rupees. 

(b) Including coins minted at the India Government Mint, Hyderabad (Dn.), the value of these 
being Rs. 31,950 in 1954-55, Rs. 1,100 in 1955-56, Rs. 8,49,700 in 1956-57, Rs. 15,16,299 in 
1957-58 and Rs, 17.54,300 in 1958-59. 

(c) Provisional. 


STATEMENT 99 

Mintage of India Coins by Denominations, 1958-59 

(Figures in Thousands) 


Denomination 

Bombay Mint 



Alipore Mint 

Total 

A 

t 

Number 

Value 

Rs. 

r~ 

Number 

Value 

Rs. 

r 

Number 

^ 

Value 

Rs. 

Nickel Rupees 

— 


— 


— 


„ Half Rupees . . 

— 


— 


— 


„ Quarter Rupees 

— 


— 


— 


Cupro-nickel 10 Nayc Paise 

. . 6,62.95 

66,30 

7,00,80 

70,08 

13,63,75 

1,36,38 

»» 5 ,, ,, 

.. 10,12,80 

50,64 

9,70,10 

48,51 

19,82,90 

99,15 

>» 2 „ ,, 

.. 13,99,05 

27,98 

12,19,10 

24,38 

26,18,15 

52,36 

Bronze 1 Naya Paisa(h) 

27,17,60(0) 

27,18(0) 18,34,40 

18,34 

45,52,00 

45,52 

Total 

.. 57,92,40 

1,72,09 

47,7A,AO 

1,61,31 

1,05,16,80 

3,33,41 


(n) Including coins of the value of Rs. 17,54,300 minted at the India Government Mint» 
Hyderabad (Dn.). 

{b) Provisional, 
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STATEMENT 100 

Withdrawal of Silver, Cupro-Nickel and Copper Coins, 1958-59 

Rs. 

I. Uncurrent Coin 
Silver Rupees 

Standard Silver Rupees 373.00 

Defective Quaternary Rupees 1 6,837 . 00 

Other uncurrent rupee coin (shroff marked, soldered, etc.) . . . . 605.00 

Silver Small Coin 

Eight Anna — 

Four Anna — 

Total of Uncurrent Coin 17,815.00 

II. Current Coin (including badly worn and defaced Coins) 

Nickel and Nickel-Alloy Coins 

Nickel Rupees 1 5,98,964 . 00 

Nickel Eight Anna 6,49,164.00 

Nickel -/4/- pieces .. . 2,84,911.50 

Cupro-nickelt -/^/-pieces 1,49,73,235. 12 

Cupro-nickelf -/!/-„ 86,7 1 ,895 . 24 

Cupro-nickelt -/i/- „ 13,41,671 34 

Cupro-nickel 10 Naye Paise 1.50 

Cupro>nickel 5 Naye Paisc 2.05 

Cupro-nickel 2 Naye Paisc 0.06 

Copper and Bronze Coins 

Copper Double Pice 31.58 

Single Pice 11 ,03,553 . 42 

Half Pice 432.11 

Pie Pieces 3,276.03 

1 Naya Paisa 0.15 

Total of Current Coin (Including badly worn and defaced Coins) 2,86,27,138.10 


t Including nickel-brass coins. 



Coins in Active Circulation at the end of M.\rch 1959 
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STATEMENT r02 

Number op Counterfeit Coins Cut at Treasuries and 
Railway Stations 



1950-51 

1955-56 

1956-57 

1957-58 

1958-59 

Silver Coins 






Rupees 

9,200 

5,056 

5,587 

5,240 

4,109 

Half Rupees 

8,252 

4,214 

4,380 

3,472 

3,816 

Quarter Rupees 

13,642 

4,871 

4,139 

5,020 

6,789 

One-eighth Rupees 

4 

- 

- 

- 

- 

Total. . 

31,098 

14,141 

14,106 

13,732 

14,714 

Nickel Coins 






Rupees 

4,429 

3,637 

5,879 

6,015 

7,428 

Half Rupees . . 

12,886 

5,438 

7,517 

8,021 

10,682 

Quarter Rupees 

23,073 

8,010 

8,168 

8,607 

10,707 

Two Annas 

. . 1,70,327 

1,24,845 

1,58,815 

2,92,465 

10,14,326 

One Anna 

23,820 

8,430 

11,241 

18,252 

80,378 

Half Anna 

1,771 

1,158 

607 

1,479 

4,746 

Ten Naye Paise 

- 


- 

21 

96 

Five Naye Paise 

- 

- 

- 

5 

22 

Two Naye Paise 

- 

- 

- 

3 

1 

Total.. 

.. 2 , 36 ^ 

1 , 51,518 

1 , 92,227 

3 , 34,868 

11 , 28,386 
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